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ederal Inquiries 
Into Diversion of 
Srain Undertaken: 


ecrelary of State Informs | 
Senator Walsh Four Agen- 
cies Are Now Inves- 
tigaling. 


egrading at Port 


Of Montreal Charged 


Mr. Jardine Says He Suspects 
American Shippers Are in 
Collusion to Tamper 
With Shipments. 


Four Government agencies, acting in 
ompliance with the Walsh _ resolution 
«sf Res. 220), are making an investiga- 
ion of the question of “diversion of ex- 
ports from American to Canadian ports,” 
he Secretary of State, Frank B. Kel- 


Commercial Aviation 





ogg, has informed Senator Walsh 
(Dem.), of Massachusetts. 


4The four agencies, the Departments 
of State and Agriculture, the Shipping | 
Commerce ‘} 
separate | 


Board and the Interstate 
Commission, are engaged in 
studies, it was stated by Secretary Kel- 


logg in a letter to Senator Walsh, made | 


public July 3. When this work is com- 


pleted, the results will be considered by | 


a joint committee of representatives of 


the four agencies, to determine what ac- | 


tion will be taken. 


pered with and that there was reason to 


suspect collusion in such practices by | 


American exporters, was made by the 
Secretary of Agriculture, W. M. Jar- 
dine, to a group of Senators and Mem- 


bers of the House held recently in the | 


office of Senator Walsh. In the course 
of the conference, it was stated that 
Ametican grain is frequently graded at 
least one grade higher at Montreal than 
at United States ports, and that the 
practice tends to injure the prestige of 
American grain abroad. 

The conference, of which a summary 
of the testimony was published in the 
issue of June 9, was attended by the 
following: Senator Walsh, Secretary 


ee Senator Copeland (Dem.), of | 


New York; Senator Swanson (Dem.), of 
(Dem.), of 
(Rep.), of 


Virginia; Senator Bruce 
Maryland; Senator Capper 
Kansas; Senator Tydings (Dem.), of 
Maryland; Representative Carroll L. 
Beedy (Rep.), of Portland, Me.; and W. 
G. Campbell, director 
Work, Department of Agriculture. 

The full text of Secretary Kellogg’s 


letter to Senator Walsh, dated June 29, | 


follows: 

Dear Senator Walsh: The receipt is 
acknowledged of your letter of June 23, 
1928, in which you inquire as to the 
status of the investigation now being 
conducted pursuant to the Senate Reso- 
lution No. 220, on the question of the 


diversion of traffic from United States | 


to Canadian ports. 

Representatives designated by the 
several -branches of the Government re- 
ferred to in the resolution have been in 
consultation concerning the above sub- 
ject. In accordance with an arrangement 
agreed upon by them each department 
is now making a thorough study of a 
different aspect of the above question. 

The results of these studies will be 
submitted as soon as practicable to the 
committee as a whole which will then 
consider the action to be taken on the 
lyrsis thereof. 


Philadelphia Traffic Bureau, the Phila- 
delphia Commercial Exchange, or any 
other organization or individual may wish 
to furnish will of course be gladly re- 


ceived and will te given careful atten- | 


tion and consideration. 


League Begins Study 


Of Liquor Traffic 


Increase in Imports Is Noted in 
Some Territories 


Spirituous liquors are being imported | 
into territories known as B Mandates in | 


increasing quantities, according to a 


statement by the League of Nations re- | 


| Survey of Mount Whitney Is Completed | 
To Find Height and Possible Movement, 


cently received at the Department of 
State. 

The B Mandated territories 
ae gorse Nauru, Samoa, New Guinea 


%nd other non-self-governing areas. The | 


Permanent Mandates Commission 


to remedy the situation. 


The League statement follows in full 


text: 

The Permanent Mandates Commission 
dealt today with the question of the 
liquor traffic. 

In accordance with the recommenda- 
tion of the Assembly and the Council 
the Commission began its study of the 
causes of the increase of the importa- 
tion of spirituous beverages in the ter- 
ritories under B Mandate in which this 
increase has been noted, as well as the 
measures to be taken to remedy this 
situation. 

The Commission noted two memoranda 
prepared by the Secretariat, one on the 
measures so far taken by the League 
organizations with regard to the liquor | 
traffic in mandated territories, the othe: 
summarizing legislative and other meas- 
ures taken by the mandatory powers. 

The Commission also dealt with vari- 
ous questions concerning the application 
of the vrinciple-of economic equality in 
apres under A and B mandate, 


of Regulatory | 


Any information which the Port of | ment in the senior grades are enacted the 


| an acknowledgment letter to Mr. Kelley 


| ment, in wishing to avoid the enactment 


| reference to some changes in this legisla- 





include | 


is | 
studying the reasons for increased liquor | 
imports together with measures designed | 


| Whitney in California, mounting to one 
| of the highest points in North America, 


| 3. 
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To Zurich Subsidized 


Services Connecting With, 65 
European Cities Operate at Loss 


Subsidies for air transportation play | 
an important part in the development of | 
commercial aviation operating to Zurich, 
Switzerland, which can be reached from 
65 European cities in one day, the Amer- 
ican Commercial Attache at Berne has | 
advised the Department of Comerce. 

Failure to utilize full tonnage, the ex- | 
pense of new aircraft and high insurance | 
costs, the report stated, constitute rea- 
sons for the subsidies. 

The full text of the statement follows: | 

The Cantonal council of Zurich has 
subsidized the companies which touch the 
Zurich airport on their trips. The con- 
struction of buildings and the installation 
of modern atrport equipment also has | 


been undertaken by Zurich authorities. | 


The military landing field at Duebendorf 
has been enlarged by the purchase of 


| land, so that in the future this field will 


be large enough for civil and military | 
recent advances 


| large German tire companies, the Con- 
| tinental and Phoenix, of Hanover and 
| Harburg, respectively, have led to belief 
in Germany that a merger in the Ger- 


use. 
Zurich and castern Switzerland are in 
communication with the principal Euro- 


| pean air-traffic centers by domestie or 
| foreign flying companies, and Zurich can 
be reached in one day from 65 different | 
; man 
| American Trade Commissioner at Ham- 


European centers, or vice versa. 
At present all Zurich flying companies 





[Continued on Page 6. Column 5.] 
Merchant Officers 
To Retain Positions, 


Shipping Board Says. 


The assertion that American grain ex- | Fear That Navy Personnel 


ports through Montreal were being tam- | 


May Replace Them Un- 
justified, Statement of 
Chairman Declares. 


The Shipping Board has advised 
Senator Walsh (Dem.) of Massachusetts 
that there is no justification for a fear 
that under section 308, of the new mer- 
chant marine law, officers of merchant 
ships may be superseded by naval officers. 
This view of the Board was expressed in 
a letter to Senator Walsh, and signed 


by the Chairman’ of the Board, T. Y. | 


O’Connor, 


| communication, is 
| fact that 
| Bank and the Deutsche Bank, the two | 
| leading banking groups that are working | 





The question was raised by E. L. 
Kelley, Chief Engineer, 
Nautical Schoolship Nantucket, in a 
letter to Senator Walsh dated at Dor- 
chester, Mass. The full text of this 
letter follows: 

“As an officer of 20 years standing in 
the merchant marine and several years 
in the Naval Reserve, I earnestly request 
your opposition to that part of the Jones- 
White Bill which prevides that Naval 
Officers may be employed on merchant | 
ships carrying the mails, the United 
States Government paying half the 
officer’s salary, the other half being paid 
by the ship operator, (Section 308). 


Anxious About Jobs. 

“If enacted into law, this provision of | 
the Bill will mean that many officers of 
the Merchant Marine, both in the navi- 
gating and engineering branches, wiil be 
in danger of being and probably will be 
superseded in their positions by Naval 


Massachusetts | portant concentration 


| rubber industry is now under considera- 
| tion. Negotiations to bring about a fu- 





Officers, the fact that half their pay 


would come from the Government making | 


them economically desirable to the ship 
operators. 

“The incentives held out to Americans 
of the proper caliber to follow the sea 
are none too attractive, and if laws nar- 
rowing their opportunities of employ- 


profession must suffer.” 
Senator Walsh forwarded the letter to | 
the Shipping Board for its views and in 


wrote: 
“I am in full accord with your judg- 


of laws to narrow the opportunities of 
Americans of the proper caliber to fol- 
low the sea. I am communicating your 
views in opposition to this measure, to | 
the Shipping Board, and shall also be 
glad to have your suggestions when the 
Congress convenes in December with 


tion.” 


“T have your letter of June 22, 1928, | 


may 


| this end in view. 


| talization’ 





with which you enclose letter from Mr. | 
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WASHINGTON, 


Germans Plan 
Consolidations in 


Rubber Industry 


| Market Conditions Declared 


To Be Favorable to Merger 
Of Large Tire Com- 
panies. 


| Steps Taken to Avoid | 
Competition in Prices 


Negotiations Said to Indicate | 


Simplification in Manufac- 
turing Is Among Aims of 
Concerns. 


The situation in the rubber market and | 


Authority to Acquire 
Telephone Companies 


in shares of the two 


rubber industry is pending the 
burg, James T. Scott, has informed the 
Department of Commerce. 

* This belief it was stated in Mr. Scott’s 
strengthened by the 


Darmstaedter and National 


for concentration in the German automo- 


| bile industry, appear also to be leading 
| factors in the present negotiations affect- 


ing rubber. Continuation of the slack rub- 


imposed by the Stephenson plan, favors 
concentration in the industry in Germany 
to avoid severe price competition, it was 
ordered. 

The full text of the 
statement, based on the 
follows: 

Recent advance in the shares of Con- 
tinental Caoutschoue & Gutta-Percha 
Cie., of Hanover, and Harburger Cum- 
miwaren Fabrik “Phoenix,” of Harburg, 


Department’s 
Scott report, 


on the stock exchange market has led | 
| to the belief in Germany that a merger | 


is pending. 
Conditions Favor Merger. 
This opinion now more or less finds 


confirmation in reports appearing in the 
German press to the effect that an im- 


in the German 


sion of the two ¢ ncerns mentionc * above 


| were commenced about .two years ago, 


but apparently led to no result. It is 
thought generally that, in view of the 
present condition of the rubber market 
and the fact that stronger financial cir- 
cles are interested in a concentration of 
the rubber industry than previously, the 
present time is considered very oppor- 


tune for the realization of such a project. | 


Price of: crude rubber, owing mainly 


| to the announcement of the withdrawal 


of the export restrictions imposed under 
the Stephenson ulan, is at present very 
low, whereas the prices for rubber tires 
have only followed the downward tend- 
ency of the rubber market very slowly 
and cautiously. If the slack rubber 
market continues, prices of manufactured 
rubber articles are expected to be re- 
duced and to lead to difficulties in quar- 
ters still using rubber stocked at higher 
prices. 
in favor of a concentration in the in- 
dustry, as severe price competition would 
thereby be avoided. 


In addition, it is said that financial | 


circles are also exerting pressure with 
The Darmstaedter & 
National Bank and the Deutsche Bank, 


the two banking groups that are work- | 


ing for concentration in the German au- 
tomobile industry, appear also to be the 
leading factors in the present negotia- 
tions in the rubber industry. 
Three Concerns Involved. 
The concerns so far mentioned be- 


| lieved likeiy to be fused are the Con- 


tinental Caoutchouc & Gutta-Percha, 
having a capitalization at present of 
40,000,000 marks, the Harburger Fum- 
miwaren-fabrik ‘‘Phoenix,” with a capi- 
of 7,200,000 marks, and 
Peter’s Union, of Frankfurt a-m., with 
9,000,000 marks. The Hannoversche 





{Continued on Page 4, Column 5.] 


Figures Will Be Used for Future Comparisons to Ascer- 


tain If Lofty Peak 


The Government’s completio. ~ ‘ 
vey of the slopes and summit of Mount 


to determine its exact pres_at elevation, 

was announced in an official statement 

of the Coast and Geodetic Survey July | 
With the data thus obtained, to be ; 
used in making computations when the | 
field notes reach Washington, and to be 
compared with some future surv-7 after 
a period of years, according to the state- 


| ment there may be developed informa- | 


tion to show a possible downward or | 
upward movement of the peak and 
whether such movements, if occurring, | 
are sudden or gradual. 

The full text of the official statement 
foilows: 

J. H. Brittain, an engineer of the Coast | 
and Geodetic Survey, has just reported 
that he has completed a line of levels to 
the summit of Mount Whitney in southern | 
California. Mount Whitney, one of the © 


| Sierra Nevadas. 


Rises or Falls. 


highest mountain peaks in this « uatry, 
is situated on a block mountain of the 


to geological evidence, has been raised 
many thousands of feet during geol- gical 
time. 

Previously Attempted. 

A discovery of the cause of this eleva- 
tion and the rate at which cl.anges have 
taken place would be of the greatest 
scientific importance. Whether the 


' former can be discovered is problem- 


atical, but it is practicable to determine 
the rate that it has changed elevation 
whether it is rising higher or is now be- 
ing depressed. The first s'sp in making 
this test is to have accurate elevations 


; @_tormined on the summit and on the 


slopes of Mount Whitney. T" ese cleva- 
tions should be referred to bench marks 


established in Owens Valley lying just | 
_to the eastward. 


An attempt was made to run a line 


[Continued on Page 2, Column 3.) 


Such a position is said to act | 


| erate from 


This block, according | 





Army Air Stations 
To Get Weather Data 


Three army air stations are to re- 
ceive complete weather data from 
the Weather Bureau through a new 
arrangement between the Depart- 
ments of War and Agriculture, it 
was announced, July 3, at the War 
Department. The full text of the 
statement follows: 7 

The Secretary of War has re- 
quested the Weather Bureau of the 
Department of Agriculture to ar- 
range for delivery of Weather Bu- 
reau observational data over Army 
leased wires to certain control sta- 
tions on the military airways sim- 
ultaneously with its delivery to 
Weather Bureau agencies in the 
vicinity of these stations. 

For the present the stations to 
be furnished the weather reports 
are Washington, D. C., Dayton, 
Ohio, and San Antonio, Tex. It is 
planned to add other stations. 

Heretofore such data has not 
been secured by the Army until 
after the lapse of considerable time. 


In Illinois Denied 


Interstate Commerce Com- 
mission Finds No Advan- 
tage to Public Through 
Consolidation. 
Proposed acquisition by the Illinois 


Commercial Telephone Company of the 
properties of four telephone companies 


| in southern Illinois was disapproved by 


ae : | the Interstate Commerce Commission in 
ber market, due to uncertainties resulting | 


a decision made public July 3 holding 


| that the consolidation would be of no ad- 


vantage to the public. 

The Commission’s decision followed an 
order by the Illinois Commerce Commis- 
sion authorizing the proposed acquisition 


| and a hearing before Division 4 in which 
| no objection to granting the application | 


had been presented. 

According to the Commission’s report, 
the Illinois is not an operating ccempany 
but was organized for the purpose of ac- 


| quiring and consolidating the properties 


of the Illinois Southern Telephore Com- 
pany, the Commercial Telephone Com- 


Company and the Belvidere Telephone 


companies are identical. 
The purchase price of the properties 
is stated to be $2,670,000 and the Illinois 


proposes to gpply towards payment the | 
proceeds of $2,250,000 of first mortgage | 
5 per cent bonds and 10,000 shares of 6 | 


per cent cumulative preferred stock, plus 
40,000 shares of common 
issues of stock having no par value. 


face amount and the preferred stock at 
not less than $90 per share. The com- 


mon stock would be distributed to the | 


Corn-Borer Campaign 


evidence to show that the proposed con- | 
solidation would be of advantage to the | 
and that the plan of | 


stockholders of the four companies. 
The Commission found that there is no 


persons served 
financing would largely increase the se- 
curities outstanding in the hands of the 
public without the addition of 
property. 

The full text of the report of Di- 
vision 4 in this case, Finance Docket 
No. 6846, will be printed in the 
issue of July 6. 


Traffic Facilities Sought 
Through Peoria Gateway 


The Toledo, Peoria & Western Rail- | 
road has applied to the Interstate Com- | 
| paign just completed. 


merce Commission for authority to op- 
Peoria to Hollis, Peoria 
County, Ill, over the tracks of the Chi- 
cago, Burlington & Quincy Railroad and 
the Peoria Terminal Company; to con- 
struct connecting tracks between the 
main line tracks of the two companies, 
and to establish direct connections for 
the interchange of traffic with the Bur- 


lington, with the Chicago, Rock Island | 


& Pacific Railway, with the Minneapolis 
& St. Louis Railroad, with the Peoria 
Terminal, and with the Illinois Traction 
System. 


The application, made public by the 
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stock, both | 
The | 
bonds would be sold at 92 per cent of | 





| gan, 5 
| yound, that just completed included the | 
| same area in New 


| area, Y 
| many borers these cornfields haye this | 


| State Commission Objects to 


Consolidation of Great 
Northern and Northern 
Pacific Systems. 


| Plan Disadvantageous 


oo 


Entered as Second Class Matter at 
the Post Office, Washins* 1. D.C. 


Wisconsin Files 
Brief Opposing 


Railway Merger 


| ment of Commerce. 


| 


To Competing Carrier | 


Increased Earnings for Stock- 


holders Anticipated Without 
Benefits to Shippers by 
Reduction of Rates. 


The Railroad Commissiwn of Wiscon- 


| sin has filed with the Interstate Com- 


merce Commission a brief urging it to 
deny the application of the Great North- 
ern Pacific Railway for authority to ac- 
quire control of the Great Northern, of 
the Northern Pacific and of the Spokane, 
Portland & Seattle Railways, taking the 
position that the proposed merger is not 
consistent with the public interest. 

The commission contends 
principal effect of the savings resulting 


| from the proposed merger would be to 


increase the earnings of the stockhold- 


| it seem probable that {hese are really | 


T# EB 


66 
for freedom is the history we write 
1 


TF 


most animating encour- 


agement and potent appeal 


every day.” 


—Franklin Pierce, 


President of the United States, 


1853—1857 
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Sensitivity Tested 


Of High Explosives 


Phenomena at Time of Detona- 
tion Studied Photographically 


Photography of the phenomena taking 
place when a cartridge of dynamite is 
has shown the 
luminous waves propagated at high speed 
the air surrounding the 
according to a made public 
July 3, by the Bureau of Mines, Depart- 
The full text of the 


detonated existence of 


in explosive, 
statement 


statement follows: 

It was at first thought by Bureau of 
Mines engineers conducting these ex- 
periments that these waves were merely 
reacting gases projected from the ex- 
plosive, but further work in which the 
air around the stick has been replaced 
by hydrogen or carbon dioxide has made 
waves at such high 


pressure tempera- 


| tures that the gas actually radiates in 


| the visible region of the spectrum. 


The 
work is part of a program of investiga- 
tion by the Bureau of Mines of the sensi- 


| tivity of explosives to detonation by in- 


fluence. 


An essential characteristic of an ex- 


| plosive is that it shall be sufficiently 


“that the | 


ers of the applicant companies, and that | 


such operating savings would have no 
appreciable influence toward a r 
ward movement of the rate structure in 


| the territory affected. 


Injury to Competing Line. 
“On the contrary,” it says, “it would 


down- | 


| tend in the opposite direction by reason | 
| of the unfavorable effect upon the op- | 


erations of the Chicago, Milwaukee, St. | 


Paul & Pacific Railroad Company. 


The | 


latter company has just emerged from | 
recevership and is in no position to with- | 


stand the competition of the merged 
lines which would have tremendous traf- 
fic and financial advantages over it.” 


“The portion of the Interstate Com- | 


merce Act relating to railroad consolida- 
tion contemplates,” the brief continues, 
“that mergers made prior to the comple- 


tion of a nation-wide scheme of consol- | 


idation to be adopted by the Interstate 
Commerce Commission should be har- 
monious with such a nation-wide pro- 
gram. 

“The purpose of the consolidation pro- 


| gr ; we understand the act of Con- 
pany, the Boone County Rural Telephone | ee ee ae 


sensitive always to detonate completely. 
An insensitive explosive constitutes a 
hazard because of the danger of drilling 
into charges of explosive which have par- 
tially misfired and the likelihood of a low. 
order of detonation and burning in the 
7s) 


[Continued on Page 10, 
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Sale of Three Lines 


Of Ships Authorized 


To Private Firms | 


United States and American 
Merchant Liners Only Pas- 
senger Vessels Now Fed- 
erally Operated. 

Three shipping lines now operated by 
the Government art to be sold to private 
operators, in accordance with the terms 
of the Merchant Marine Act, under in- 
structions given the Merchant Fleet Cor- 
poration by the Shivping Board and 


{| announced July 3. 


gress, was to create such a grouping ot | 


| yailroads as would substantially preserve 
Company. The stockholders of the four | 


the benefits of competition and yet take 


care of the weaker railroad systems so | 


| that each consolidated group would be 


of substantially the same financial 
strength, thus making possible an equal- 
ization of rates yielding consistently a 
fair return. 


“Certainly the merging of the two ad- | 


mittedly strongest railroads of the 


Northwest cannot be held to be con- | 


sistent with such a nation-wide 


gram.” 


pro- 


Aided by Farmers: 


| Many Help Government in | 


Clean-up Despite Lack of 
Compensation. 


Lack of compensation to farmers for 


| cleaning up in areas infested by the Eu- 
ropean corn borer has made virtually | 


no difference in the total number clean- 


| ing up jn 1928 as compared with 1927, 


The Board directed the Fleet Corpora- 
tion to prepare specifications and adver- 
tisements for bids for the sale of the 
United States Lines and the five-com- 
bination-passenger cargo vessels of the 
American Merchant Lines, under one re- 
solution adopted. 

Under a second resolution the Fleet 
Corporation was directed to prepare ad- 
vertisement instructions to bidders and 
forms of bids and contracts for the sale 
of the American Palmetto Line, which 
operates a fleet of ten cargo ships from 
South Atlantic ports to 
Europe. 

Alternative Methods. 

Eight alternative methods for bidding 
are afforded for the purchase of the 
United States Lines and American Mer- 
chant Lines, which are the key services 
of the Government-owned merchant ma- 
rine. They ply in the North Atlantic, 
United Kingdom and continental Europe 
trade. 

The 


advertisements, however, 


; native of bidding on a guaranteed op- 


eration period of five years and 10 


| years, 


the Extension Service of the Department | 


of Agriculture stated July 3 after re- 
viewing field reports on the spring cam- 
During the 1928 
campaign, over 95 per cent of the farm- 
ers in infested States cleaned up corn 
debris voluntarily and 
bursement. 


| dent Harding” 


The vessels of the United States Lines 
are: The “Leviathan,” “George Washing- 
ton,” “America,” “Republic,” “Presi- 

and “President Roose- 
velt.” . 

Those of the American Merchant Lines 
that are offered for sale are: The “Amer- 
ican Merchant,” “American Farmer,” 
“American Banker,” “American Shipper” 
and “American Trader.” There also are 
included in the proposals for sale the 
“Monticello” and “Mount Vernon,” now 


; equipped as troop transports and laid 


without reim- 


Of 47,629 farms in five States, 1,295 | 


were cleaned up by Government forces, 
the Department states. In 1927, when 


185,000 farmers received a total of $4,- | 
250,000 from the Treasury as compen- | 


sation for clean-up work, 1,232 farms 
had to be cleaned by the Government. 
In both years, it is pointed out, one 
with a compensation and one without, 
the Government was forced to clean up 


the infested areas of the five States. 
The statement by the Department fol- 


lows in full text: 


The second round in the Federal Gov- 


| ernment’s battle with the European corn 
! borer virtually ended yesterday with the 


close of the government fiscal year, 
1927-28. Although the $10,000,000 ap- 
propriated by Congress was_ intended 
primarily for the first round of the 
battle in 1927, enough was left to stage 


; a second round this spring. 


Second Round Completed. 


up in Norfolk. 
The alternative plans as made public 


[Continued on Puge 9, Column 2.) 


Tariff Investigation 


Of Potatoes Begins | 


2 


| Field Crew to Study Production 
less than three per cent of all farms in | 


Costs in. Eastern States 


The United States Tariff Commission 
announced orally July 3 that plans for 
field work in connection with the cost- 


| ol-production investigation covering po- 


tatoes have been completed. 
Under the direction of the Chief of 
the Agricultural Division, O. A. Juve, the 


; Commission has designated M. C. Funk 
| to supervise a field crew composed of G. 


The first round, in 1927, took: place | 


| in an arena.that included all or parts 


of four New York counties, four in 
Pennsylvania, 28-in Ohio, 15 in Michi- 
and six in Lndiana.. The second 


York and 
vania, only one Ohio county, and all of 


and no Indiana counties. : 
Decision as to results of the battle this 


| year cannot be announced until fall. By 
| then 


Federal scouts will have tracked 
borer to its lair throughout the 
and will have determined how 


the 


year, as compared with past years. 
This year, as last, the Federal forces 


worked in cooperation with the State 
' departments of agriculture, and under , 


[Continued on Page 4, Column $.] 


& 


E. Braun, F. L. Morrison, B. H. Pubols, 
M. F. Thurston, and Dilworth Walton to 
study production costs of potatoes in 
Maine, New York and Michigan. 

Since Canada 1s said to be the prin- 
cipal competing: country, the crew has 


been ordered to New Brunswick, Prince | 


| Edward Island, and Nova Scotia to ob- 


Pennsyl- | 


| eight and parts of three Michigan coun-.| 
| ties, | 


tain foreign costs. The scope of the 
Commission’s investigation has been lim- 
ited to potatoes for table use and seed 
potatoes. 

The Commission, it was explained, 
does not plan to obtain production data 
from the potato-producing States of 


| Idaho, Minnesota or Wisconsin, but will 


confine its cost studies principally to the 
eastern section of the country, where 
competition exists between domestic and 
Canadian potatoes. 

According to available information, 
the Commission said, total potato im- 
ports in 1927 amounted to 315,700,000 
pounds, of which 95 per cent came from 


| Canada. 


Bonds to 


Continental | 


the: 
Board’s statement said, will not include | 
| bids for chartering, but offer the alter- 


PRICE 5 


Be Sold 
To Aid Retirement 


Of Liberty Loan 


Treasury Department Asks 
$250,000,000 in Cash 
Subscriptions to New 

Long-Term Issue. 


( er in g 


Is in qual Amount 


Exchange 


Last Flotation Before Maturity, 
September 15, If Tenders 
Received Aggregate 


$500,000,000. 


The Department of the Treasury, in a 
statement issued July 4, announced the 
offering of a new series of 12-15 year 
bonds as another step in its program to 
retire the maturing Third Liberty Loan, 
|} Which must 
tember 15. 


be provided for on Sep- 
The new issue will be dated 
July 16 and will bear interest at 33% per 


cent. 

The privilege of exchanging Third Lib- 
ertys for the new securities will attach. 
About $250,000,000 in cash subscriptions 
is also desired. ‘ 


Last Offer Before Maturity. 

The announcement explained that, if 
the total of cash and exchange subscrip- 
tions which may be allotted exceeds 
$500,000,000, it will represent the final 
offering in advance of the maturity date 
of the Third Libertys. It is the inten- 
tion to keep open the exchange offer 
probably until the end of the present 
month. 

_The Secretary of the Treasury, Andrew 
| W. Mellon, said orally that the Third 

Liberty Loan had been more widely dis- 
tributed than any other of the war issues. 


| Unofficial surveys conducted for the de- 


partment had indicaicd, he said, that 
| some difficulty will obtain in advising 
; all holders of Third Libertys that their 
| securities are approaching maturity and 
that interest will cease on the maiurity 
| date. Mr. Mellon is anxious, he said 
| that all who desire to keep their money 
invested in government bonds may be 
informed of the Treasury’s present oifer- 
ing. ' ele 

Mr. Mellon made no comment on the 
plan of caring for the Third Libertys on 
maturity date. It will fall on a date on 
which the department regularly does its 
financing for a quarterty period, and 
also will coincide with a date When a 
quaricrly installment of taxes is due. 

$590,900,000 Issue Proposed. 

Following is the full text of the an- 
neuncement together with the full text 
of the official circular to banks: 

The Treasury announces an offering of 
Treasury bonds of 1940-43, dated “and 
bearing interest from July 16, 1928, at 
the rate of 3°%§ per cent, maturing June 
15, 1943, and callable on four months’ 
notice, in whole or in part. on and after 
June 15, 1940. The offering will be a 
combined offering for cash and in ex- 
change for outstanding Third Liberty 
Loan bonds. 

7m : Bae 
eon te amount of the cash offering wil! be 
$250,000,000, or thereabouts. The books 
for cash subscriptions will open on July 
5, 1928, and may close without notice 
within a few days thereafter. Cash sub- 
schriptions are invited as of Angust 1 
1928, at par and accrued interest. , 

In other words, payment upon allotted 
cash subscriptions should not be made 
until August 1, 1928. and should include 
not only the par amount of bonds allotted 
but also the accrued interest thereon 
from July 16, 1928, to August 1, 1928, 
The Treasury will not make delivery of 
the new bonds on allotted cash subscrip- 
tions until August 1. 

Limited Exchange Offer. 

_ The amount of the exchange offer- 
ing will be limited br the amount of 
the Third 414’s tendered and accepted. 
| Exchange subscriptions are invited at 
par. Interest on any Third 414’s sur- 
rendered and accepted upon allotted ex- 
change subscriptions will be paid in full 
to September 15, 1928. 

Accordingly, at the time of delivery 
of the new Treasury bonds the Federal 
Reserve Banks will pay to the sub- 


[Continued on Page 3, Column 4.) 


Grain Commitments 


To Be Reported Daily 


First of Federal Statements on 
Volume at Exchanges Is Issued 


Daily reports on the volume of open 
commitments at the close of trading in 
the various grain exchanges were be- 
gun by the Grain Futures Administra- 
tion July 3, the Department of Agri- 
culture announced. This information 
will supplement the daily reports issued 

; on the volume of trading in grain fu- 
tures, 

The statement by the Department fol- 
lows ir full text: 

Daily information as to open com- 
mitments wil furnish a sort of current 
history of tte market, whereby those 
interested may know whether long or 
short interests are leading. In rising 
markets an increase in the daily aggre- 
gate of open commitments will suggest 
bullish activity, while the same phe- 
nomenon in a falling market will indi- 
cate bearish activity. 

Reports as to the aggregate volume 
of trading in grain futures on the vari- 
ous exchanges have been issued under 
the grain futures act since July, 1923, 


[Continued on Page 4, Column 6.] 





TODAY'S 
PACE 


YEARLY 
INDEX 


World Court Asked 
To Decide Dispute 


Over Jugoslav Loan 


Question of Payment in Gold | 


Or in Paper of Credits Ob- 


tained in France Is to 
Be Settled. 


The question whether the Jugoslav 
Government shall pay in gold frances or 
.in paper francs loans floated by it. in 
France, is being submitted to the World 
Court, according to an announcement by 


the League of Nations recently received | 


by the Department of State. 
The announcement follows in full text: 
On April 19, the 


vitch, Minister of the Serb, Croat, Slo- 


vene Kingdom in France, signed a Special | 
submitting for | 
decision by Permanent Court of Inter- 


Arbitration Agreement 


national Justice certain questions 
cerning the payment of various Serbian 
loans fioated in France. 

Agreement sent to Court 


The Special Agreement, after having | 
been ratified on May 16, was notified to | 


the Registry of the Court by letter from 
the French Legation at the Hague dated 
May 24 and by letter from the Serb, 
Croat, Solvene Legation in London dated 
May 25. 

The questions thus submitted to 
: Court are as follows: 

(a) Whether, as held by the Govern- 
ment of the Kingdom of the 
. Croats and Slovenes, the latter is en- 
* titled to pay in paper francs the serv- 


ice of its 4 per cent 1895, 5 per cent ; 
1902, 412 per cent 1906, 4%5 per cent | 
1909, and 5 per cent 1913 loans, as it | 


has hitherto done; 


(b) Or whether, on the contrary, the 
* Government of the Kingdom of the 
Serbs, Croais and Slovenes, as held by 
‘the French bondholders, is under an 
obligation to pay in gold or foreign cur- 
rencies wnd at the places indicated 
, hereinafter, the amount of bonds drawn 
for redemption but not refunded and 
. of those subsequently drawn, as also 
of coupons due for payment but not 
+ paid and of those subsequently falling 
* due for payment of the Serbain loans 
enumerated above and in 


Loan of 1895 in Issue. 


(1) With regard to the Serbian 4 per 
cent loan of 1895, whether holders 
bonds of this loan are entitled, whatever 


their nationality may be, to obtain, at | 


‘their free choice, payment of the nom- 
*inal amount of their coupons due for 
‘payment but not paid and of those sub- 
‘sequently falling due for payment, as 
also of their bonds drawn for redemp- 
tion but not refunded and of those sub- 
sequently drawn, at Paris, London, Ber- 
lin, Vienna, Geneva and Belgrade, in the 
currency in circulation at one of these 
places; 

(2) With regard to the 


5 per cent 
- 1902, 4% 


per cent 1906, 4% 


tioned 4 per cent loan of 1895, whether 


‘holders of these bonds are entitled to | 
obtain payment of the nominal amount | 


of their coupons due for payment but 
not paid and of those subsequently fall- 
ing due, as also of their bonds drawn for 
redemption but not refunded and of 
those subsequently drawn, in gold francs 


at Belgrade, Paris, Brussels and Geneva, | 
or at the equivalent value of the said | 


amount at the exchange rate of the day 
in the local currency at Berlin, Vienna 
and Amsterdam, in so far as concerns 
the 1902, 1906, and 1909 loans; 


(83) Lastly, how is the value of the | 


gold franc to be determined as between 

the parties 

payments. 
Further Negotiations Planned. 

As soon as the Court decision on this 
point has been given, negotiations are 
to follow between the Government of 
the Kingdom of the Serbs, Croats and 


Slovenes and the representatives of the | 


bondholders in order to avert difficul- 


ties which might accrue from a strict | 
indicated | 
The Special | 


application of the solution 
purely according to law. 
Agreement contains the following on 
this subject: 


“Tt is understood that, within one 


month from the delivery of the decision | 


to be given on the question formulated 
in Article 1, the Government of the 
Kingdom of the Serbs, Croats and Slo- 
venes and the representatives of the 
bondholders will enter into negotiations 


with a view to concluding an arrange- | 


ment which: 


“(1) In the event of the Court’s 
award hecing in accordance with the 
views of the Government of the King- 
dom of the Serbs, Croates and Slo- 
venes, will determine whether consid- 
erations of equity do not require that 


the Government of the Kingdom of the | 
Serbs, Croats and Slovenes should make | 


the 
over 


bondholders 
and above 


certain 
that 


concessions 
which—in 


vor of its conventions—it 
strictly obliged to do. 

(2) In the event 
award recognizing the justice of the 
claims of the bondholders, will make 
to the Government of the Kingdom of 


would be 


of the Court’s 


the Serbs, Croats and Slovenes, having 


regard to its economic and financial 


situation and capacity for payment, cer- | 


tain concessions 
which 


claim.” 


over and above that 


Arbitration Provided. 

Should the negotiations thus provided 
for fail, the President of the Court may 
once more be called upon to intervene, 
namely in order to appoint arbirators. 
In regard to this the Special Agreement 
provides as follows: 


“Failing the conclusion of such an ar- | 
months from | 
the commencement of negotiations con- | 
templat:d in paragraph I of this Article, | 


rangement within three 


either of the two contracting Parties 
may submit the question of the conces- 
sions referred to in the preceding para- 


graph and of the method of giving effect | 
to them to one or more arbitrators, who | 


shall be appointed within two months 
from the expiration of th preceding time 
limit, by agreement between the French 
Government and the Government of the 
Kingdom. of the Serbs, Croats and 
Slovenes, or, failing such agreement, by 
the Pres:dent of the Permanent Court of 
International Justice.” 

The case will probably be ready for 
hearing towards the end c* this 
The times for the written 
have not yet, however, been fixed. 


French Foreign | 
Minister, M. Briand, and M. Spaiaiko- | 


con- | 


the 


Serbs, | 


particular: | 


of | 


per cent | 
* 1909, and 5 per cent 1913 loans and, sub- | 
sidiarily with regard to the above men- | 


for the above mentioned | 


the | 
event of an award by the Court in fa- | 


it would be strictly entitled to | 


year. | 
proceedings | 


1152) 


THE UNITED STATES DAILY: TH 





| Sale of American Radio Sets in England 
| Hampered by Marconi Control of Patents 


Rights Claimed on Practically Every Type of Valve Ap- 
paratus Contracts Britich Import Market. 


The sale of American radio merchan- 
| dise in Great Britain, particularly of tube 
receiving sets, is hampered by the fact 
that the Marconi Wireless Telegraph 
Company owns and controls practically 
every type of valve set manufactured, ac- 
cording to a statement by the Assistant 
| Commercial Attache, London, Hugh D. 

Butler, just made public by the Depart- 

ment of Commerce, 

First-class American five-tube  re- 
ceivers can be laid down complete in the 
Britsh market for £9 (about $45), Mr. 
Butler points out. The patent royalties 
of 12s and 6d for each tube in such set 

; would add another £8 to this cost. 

Thus it can be seen, he says, what a 
large factor the patent royalties consti- 
| tute in the sale of sets, of British or 
| American make, in this market. British 
manufacturers are required to obtain a 
license from the Marconi company. 


Market for Neutrodine Sets, 
| Components and Accessories 
Certain makes, such as neutradyne 
| sets, are sold in increasing quantities, 
| the statement points out, but the chief 
interest from the Amercian point of 
view, is in components and accessories. 
The full text of the summary of Mr. 
Butler’s statement follows: 
On January 1, 1827, formed by royal 


charter, tne British Broadcasting Cor- | 


poration came into being. Its policy is 
controlled by the 
| board of seven governors are appointed 
by the Crown. Under a 10 years’ license, 
the new corporation is granted a monop- 
oly to carry on all broadcasting in 
Great Britain. 

There are 20 stations in Great Brit- 
ain, 10 broadcasting and 10 relaying; 
the single stations in London (QLO) 
' operates on a 866-meter wave length. 
Sets tuned for 200 to 600 meter wave 
length will receive most of the Euro- 
pean stations. They will not, however, 
be able to pick up the high-power Eng- 
lish station at Daventry, 1,609-meter 
wave length which provides alternate 
programs to the local stations through- 
out the British Isles, but will be within 
the range of the Daventry junior sta- 
tion with its 480-meter wave length. 

Certain American receiving sets which 
have come into the market have been 
specially adjusted to receive the pro- 
grams from Daventry station as well 
as those from the other stations, and 
this has been a popular feature of their 
construction. 

On Avgust 31, 1927, there were in 
Great Britain and Northern Ireland, 2,- 
316,433 licenses issued to listeners-in, 
at an annual charge of 10 shillings each. 
Most of this revenne, which is collected 
by the post office, is placed in the hands 


| of the »roadcasting corporation to meet | 


| the expenses of broadcasting, etc. 
Of these licensed listeners-in, it is 
| estimated that in 1925, 70 per cent 
were crystal-set users, but by 1927 the 
| popular sale of tube sets had rapidly 
| increased, until at the present time 
nearly haif of the receivers are thought 
to be of valve construction. 


| a large proportion of experimenters 


ber sometimes estimated as high as 
100,000—a development stimulated by 
the heavy royalty charges on the man- 
ufacture of valve sets. But the experi- 
menters’ enthusiasm has declined, so 


50,000 in the country today. 


| Several Factors Retard 
| Development of Market 


The interest in broadcasting has grown | 
quite rapidly in Great Britain, but the | 
expansion ot the market for sets and ac- } 


cessories has been retarded by several 
factors. 


_ First, there has been a steady decline | 
| in the buying power of the population ! 


in certain individual areas, particularly 
during the last 18 months; 


Second, the broadcasting policy pur- | 
; sued has favored crystal-set users and | 


has not promoted the sale of valve sets 
| as rapidly as in the United States, where 
each large city has a number of broad- 
casting stations; 

Third, the recent short-lived compact 
organization of the trade—manufactur- 
ers, wholesalers and retailers—into one 
organization; and 

Fourth, the patent controversy. 


sales of radio apparatus in general and 
hampered the sale of American radio 
merchandise in the British market; and 
in addition, the attitude of the radio 
press and the import tariffs on certain 
parts have, in a lesser degree, had an 
| effect, so that the import of American 
sets has been comparatively small. Com- 
ponents and accessories have continued 
to be of chief interest from the American 
point of view. 

The trade organization referred to 
(National Association of Radio Manu- 
facturers and Traders) attempted to reg- 
ulate prices, wholesale and retail, and to 
exclude foreign-made manufactured prod- 
ucts from established trade channels. 
The organiaztion encountered insur- 
mountable difficulties and has been sup- 
planted by the Radio Manufacturers’ As- 
sociation, a body functioning on Similar 
lines to the usual manufacturers’ asso- 
; ciation in this country and not making 

an ambitious attempt to establish price 

schedules or exclude foreign products. 
All British manufacturers of valve 
| sets are required to obtain a license 
from the Marconi Wireless Telegraph 
Co., as practically every type of valve 
| set manufactured is said to involve the 
| patents owned and controlled by that 
| company. The Wireless Trader in its 
yearbook has but the terms of this 
license as follows: 
Only broadcast apparatus is covered. 
Every effort must be made to insure 
that the apparatus is used for private 
| use only, and especially not for public 
entertainment or profit. 

Export is not allowed. 

Royalty is 12s. 6d. per valve holder. 

A £50 deposit may be required. 

The validity of the patents must be 
accepted without question. 

The license is not transferable. 

Valve making is not permitted. 

The license is subjected to 12 months’ 
notice. 

The manufacture or sale of supersonic 
receivers requires a license from the 
Standard Telephone & Cables (Ltd.), as 
they hold a master patent on the super- 
sonic principle. This same company 
also holds patents covering many fea- 
tures of the cone-type loud speaker. 
| American companies importing tube 
| receiving sets in the British market have 
had varying experiences with regard to 
the patents. In most cases this obstacle 
has been the important one in prevent- 


yovernment, and its | 








Similarly, two years ago there was ; 


among the licensed listeners-in—a num- | 


| of levels from 
that probably there are not more than |} summit of Mount Whitney during the 


| late sunrrmer of 1925. The party was 


Each of these influences has retarded | 





ing the sale of American sets here, but 
certain makes, such as neutradyne sets, 
are being sold in increasing quantities. 

The small market which has been de- 
veloped for American radio receiving 
sets in Great Britain may be judged by 


the export figures, which amounted to | 


$55,875 in 1926. Radio tubes exported 
to this country in the same year 
amounted to $34,089. 

First-class American five-tube receiv- 
ers can be laid down in the British mar- 
ket for £9 complete. The patent royal- 
ties of 12s. 6d. for each tube in such 
set would add another £3 to this cost. 


Thus it will be seen what a large fac- | 
tor the patent royalties constitute in the | 
sale of sets, British or American made, | 


in this market. Nevertheless, importers 
of American apparatus are of the opin- 


ion that they could sell large quantities | 


of American-made sets, even under these 
circumstances, if it were not for the 


exclusion of American apparatus from 


the market because of patents. 
Market for Components 


Diverted to Assemblers 


As has already been pointed out, the 
market for components has been con- 


siderably enhanced by the widespread ex- | 


perimenting among consumers as a re- 
sult of the expenses incurred by manu- 


facturers because of Marconi royalties. | 
however, is | 
shrinking, and it is to the large number | authorities; (2) The exact meaning of 
the different colored lights in automatic | 
question | 
whether present day prohibition of over- | 
| taking on the right shall be modified | 
by the 


This side of the market, 
of manutacturers, who are mainly assem- 
blers, that components will have to make 
their chief appeal in the future. 

In this field the cheaper articles are 
mainly of German manufacture, the 


medium priced of British make, and the | 


more articles of American 


make. 


expensive 


in 1926, this classification accounted for 
about half of the total exports of Ameri- 
can radio apparatus to Great Britain. 

Condensers, resistances, coils, B bat- 
tery eliminator parts, and short-wave ap- 
paratus constitute the principle articles 
of American make sold. 
that new American componnent entering 
this market be carefully protected by 
patents, in order to prevent copy. 

The radio exhibition is reserved ex- 
clusively for British-made products and 
is, therefore, of no value to importers 


of American goods in expanding their | 


sales in this market. It is held annually 
in September or October. 


fact that there are 5,000 wholesalers, re- 
tailers, etc., on the mailing list of one of 
the leading importers. 

A clever method of introducir~ the sale 
of American components has been fol- 
lowed in the widespread distribution by a 


is in considerable demand on account of 
the valuable ideas it contains and which, 
at the same time, effectively places the 
advertisements of American component 
manufacturers before the trade. 


Survey Completed 
Of Mount Whitney 


Height of Peak Is Sought for | 


Future Comparison 


[Continued from Page 1.] 


Owens Valley to the 


driven from the summit by early snows 
and very cold weather. Besides, the 
trail to the peak had been damaged 
by rock and land slides, making it dif- 
ficult to transport camp equipment and 
food to the high camps. 

During the present year, Mr. 
line of levels from a bench 


ran the 


mark set at an elevation of about 8,000 | 


feet above sea level in 1925 to the sum- 
mit of Mount Whitney. 
that there was still much snow 
the summit of the peak and that the 
temperature was uniformly low. In spite 


of this and by strenuous efforts, the | 
short | 


work was 
time. 


completed 
Only a_ small 


in a very 
amount of work 


| was done on the trail. 


Mr. Brittain preferred to place his 


upper camp at an elevation of approx- | 


imately 12,000 feeet above sea level 


and to climb to the higher portions of | 


the line to do a day’s work and to re- 


turn to camp at night. He reported that | 


the party was practically worn out by 
the time Lhe work was completed. 
The fieid records have not yet reached 


the office, but, as soon as they do, the |! 


computation of the leveling will be 


made in order to determine the height | 


of Mount Whitney. 

Some years ago a line of levels was 
run from Owens Valley to the summit 
of Mount Whitney. That leveling was 
not of the first order, as far as accur- 
acy was concerned but it was run with 
care and undoubtedly was free from 
any large errors such as an erroneous 
rod-reading of a foot or a yeard. It would 
be interesting to note the value for 
the present elevation, in comparison 
with that furnished by previous leveling. 


The line of levels run up Mt. Whit- ! 


ney should be repeated after 10, or some 


other number of years, in order to learn | 


whether there will have been any up- 


ward movement of the peak with respect : 


to the valley during that interval of time. 


It is possible that the movement of a | 


mountain peak, vertically, occurs only at 
the time of an earthquake but of this we 
do not know. 


have some light thrown on it. 
Bronze tablets with an_ inscription 


showing what they mean were set along 
the route of the leveling and at the sum- | 


mit of Mt. Whitney to serve as the bench 
marks whose elevations were determined. 
These tablets resist weather and erosion 


and should last hundreds of years, if not 


disturbed maliciously. 


Bill to Retire Remaining 
Canal Pioneers Planned 


Approximately 300 surviving pio- 
neers among the Panama Canal diggers 
are proposed to be brought under the 
provisions of pending civil service re- 
tirement legislation, in a statement by 
Representative Kent (Dem.), of Ban- 
gor, Pa., made public July 3. 

The Representative said these sur- 
vivors still working at the Panama Ca- 
nal, who went there prior to April 1, 
1908, should be retired with liberal pro- 
visions, 





; draft of 


| the 


| signal 


With the import value of Ameri- | 
can components amounting to $238,055 | 


It is esesntial | 


Some idea of | 
the size of the trade is indicated by the ; 

pe Fe ete eyes > el documents—The Uniform Vehicle Code | 
and the Model Municipal Traffic Ordi- | 
| nance 


Brit- | 
| tain took the field early in June and | 





Model Traffic Law 


Will Be Drafted 
At Capital Meeting 


Committee on Ordinances 
Prepares to Act on Many 
Suggestions for Uni- 
form Rules. 


Following up the widespread distribu- 
tion in May of the Tentative Draft of 
a model municipal traffic ordinance and 
the invitation to city officials, chambers 
of commerce, motor clubs and other in- 
terested groups to give their comments, 
the Committee on Municipal 
Ordinances and Regulations of the Na- 
tional Conference on Street and High- 
way Safety, will meeet on July 5, 6 
and 7 in Washington, 
comments received and prepare the 
ordinance and accompanying 
report for final printing, according to 
a statement made public July 3, at the 


Department of Commerce. The full text | 


of the statement follows: 


The comments received indicate 


| widespread approval of most of the pro- 


visions of the tentative draft. Among 
questions on which discussion is 
expected are: 

_ (1) The extent to which the 
ignation of through streets, 


des- 
one-way 


streets, parking restrictions or prohibi- | 
tions and turning restrictions shall be | 
incorporated in the ordinance itself and | 


the extent to which these matters shall 
be left to the judgment of the traffic 


systems; (3) The 


or removed and if so, in what manner; 


(4) The precise wording and interpreta- | 


tion of the right-of-way rule at inter- 
sections; and (5) The degree of control 
of pedestrians. 


To Harmonize Laws. 


Inasmuch ag some of the matters on | 


which discussion is anticipated relate to 


by the National Conference on Street 
and Highway Safety in collaboration 
with the National Conference of Com- 
missioners on Uniform State Laws, the 


Committee on Uniformity of Laws and | 


Regulations which originally prepared 


the draft of the Uniform Vehicle Code | 
; considered by these two conferences, will 


also meet at Washington on July 6. In 
this manner it is believed that the two 


can be 


brought into complete 
harmony. 


In conjunction with these committee | 
| meetings representatives of the national 

leading importer of “The Citizen’s Radio | 
Call Book” (published in Chicago), which | 


organizations which have supported the 
work of the National Conference 
Street and Highway Safety since 
creation, four years ago, will meet to 
consider further procedure of the con- 
ference, 

While it has been the consistent policy 


terfere with safety activities of the par- 


they are particularly equipped to fol- 


| — and while it is believed that most of 
; the 


comprehensive program approved 
by the conference at its general meeting 
in March, 1926, is being carried forward 


in an effective manner, it is recognized 
| that there are certain gaps in the safety | 
| work, and it is hoped that a means will 


be found for filling these gaps. 
Will Discuss Safety, 


Among them may be mentioned the | 
study of the causes of accidents, develop- ! 


ment of a practical plan for insuring the 


maintenance of motor vehicles in safe | 


condition and the elimination and protec- 
tion of railroad grade crossings. 


the Chamber of Commerce, is Director. 
William E. Metzger, 


on Uniformity of Laws and Regulations. 


Among the other members of one or | 
| both committees expected at the meet- 
| ing beginning July 5, are Messrs. Howard 

| D. Brown, F. Highlands Burns, William 
Butler, Fred H. Caley, W. W. Cloud, W. | 

| Graham Cole, J. Allen Davis, L. A. De- 
Blois, George W. Elliott, D. C. Fenner, | 


Thomas Fitzgerald, S. R. Heller, C. F. 
Hodgson, Robert P. Hooper, Russell 
Huffman, E. W. James, A. N. Johnson, 
John C. Long, James L. Madden, Paul 


| Marshall, E. J. MclIllraith, L. W. Mce- 


Intyre, A. B. Meredith, H. A. Rowe, A. 
H. Rudd, F. L. Swetland, Arthur A. 
Thomas, W. J. Towne, Sidney J. Wil- 
liams and M. O. Eldridge, 


Charles G. Gaither and Mrs. Charles H. 
Remington, 


Settlement of Lands 
Planned in Australia 


Expenditure Approved for De- 
velopment Projects 


The Prime Minister of Australia has | 


just stated that the AuStralian Develop- 
ment and Migration Commission, which 


has been investigating development pos- | 


sibilities, has approved plans involving 


the expenditure of approximately $7,- | 


000,000, or about $34,000,000 according 


; to a report from the American Consulate 
| at Melbourne, made public by the Depart- 
By a succession of re-runnings of the | 
line of levels up Mt. Whitney, this im- | 
portant question of whether the move- | 
ment occurs suddenly or gradually may | 


ment of Commerce. 
The full text of the report follows: 
These approved schemes, of which no 


details are yet published, are said to | 


comprise land settlement, principally in 
western Australia with an expenditure of 


approximately £1,000,000. Investigations | 


by the Commission of proposals by the 


Queensland State Government, involving j 


development works to the extent of £3,- 
000,000, have just been conciuded, and 
plans are awaiting approval. It is stated 
that the State in particular is likely to 
make great strides as a result of the ex- 


| penditure. Plans for development in New 


South Wales have not yet assumed any 
definite shape, as this State was late in 


| entering into the agreement with the 


Commonwealth. 

The expenditure of these large sums 
is the result of the agreement with the 
British Government whereby the British 
Government provides that loans not ex- 
ceeding £34,000,000 may be made avail- 
able by the Commonwealth to the States 
for the “making of settlement areas 
available; or for the construction of such 
public works as will tend to develop and 
expand the settlement areas and to in- 


crease the capacity of already settled | 


areas to carry greater population.” 


Traffic | 


to review the | 


| sisted by 








| récted 


on | 
its | 


Secretary Hoover, of the Department — 
of Commerce, is chairman of the Na- | ~ ot 


tional Conference, and A. B. Barber, of | 


General | 
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| Unrest in British Samoa Ascribed to System 


Government to Build 


Of Government in Marketing Copra Another Schoolhouse 


Representative of New Zealand Mandate Declares Euro- 
peans Are Fomenting Disorders. 


Unrest among the white popula- 
tion in British Samao, which is un- 
der the Mandate of New Zealand, is as- 
cribed to the governmental system of 
marketing copra, by Sir James Parr, 
High Commissioner of New Zealand, in 
London, testifying before the Permanent 


| Mandates Committee of the League of 


Nations. A summary of his testimony, 
published by the League of Nations, 
has recently been received by the De- 
partment of State. 

Commissioner Parr stated that, prior 
to government marketing, natives had 
complained because the prices paid them 
by traders was lower than the prices 
paid in American Samoa. 

The summary by the League of Na- 
tions follows in full text: 


a 
The Permanent Mandates Commission , 


continued today its examination of the 
report of the Royal Commission con- 
cerning the administration of Western 
Samoa, in the presence of Sir James 
Parr, High Commissioner of New Zea- 
land in London, and the accredited rep- 
resentative of the Mandatory Power, as- 
Major-General Sir George 
Richardson, former Administrator 
Western Samoa. 

Replying to questions of the Commis- 


sion, Sir James Parr said that the New | 
endorsed | 


Zealand Government entir.!y S 
the views of the Royal Commision, which 
has passed five weeks in Samoa and 


heard the views of three hundred wit- ; 


nesses. The order ot reterenc2 had c.v- 
ered all complaints, those of the whi‘e ‘a- 
habitants of the territory and those of 
the natives. 

The complainants made by the whites 


concerned prohibition, the action taken ! 
Administration with regard to | 


the marketing of copra and alleged ex- 
travagance in administrative depart- 
ments. Those of the natives were di- 
more generally agri 3st the 
methods of administration of native <f- 
fairs. 

After recalling that th: Royal Commis- 


| sion had in every instance vindicate * the 
subjects wholly or partly covered by the 
Uniform Vehicle Code developed in 1926 | 


Administration, S’ James Parr exan.ined 
the several complaints brought for. rd. 


The complainants had asked that some | 


system should be devised for prohibiting 
the supply of intoxicating liquors to na- 





Graduating Officers. 
. Join General Staff 


Twenty-four Students from 
War College Report for 
Duty. 


Twenty-four officers of the graduating 
class of the Army War College have re- 


| ported for duty with the General Staff ; 
| of the Department of War, according to 
| an announcement by the Department of 


| War July 38, which follows in full text: 
| of the conference not to duplicate or in- | 


The following officers who graduated 


Seen! ely | from this year’s class at the Army War | 
ticipating organizations along the lines | 


College have reported for duty in the 
War Department General Staff: 

Col. George Williams, Cavalry, Fort 
Riley,’ Kans.; Lt. Col. Charles S. Ham- 
ilton, Quartermaster Corps, 
Ill.; Lt. Col. Edwin Gunner, Quarter- 
master Corps, Dallas, Tex. \ 


Maj. Harvey C. Allen, Coast Artillery | 
, Corps, Burlington, Vt.; Maj. Owen S. 
Albright, Signal Corps, Milwaukee, Wis.; | sary police forees to deal with the agi- | 


| Maj. John B. Anderson, Field Artillery, | : Bureau have just successfully completed 


Washington, D. C. 
Maj. Geoffrey P. Baldwin, Infantry, 
New York, N. Y.; Maj. George G. Bart- 


lett, Infantry, New York, N. Y.; Maj. | 
Benjamin N. Booth, Coast Artillery | 


Corps, New Haven, Conn.; Maj. Joe R. 
Field Artillery, Greenville, 


Maj. William C. Christy, Cavalry, 
Phoenix, Ariz.; Maj. William C. Crane, 


ww" | Bield Artillery, Fort Bayard, New Mexi- 
R Pan _ of Detroit, is 
cca | chairman o i¢ Committee on Munici- | 
He —— | pal Traffic Ordinances and Regulations. 
, | General Nathan William MacChesney, of | 


Chicago, is chairman of the Committee | 


co; Maj. Roscoe C. Crawford, Corps of 
Engineers, New Brighton, Penn.; Maj. 
Eugene W. Fales, Infantry, La Salle, 


Creswell 
Rock 


fantry, Jackson, Miss.; Maj. 
Garlington, Corps of Engineers, 
Island, Ill. 

Maj. Horace M. Hickman, Air Corps, 
Spencer, Ind.; Maj. Arthur W. Holder- 
ness, Cavalry, Kenosha, Wis.; Maj. Ev- 


erett S. Hughes, Ordnance Department, | 


Washington, D. C. 


Maj. John T. H. O’Rear, Coast Ar- | 
tillery Corps, Frankfort, Ky.; Maj. Wil- | 
liam E. Shedd, Jr., Coast Artillery Corps, | 
Newton Center, Mass.; Maj. William H. | 
Infantry, Weatherford, Tex.; 
Maj. Ralph Talbot, Jr., Field Artillery, | 
| Denver, Colo. 

Besides these graduates of this year’s | 
class of the Army War College, these | 
officers have also reported to the War | 
| Department 
| George L. Wertenbaker, Coast Artillery 
Corps, Washington, D. C.; Lt. Col. Harry | 
| B. Jordan, Ordnance Department, Rock 
| Island Arsenal, Ill.; Maj. Lee S. Tillot- 
son, Judge Advocate General’s Depart- 
ment, Montpelier, Vt. | 


Simpson, 


General Staff: Lt. * Col. 


Bey of Tunis Orders 


All Films Censored 


Prime Minister Must Pass On | 


Motion Pictures 


Only films that have been approved by 
the Prime Minister of the Bey of Tunis 
will be allowed to be projected in the 
Regency of Tunis, according to a decree 
just issued, states a report from Vice 
Consul Charles B. Beylard, Tunis, made 


| public, July 3, by the Department of ! 
The full text of the report 


Commerce. 
follows: 

The owners of moving pitcure the © :s 
will have to exhibit whenever asked for 
by the municipal or police authorities a 
censorship card accompanying each film. 

The decree contained in Tunisian Of- 
ficial Bulletin was as follows: “Referring 
to the decree of April 3, 1920, regard- 
ing audiences, and to the order of De- 
cember 21, 1925, instituting a commis- 
sion of preventative control for cinema- 
tographic films to be produced in the 
Regency, the General Governor, 
Minister of His Highness the Bey has 
taken the following decision: 


“The decision of December 21, 1925, is | 


amended as follows: Only such films as 
will have been passed by him will be al- 
lowed to be projected in the Regency of 
Tunis. The owners of moving picture 
theaters will have to exhibit whe: ever 
asked for by the municipal or police au- 
thorities a censorship card accompanying 
each film. The visa of the prescri’ ed card 
will be granted for the whole of Tunisia 
by the Director of Public Surety or his 
deputy.” 


| though the majority lived in the 


| hibition. 


| by the Administrator, the High Com- 





| that the system then in force should be 


of | 


| Administration had so far been able to | 


Rockford, | 





| of Arizona, 
| United States Commission to the Inter- | 
| national 
| sailed on the “Leviathan,” July 4, en- 


| the construction of the three United | 
| States Government exhibit buildings be- | 
New York; Maj. Edgar L. Field, In- | 


| Government exhibits. 


Prime | 





tives while permitting ‘their sale to Eu- 
ropeans. 

As there were some 2,000 half castes 
in Samoa who for administrative pur- 
poses were considered Europeans al- 
ame | 
way as Samoans, it was impossible to 
differentiate, and the New Zealand Gov- 
ernment was resolved in the interests of 
the natives to maintain universal pro- 


With regard to the marketing of copra 


missioner thought that this was more di- 
rectly connected with the causes of the 
unrest in Samoa. The beginning of the 
disturbances had synchronized with the 
proposals of the Administration in 1926 


modified. 

Prior to this date the Administration 
had received constant requests from the 
Samoan District Councils and the Fair- 
pules for Government action, because the 
prices obtained in American Samoa and 
in other colonies were higher than those 
received by the Samoans fromthe local 
traders who paid the same price for good 
and poor copra. 


System Improved Quality 


And Price of Copra 


The new scheme designed by the Ad- 





educate the natives to produce high- ; 
grade copra; and, secondly, to ensure a | 
fair price to the native producer. The 
scheme had been applied in 1927. The | 
Administration had so far bene able to 
ship over 400 tons of high-grade copra 
for which the natives had received nearly 
double the price paid by the traders. 

Replying to questions put to him by | 
the members of the Commission, Stir | 
James Parr stated that the evidence be- 
fore the Royal Commission suggested 
that pecuniary interests in connection 
with copra did undoubtedly influence cer- 
tain of the European advocators. 

The complaints concerning extrava- | 
gance in administrative departments had 
been shown by the Royal Commission to 
be based oa incorrect figures and un- 
truthful statements and consequently | 
were dismissed. 

As regards the more general com- 
plaints from native sources, the High 
Commissioner emphasized that before 
1926 the Samoans had enjoyed a period 
of prosperity and happiness. There was 
no evidence of unrest before October, 
1926. 

In the opinion of the Royal Commis- 
sioner the main causes of the native 
agitation might be traced to the en- 
deavor of a group of six persons to 
introduce Samoans into the Legislative 
Council and to control the Samoans for 
their own purposes. The demand for 
self-government was quite a recent de- ! 
velopment. 

The participation of Samoans in the 
Legislature had been foreshadowed in 
1923 in the New Zealand lower house, 
but a proposal of this kind subsequently 
made by the Administrator to the native 
chiefs had met with no response. The | 
Administrator was accordingly convinced 
that the natives did not wish to be rep- 
resented on the Legislative Council and 
were satisfied with the present system 
of Fairpules or Samoan Government by 
the natives themselves. 

The native agitation had grown to 
large proportions because of unceasing 
and unscrupulous propaganda by half a 
dozen whites, while the Governor had 
neither the legal powers nor the netes- 


tators. 


Exposition Commissioner 
Departs for Seville, Spain 


Thomas E. Campbell, former governor | 
and Commissioner of the 


Exposition at Seville, Spain, 


route to Spain, where he will supervise | 


ing erected at the Exposition. He will 
also superintend the installation of the 





Commissioner Campbell stated that the 
United States expects to be among the 


| first of the nations to compiete buildings 


and exhibits. 


At Top of Continen 


Structure at Point Barroy 
For Eskimos Will Replace 
One Destroyed bv 
Fire. 


Materials for the rebuilding of t 
government schoolhouse at Point Bay 
row, Alaska, the northernmost point o} 
North America, will be shipped_fror 
Seattle aboard the Bureau of Educg 
tion ship “Boxer,” according to an an 
nouncement July 3, by the Departmen 
of the Interior. The schoolhouse burne 
last January. The full text of the stalee 
ment follows: + 


An unusual cargo awaits the U. & 


| S. Boxer in Seattle when it returns thi 


week from its first summer trip t 
Alaska. ‘The ownership of this vesse 
is also unusual since it belongs to th 
United States Bureau of Education. It 
customary mission is to carry supplie 
and personnel for the Bureau back an 
forth from and to outlying points i 
Alaska. 

The special:cargo of the present trij 
will be materials for rebuilding the 
most unusual schoolhouse over whicl 
this Government presides—that locatec 


| at Point Barrow where the mainlanc 


of North America protrudes farthes 
into the Arctic. These materials art 
sent north by the Department of th 
Interior which is the responsible govern 
mental agency in the circumstances, 

The schoolhouse at this northernmos 
point burned down last January. The 
result was that the 72 Eskimo pupil; 
of the village had to use a makeshif: 
storeroom as a school and to do with 
out school supplies. The result was tha‘ 
the American teacher and his family 
who customarily lived in rooms addec 
to the schcol building had to use ar 
Eskimo house as a makeshift home anc 
are still using it. 

Congress in its iast hours, despite the 
pressure of larger matters, passedg¢¢ 
bill providing $16,000 for rebuilding 
and furnishing this schoolhouse. Since 
there are no materials that might be 
used in this bleak region everything that 
is to go into it must be brought up fror 
the States. Thus it happens that more 
than 100 tons of freight are scheduled 
to run the gauntlet of brief open wa- 
ters at Barrow this surnmer. 

A “boss” carpenter will go to the 
north with these materials. He will re- 
main over for the long winter and di- 
rect the erection of the new building. 
His only help in this work will be the 
80 or 40 Eskimo boys who attend the 
school. These boys are said to have a 
genius for carpentry. The centuries of 
sled making that is back of them is 
responsible for this. The manual train- 
ing they will get under this carpenter 
from the States probably will be the 
most practical year of schooling in 
their lives. ) 


| Veterans’ Bureau Assigns 


Twelve Physicians to Posts 


Upon the completion of their course in 
pathology, 12 physicians of the Medical 
Clinical Service of the United States’ 
Veterans’ Bureau have been assigned 
stations in the field, according to a staté- 
ment made public July 3 by the Bureau. 
The full text of the statement follows: 

Twelve physicians’ of the Medical 
Service of the United States Veterans’ 


the course in clinical pathology which 
was conducted at the Army Medical 


' School and at the United States Vete- 
| rans’ Diagnostic Center, Washington, D. 
| C., and have been assigned to stations 
! in the field. 


The physicians and their new  sta- 
tions are: : 
Dr. Hiram O. Barker, Kansas City, 


Mo.; Dr. W. J. Byles, Ft. Bayard, N. 


; Mex.; Dr. Philip P. Crimmins, Castle 


Point, N. Y.; Dr. Edward L. Halligan, 
Tucson, Ariz.; Dr. Abdu M. Ibrahim, 
Northport, L. I, N. Y.; Dr. Ezelle Mc- 
Cann, Gulfport, Miss.; Dr. Matthew 
Moorehead, Portland, Oreg.; Dr. V. L. 


| Minehart, Washington, D. C.; Dr. Harry 


A. Myers, Ft. Harrison, Mont.; Dy. 
George A. Schelm, N. Chicago, Il.; Dr. 
Homer Van Horne, Livermore, Calif.; 


! Dr. Thomas A. Wayland, Outwood, Ky. 
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Correspondence ‘Presented On Efforts 
Of Utilities Against Boulder Dam 


Letters to Wisconsin 
Committee Produced 


State Director of Information 
Explains Scope of Publicity 
Program. 


The National Electric Light Associa- 
tion in 1927 carried on a publicity cam- 
paign against the Swing-Johnson _ bill 
for the proposed Boulder Dam project, 
actively opposed Government owner- 


ship and operation of the Muscle Shoals | 


properties, and has worked against the 
eneral theory of ‘‘putting the Govern- 
news into the utility business,” accord- 
ing to exhibits put in the record of the 


Federal- Trade Commission’s investiga- | 


tion on July 3. 

The evidence consisted of letters, 
telegrams and other correspondence 
sent by the Association to officers of 
the Wisconsin Utilities’ Association, and 
taken from the files of the latter organ- 
ization by investigators for the Fed- 


eral Trade Commission, the Commission | 


said. 

Opposition by the Wisconsin Utilities’ 
Association to textbooks used in the 
schools of the State was prompted by 
the discovery.that the texts were “20 
years out of date” and contained mate- 


rial that was, consequently, untrue, the 
executive secretary of the Association, 


John N. Cadby, who is also a represen- 
tative of the Great Lakes Division of 
the National Electric Light Associa- 
tion, told the Commission. 


survey made of the textbooks in Wiscon- 
sjn and objections delivered to the State 
department of education, to the pub- 


lishers, and to school officers of local | 


school systems. The Association at one 
time contemplated the publishing of a 
“primer” on public utilities to correct 


impressions given in the books, he de- | 


clared. 


Yelegram Introduced 
On Swing-Johnson Bill 


A telegram from the director of pub- 
National Electric Light | 


licity for the 


Association, George F, Oxley, dated 


January 6, 1927, and addressed to the | 


director of the Wisconsin Public Utilities 
Information Bureau, A. F, Herwig, at 
Milwaukee, asked for quick action in op- 
position to the Swing-Johnson bill. 
full text of the telegram, as inserted in 
the record, follows: 

« “Swing Johnson bill for Boulder Dam 
now in House Rules Committee. Seri- 
ously objectionable in present form be- 
cause it makes possible Federal Govern- 
ment investment in construction and 
operation of extremely large electrical 


generating equipment, meaning Govern- | 
in power business on enormous | 


ment 
scale. This would establish dangerous 
precedent for future Government power 
operation affecting entire industry. Bill 
will probably leave Rules Committee and 
be in House within ten days. Extremely 


important these facts be understood by | 


public and important men your local ter- 
ritory. Quick action needed. Will start 
further information to you at once.” 
A circular in opposition to municipal 
ownership of public utilities, entitled 
“Municipal Ownership, Theory v. Facts,” 
was admitted into evidence. The circular 


was signed by the “National Tax Equal- i 


ity League.” It was accompanied by a 
letter to Mr. Cadby from C, Allen Brown, 
108 South La 


Brown describes results which he says 
followed the distribution of the circular. 
He concludes: 


“If anyone wants to use any of this | 


stuff carrying the signature of the Na- 
tional Tax Equality League, which is 
me, they are welcome to it.” 

_ The National Electric Light Associa- 
tion, in a cireular to the Wisconsin or- 
ganization, accompanying a pamphlet en- 
titled “State Ownership and Operation 
of Water Powers” and bearing the 
signature of Halford Erickson, vice 
president of Byllesby Engineering and 
Management Corporation, Chicago, de- 
clares: “We feel this is one of the clear- 
vest presentations of the Muscle Shoals 
proposition that ever has been made to 
the public.” 


“Political Ownership” 
Of Utilities Opposed 


A communication from 


ecutives,” included the statement: 
“You will be interested to know that 
United States Senators and Representa- 
tives from your State will be called upon 
at the next session of Congress to take 


action upon a joint resolution introduced | 


in the House of Representatives May 24 
by Representative Victor Berger, Social- 
ist, of Wisconsin. The joint resolution 
provides for the reacquisition and con- 
servation of the natural resources of the 
United States and for their operation 
by the Government of the United 
States,” 
The communication concludes: 


“In view of the fact that Senator Nor- | 


ris. of Nebraska, also has introduced a 


Government ownership measure, and also | 


in view of the activities with respect to 


Muscle Shoals, I thought this informa- | 


tion would be of interest.” 
A folder signed by the Casualty Infor- 


mation Clearing House, Chicago, oppos- | 


ing the policy of “political ownership” 


of utilities, and urging holders of in- | 


srance policies to do likewise, was sent 
to Mr. Cadby by Mr. Oxley. 
letter accompanying the folder stated 
that Mr. Oxley had been informed by 
the secretary of the Casualty Informa- 
tion Clearing House that the folder had 
heen distributed “to some 30,000 agents” 
and that it was expected that an “ulti- 


mate circulation of many million copies” | 


would be reached. 
A campaign said to have been con- 
ducted “about eight years ago” in Ne- 
braska against the Non Partisan League, 
is described by the director of the Ne- 
braska Utilities Information Bureau, 
Horace M. Davis, Lincoln, in a letter 
dated May 5, 1927, to Mr. Cadby. 
“About eight vears ago Nebraska 
wanted to revise its State constitution,” 
Mr. Davis wrote. “It was when the 
Non Partisan League was flourishing 
and that crowd threatened to control the 
election of delegates, My 


and when the issue was raised on the 
constitution, I was instrumental in show- 
ing big business where it could be af- 


fected and that organization was neces- | 


sary. 
and 


¥ , 


I was manager of the campaign 
we controlled theconvention and we 


ti BP dake 


The | 


Salle St., Chicago, IIl., | 
dated September 22, 1925, in which Mr. | 


mr the director | 
of publicity for the National Electric | 
@Light Association, dated June 24, 1924, | 
and addressed to “member company ex- | 


A circular | 


2 newspaper | 
had been the first to oppose the League | 


2 et ne ant 


“In the meantime I had sold my coun- 
tership and had bought a weekly news- 


League cause. With the convention 
over and the constitution adopted, I was 
out of business. 

that the electric industry was not in 
good standing in the State. 
bettered? Could I frame a program, 
etc.? The Illinois information committee 


the inspiration and the idea. We organ- 
ized a committee and I was made di- 
rector at $3,000 per year, on the assump- 
tion that it was but part-time job. 


adopted, 


| Organized Committee 
On Illinois Pattern 


“But it was more than part-time. I 
drove all over the State calling on our 





| 105 electric and gas companies, visiting | 


newspaper men and getting in close con- 
tact with people and sentiment. At the 
next State convention I was made secre- 


| tary of the electric association at a nom- | 


inal wage of $50 per month. Then the 
Middle West Division was organized at 
Omaha and I became secretary of that 
at $50 a month. 
just grown and my salaries from all 
sources has gradually been increased. I 
have had too much work with too little 
assistance. Have tried to keep down ex- 


penses and have consequently been covy- | 


ered up with office details that have pre- 


| vented me from the contacts, both with | 


He identified doc ts describing a | D 
rallingeon age waere Se men and editors, that should have been | 


executives of the industry and _ public 


done.” 


Farther down in the letter, Mr. Davis | 


says: 
“Our company executives have an un- 


conscious feeling that they want some 
big super-man to study Muscle Shoals, 


| and tell the executives what to think so 
| that they will have more time to golf and 

play hooky. Mr. Browne is the very boy 
| to do that for ’em.” 


Competition Avoided 
By Informal Understanding 


In answer to a question by counsel for 
| the Commission, Mr. Cadby stated that 
there was no private understanding be- 
tween members of the Wisconsin Utili- 
ties Association regarding exclusion of 
competition from a territory already 
served by a member. 


he said, that a member will not enter 


the town is “in borderline territory.” He 
stated that the laws of Wisconsin make 
it illegal for a company to enter a town 
for business without the consent of the 
State controlling authorities. 

Objections of thé Wisconsin association 
to the textbooks on civics in use in the 
schols of the State were set forth by Mr. 
Cadby in a letter to Edward A, Fitz- 
patrick, dean, Graduate School, Mar- 
quette University, Milwaukee, dated 
| October 5, 1925. 


| taught high school civics classes, I read 
the committee extracts from 


schols of the State,’ Mr. Cadby wrote. 
“The book, like all others 


many references to the public utility 
business, nearly all of such are 20 years 


E “No reference is made to State regula- 
tion of this industry which is now in 
force in practically every State in the 
Union, * * * There is great need for a 
book that is fair and up to date. 

“We would not ask that it be written 


our companies; netiher do we like to 
see all the texts extremely antagonistic 
or socialistic. These books have no ref- 
erence to State commissions or city man- 
agers for cities, and the 


sadly out of date.” 


Material Prepared 
As Basis for Text Book 


In 1925, the Committee on Cooperation 


consin organization decided to concen- 


Madison on December 8 of that year. 
The minutes state that: 


eral matters previously considered, the 
committee decided to concentrate on the 
civics text book situation for the re- 
mainder of the Year and devote such 


mittee to this work. 
“Tt was decided to form 
mittee to prepare a list of the objection- 


ing public utilities that appear in the 
| civics texts used in hgh schools of the 
State with 
and up to date. 

“This subcommittee is to submit its 
vance of the next meeting; and at the 
next meeting the report will be discussed 
and approved or revised, after which it 
shall be submitted to Dean Fitzgerald to 
write a primer text embodying the ma- 





report as adopted. 


Developments in Government 
| Omitted from Books 


| eral committee is to decide where it can 
be used and through what channel it can 
best be given public distribution.” 

Such a report was made, approved, 


and distributed, and the primer was not | 
prepared, Mr. Cadby told the Commis- | 


sion. 


Alleged inaccuracies in the textbooks | 


are further described by Mr. Cadby in a 
letter to G. C. Neff, of the Wisconsin 
Power and Light Company, Madison, 
dated January 21, 1925. Mr. Cadby 
says: “I then talked with Dr. Faulkes 


who said that the civics textbooks were | 


not only defective along the lines I men- 
; tioned but that practically none of them 

mentioned the city manager form of gov- 
ernment for cities and a number of devel- 
opments in government which have taken 
place in recent years. He is at present 
commissioned by a large publishing 
house to find someone properly qualified 
to write a textbook on civics and agreed 
that when he found such a person he 
would have that person discuss the mat- 
ter with me before proceeding.” 

Such a book was not 
knowledge, Mr. Cadby declared to the 
Commission. 

When asked by counsel for the Com- 
mission if he had made the statement 


try newspaper, had resigned a postmas- 


paper in Omaha devoted to the anti- | 


“Mr. Davidson came to me and said | 


Could it be | 


had alone been organized at that time. | 
I went to see Lytle and Mullaney and got | 


and we controlled the convention and we 


The whole thing has | 


Boulder Dam and other such big matters | 


There is an “informal understanding,” | 


a town served by another member, unless | 


“As an example of the information | 
for high | 
school civics that I have seen, contains | 


out of date and many of which are false. | 


| by those who are extremely favorable to | 


commission | 
form of city government for cities is | 


with Educational Institutions of the Wis- | 
trate on the text book situation, accord- | 


Ing to minutes of a meeting: held in | 


“After general discussion of the sev- 


funds as are at the disposal of the com- | 


| 
a subcom- | 


able material and misstatements regard- | 
parallel statements correct | 


report to the entire committee in ad- | 


terial in the correcied statements in the | 


“After such a primer is ready the geé- 


written, to his | 


Telegram Introduced 


Organization Is 
Have Been Patterned After 
Bureau in Illinois. 


that several textbooks had been revised 


‘ 


On Swing “aeevental 


Declared to | 


| after objections had been made by the | 


that he had made such a statement. 

““What are some of the books?” coun- 
sel inquired. 

“I don’t remember,” Mr. 
| plied. 
textbooks to say.” 

The letter to 


Mr. Neff, mentioned 


Wisconsin organization, Mr. Cadby said | 


| year 1927-28, 
Cadby re- | 
“I am not familiar enough with | 


Prize Money Awarded 
By Navy Department 


For Gunnery Scores: 


Crews of Various Vessels of 
Fleet Recognized for Rec- 
ords im Target 
Practice, 


announced the award of prize money to 
the crews of various vessels of the fleet 
in recognition of proficiency in gunnery 
performances of all kinds during the 
The full text of the an- 
nouncement follows: 


Prize money has’ been awarded the 


| main battery fire and ship control par- 


above, contained the statement by Mr. | 


Cadby that Railroad Commissioner Get- 
tle,. of Wisconsin, would be willing to 
which the Wisconsin association would 
help to collect. 

“If an article is to be prepared for 
some national magazine,” the letter read, 
“we should probably leave 
arranged by the national associations. 


the Wisconsin educational magazine pub- 


ties, Long Range Battle Practice, 1927- 
28, battleships as follows: First class 


| prize, U. S. 8. Mississippi, U. S. S. New 
sign an article prepared from material | 


However, if it is to be launched through | 


lished by the State Teachers’ Associa- | 


tion, under Ed Doudna, we can arrange 
it in either case. 


Commissioner Gettle | 


would be very glad to write and sign | 
the artcle if we assisted him in collect- | 


in the material.”’ 
The attitude of the Department of 
ing the complaints of the association on 
text books,.is explained by the State 
High School Supervisor, H. W. Schmidt, 
who wrote Mr. Cxdiby that the “sub- 
committee has «-itainly done 
splendid piece of work in their analysis 
| and it now remains of course to be seen 
how the whole subject can be revised 
; and brought to the attention of those re- 
sponsible for this type of work. 


Suggests Ambiguous 
Statements Be Clarified 


“T do not wish to pose as an antag- 
onist to the work of the committee, but 
on the contrary feel that their work is 

| necessary and will probably bear ex- 
cellent fruit. At the same time I feel 


| U. 


Public Instruction of Wisconsin regard- | 


a very | 


| F. Burnes, U. 
this to be | Pe 


Mexico, 


Prizes have been awarded the torpedo 


| dealt with. 
| is determined by the total s1 
| busines Conditions as reflected in the gen- | 


a 
INDEX 


‘Cotton Prices M ay Be Forecast by Use 


Found to Have Been 


Cotton prices may be forecast by the | 
use of & xwelatively few supply and de- | 


| mand factors which in the past 20 years 
| have explained 90 percent of the market 


fluctuatioms, month by month, it was 


a | stated July 3 by L. H, Bean, agricultural 
The Department of the Navy has just | 


economist, of the Bureau of Agricultural 
Economics, Department of Agriculture. | 
The statement on cotton price fore- | 
casting follows in full text: t 
In explaining the price of ‘cotton a | 
relatively few factors need to be 
The annual price of cotton 
supply and 


eral price level and for more than 20 | 
years’ monthly prices have been con- | 
trolled or determined by a few factors of 
supply and demand. The supply factors 


| that have been found to be important 


are: 
(1) The indicated or actual supply of | 





“ews strovers for the year 1927-28 | 6 
crews of destroyers for the } | hing of tlre month. 


Ss. J. 
U. 


as follows: First class prize, U. S. 
S. S. William Jones, 
S. S. Percival, U. S. S. Zeilin. 
Second class prize, U. S. S. Doyen, 

S. S. McDermut, 
S. S. Shirk. 
Third class prize, U.S. 8. Farragut. 
Prizes have been awarded to torpedo 
control parties of destroyers for the year 
1927-28 as follows: First class prize, 
S. S. J. F. Burnes, U. S. S. William 
Jones, U. S. S. Percival, U. 8. S. Zeilin, 
U. S. S. Farragut. 
Second dass prize, U. 8S. S. Doyen, | 
S. S. McDermut. 
Third class prize, U. S. 8S. McCawley, 
U. S. S. Chase. 

Prizes have been awarded the ship and 
fire control parties of destroyers for the 


U. 
U. 


U. 


| year 1927-283—Long Range Battle Prac- | 


tice—as follows: First class prize, U. S. 
S. Farragut, U. S. S. MacLeish, U. S. 5S. 


| William Jones. 


that much of the material in the text- | 


books is such that it is subject to ‘the 
sins of omission. rather than the sins of 
commission. In other words, the dif- 
ference lies more in what they did not 
say than in the materials which they did 
Say. 


of 


statements have not often times been 
modified to meet present conditions nor 


is the explanatory matter well devel- | 


oped; consequently I agree with the com- 

_mittee that such ambiguous statements 
had better be clarified so as to set the 
general public right as regarding public 
utilities.” 


Mr. Cadby to H. C. Orton, of the Inter- 
state Power Company, McGregor, Iowa, 


Care in Addressing 


In looking over the summary of | 
the various texts, I find quite a number | 
statements which no one will deny | 
are truths. Infortunately, however, these | 


Second class prize, U. S. 8. Zeilin, 
S. S. Kidder, U. S. S. Hulbert. 

Third class prize, U.S. S. Edsall, U. 
S. Reno, U. S. S. Charles Ausburn. 

Prizes have been awarded depth charge 
crews of destroyers, 1927-28 as follows: | 
First class prize, U. S. 8. Kidder, U. S. 5, 
Mullany. 

Second class prize, U. 8. S. Robert 
Smith, U. S. S. MecCawley. 

Third class prize, U. 8. 8S. MacDon- 
ough, U. S. S. Edsall. 


Mail Is Requested 


Expeditious Handling Declared | 
To Be Helpful to Business 


More than 29,000 publications in the 


| United States use the second class mail | 
| privilege with mailings of 1,500,000,000 | 
A letter dated January 10, 1925, from | 


regarding a preferencé which Professor | 


G. L. Larson of the University of Wis- 
consin is said to have expressed for oil 


“Professor Larson is, no doubt, more en- 
thusiastic over engines of all types than 
he is over electric motors because of his 
particular hobby and work. We occa- 
| sionaily have difficulties of this kind with 
| university professors and it is a very 
,; Slow process to get them to change their 
viewpoint on or give full consideration 
to both sides of the question. This is 
our first experience with Professor Lar- 
son and we will endeavor to give him 
sufficient arguments to at least take the 
edge off from his enthusiasm for the gas 
engine.” 

The Commission announced at the 
close of the hearing that the general 
manager of the Lafayette Telephone 
Company, Lafayette, Ind., Frank 0. Cup- 


hearing prior 
weeks. 
Stenographie transcript of testi- 
mony on May 31 before the Federal 
Trade Commission in its investiga- 
tion of public utilities will be found 
on page 6 of this issué. 


to a recess of several 


Navy Department Names 


® 


D. Washburn, to be the Navy’s repre- 
sentative on the executive committee 
of the Olympic Games was announced 
July 3 by the Department of the Navy 
in a statement the full text of which fol- 
lows: 

Commander Edward D. Washburn 
has been appointed as the Navy’s rep- 
resentative on the executive committee 
of the Olympic Games and _ will sail 
on the S. S. Roosevelt for Amsterdam 
as naval aide to General 


the Secretary of the Navy. 
Commander Washburn was born in 
Bedford City, Va., December 29, 1884. 
He was appointed to the Naval Academy 
from West Virginia in 1902. During the 
World War he was navigator on the 
U. S. S. Maine and U. S. S. Minnesota 
and later was executive officer of the 
U. S. S. Charleston. From 1923-25 he 
was fleet athletic officer 
of the Commander of the Battle Fleet 


and from October, 1925, to July, 1926, | 


was fleet training officey of the United 
States Fleet. He is now executive offi- 
cer at the Naval Training Station, New- 
| port, R. I. 


| Waterways Corporation 


The Inland Waterways Corporation 
operated at 70 per cent of its capacity 
during the month of May, according to 
| An announcement by the Department of 
War July 3. The full text of the De- 
partment’s statement follows: 

The Upper Mississippi Division fleet 
, Operating between St. Louis 
neapolis delivered 6,900 tons of freight, 
which was about 24 per cent of its 
capacity. The Lower Mississippi Divi- 
sion fleet Operating between St. Louis 
and New Orleans delivered 118,200 tons 
of freight, Which was about 83 per cent 
of its capacity. 
consisting of fleets operating’ between 
New Orleans and Mobile, and between 


Hruches’ | engines over electric engines, states that ! 
ughes’ | 
; ‘Community Civics,’ which is used in high | 


| correct amount of postage. 


| States, he added, amounted to $5.09 last 


pey, will appear on July 6, at the final 


Appointment of Commander Edward | 


| Treasury Invites Tenders on | 


! seriber or his authorized agent 
' terest from 


DECATUR, fa om SAN GAT ALE Pe 
Commande® Washburn was appointed by | acceptance of the Third 4%4’s 


| open for a limited period—probably un- 


| offering, at any time without notice. 


on the staff | 


' second. Decisions must come quickly, 
| and if the address is not complete or 
' not in the right place, time is lost.” 


, ‘mes | Bond Issue to Retire 
Olympic Representative 


Maturing Liberty Loan 


| new bonds on exchange subscriptions Will 


| Treasury reserves the right to close the | 


pounds upon which $33,000,000 in post: | 
age is paid annually, the Third Assistant 
Postmaster General stated orally July 
in commenting upon the importance | 
to postal revenues of the proper clasificas 
tion of mail. 

Approximately 90 per cent of the 
revenues of the Post Office Department, 
Mr. Regar explained, come from postage 
paid on mail, making it important to 
the Government that each piece bear the 
The average 
capita in the United 


2 
Os 


expenditure per 


year and:is rapidly increasing. 

“The postal service is as necessary 
to modern business as electric motive 
power,” said Mr. Regar. When 
power machinery fails to function prop- 
erly, Mr. Regar continued, it 
immediate remedial attention 
business competition demands the _high- 
est possible degree of efficiency. 


“For :his reason,” he said, ‘“‘we con- | 


stantly must caution mailers to place 
on mail a complete and legible address, 


including street number or other definite | 
| local address, with a return ecard. Ad- 
| dresses are read by expert postal em- 


ployes at the rate of one nearly every | 


Long Term Securities 
[Continzed from Page 1-] 
the in- | 
March 15, 1928, to Sep- 
tember 15, 1928, on the Third 444’s sur- 
rendered in exchange. Delivery of the 


be made on and after July 16, 1928, upon 

tendered 

in exchange. 
The exchange 


offering will be kept 


til July 31—but the Secretary of the 


exchange offering, as well as the cash | 


U. S. S. Kidder, | 
| Factors Relating 


motive- 


is given | 
because | 


lof cotton prices. 
need to Know now what the 1928 supply | 





Attention is invited to the fact that | 
the Third Liberty Loan bonds mature | 
September 15, 1928, and that interest | 
thereon will cease on that date. 

If the amount of exchange subscrip- 
tions received by the Treasury is such 
that the allotted subscriptions to the 
combined offering aggregate $500,000,- 


| 000, or thereabouts, there will be no fur- | 


ther offering of long term bonds in Con- 


| nection with the maturity of the Thirds. | 


Reports Many Activities | 


Majority of Films Shown 
In Bengal Made in America | 
The Bengal Board of Motion Picture | 
Censors has just issued its report for the | 
year ending March 31, 1928, and during | 


| that period it examined 719 films repre- | 
; senting 2,037,407 feet according to a re- | 


and Min- | 


at Cal- | 
jr., | 


port from the Consul General 


cutta, India, Robert Frazer, made | 


| public July 83 by the Department of Com- | 


The Warrior Division, ! 


Mobile and Birmingport delivered 26,300 ! 


tons, or approximately 58 per cent of its 
fleet capacity. As a whole the three 


operating divisions delivered a total of | 


of 


, 151,400 tons.or about 70 per cent 
} fleet capacity, 


merce, 

The films were supplied by the follow- 
ing couutries: American, 413, or 57.5 per 
cent; British, 187, or 26 per cent; French, 
61, or 8.5 per cent; Indian 36, or 5 per 
cent; German 20, or 3 per cent; other 
countries 2, or °3 per cent; total 719. 

Of the total the Board passed | orders 
for the issue of certificates for 634 films 
and refused certificates for only 7. In 
addition to the films prohibited excisions 
were made in 83 films before they were 
certified, rine ~ 2 


cotton in the United States at the begin- 


(2) The “potential” supply of cotton, 
as represented by the estimated size of 
the crop during the secomd half of the 
calendar year. 


To Demand Listed 

Of the demand factors that have been 
found to be important, two relate to con- 
sumption, (a) the accumulated domestic | 
consumption, by months, and (b) the ac- 
cumulated exports for foreign consump- 
tion; two relate to busimess conditions, 
(a) the accumulated rates of change in 


i the genexal commodity price level (in- 
| dicative of the current purchasing power 


of consumers) and (b) the average price 
of industrial stocks (indicative of pros- 
pective maarket opinion of business con. 
ditions); and two relate to general de- ; 
mand factors, (a) a series representing 
the years from 1903 to date, indicating 
the long—time trend in demand, and (b) 


|aseries Yepresenting the months of the 


crop yeax, indicating seasonal (demand) 
changes Not otherwise taken care of. 

The ixmportance of these factors in 
explaining the price of cotton from 
month to month is illustrated by the 
very close comparison between the ac- 
tual prices and those estimated from 


these factors from 1905 through 1925. | 


Measured mathematically, these factors 


| explain about 90 per cent of the fluc- 


tuations. In this determination of price 


| the fluctuations in supply are more im- 


portant because greater) than the fluc- 
tuations in demand. . 
Our knowledge of the factors which 
determine prices to be of practical use 
must be supplemented by knowledge as | 
to the future changes o 
and their effect in the future course 
In other words, we 


of cottom will be as a result of pros- 
pective changes in acreage, yield and 
carryover. Our statistical studies relat- 
ing te cotton indicate that these supply 
elements can be forecasted with a rea- 


; sonable degree of accuracy. 


During the past 25 years four factors 
appear to have explained the annual 
changes in the cotton acreage harvested 
in the United States. These are: 

(1) The average Mareh cotton future 


of Few Factors of Supply and Deman 


these factors | 


Definite in Past. 


price in December, one year preceding 


the year of harvest divi(ded by the in- 
the year of harvest (divided by the in- | 


reau of Labor Statistics), 

(2) The average March cotton future 
price in December, two years preceding 
year of harvest. 


(3) Percentage change in acreage for 
| the preceding year. 


(4) Trend in the 


Of these four 
third are the 


factors the first and 
most important, 


mean an increase in acreage next spring 


and an increase or decrease in acreage | 


in the preceding year tends to be fol- 


| lowed respectively by a decrease or in- 


crease in acreage in the year of harvest. 
Together these four factors have in the 


past very satisfactorily explained the | 


succeeding changes in acreage. 


of cotton is still im the preliminary 
stages, some of our results are of con- 
siderable promise. 


tilizer, this factor can be forecasted, for 
it appears that the amount of money 


spent by Southern afrmers for fertilizer | 


is very definitely related to the income 


| derived from the preceding year’s crops, 


particularly from cotton. During the 
14-year period, 1913-1926, the estimated 
value of fertilizer purchased by farmers 
in the cotton States appears to have 
been approximately about one-tenth of 
the gross farm income from cotton and 
cottonseed. In years when fertilizer 
prices are relatively stable, this simple 
relationship gives a very 


tilizer use on yield. 

The weather factor in yield is probably 
the most difficult element to forecast, but 
even here some suggestive and promising 
results have been secured. 
found that during the past few 
winter temperature during the months of 
November-March appear to have had a 
marked influence on yield in the suc- 
ceeding fall. An index of weather con- 
structed from temperature data ‘at six 
stations distributed over the Cotton belt 


| stations distributed over the Cotton Belt 


yield for seven of the past nine years. 

Inasmuch as the average of prices 
during the cotton marketing 
affected by total supply of American 
cotton, that is, the American crop plus 
the world carryover of American cot- 


ton, it is important to be able to fore- | 
case the carryover as well as the size of | 
simple relationship | 
appears to exist between carryover and | 
| price which may. be used in forecasting | 
| the former. 
the average price of cotton during the | 
crop season {when adjusted for changes | 


the crop. A very 
During the past few years 


in the general commodity price level) 


| appears to have been the dominant fac- 
| tor in determining the carryover at the 


end of the season. 


Call Issued for Condition 


Of National Banks June 30 | 


The Comptroller of the Currency, it 


was announced at the Department of the | 
| Treasury July 3, 


has sent out a call for 


the condition of mational banks as of 


| June 30. 


d 


Relation of Certairt Influences to Changes int Quotations 


relative profitable- | 
ness in growing cotton, as compared | 
| with other products. 


, Rela- | 
tively high prices in December usually | 


—— 
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| President Regards 

| Reduction in Debt 

As Eeonomic Feat 
Saving in Interest Will Ap- 
proximately Meet Cost of 


Flood Control, It Is 
Stated, 


[By Telegraph] 

Executive Office, Superior, Wis., July 
3—President Coolidge , regards the 
$900,000,000 reduction in the national 
| debt during the past fiscal year as a 
real economic accomplishment, it was 
stated officially at the temporary ex- 
ecutive offices here on July 3, because 
the $35,000,000 saved annually in in- 
terest will approximately meet the cost 


of Mississippi River flood control and 
relief, 





8S in ; ‘. | of the Treasury, Andrew 
Although work in forecasting the yield | pected, it was explained, and a saving 


In so far as yields | 


are affected by the application of fer- | wish of the Secretary of the Interior, 


satisfactory | 
basis for forecasting the effect of fer- | 


It has been | 
years | 


season is} 


The $398,000,000 surplus was about 
what Mi. Coolidge and the Secretary 
Mellon ex- 


of this sum out of the national income 
was due to careful expenditures. 
President Coolidge expects to grant the 


Dr. Hubert Work and relieve him from 
his post in the Cabinet within a very 
short time, it was stated also. 

Dr. Work tendered his resignation 


| July 2. No decision has been yet reached 
| as to a successor to Secretary Work, it 


was stated. 


A Resplendent 
Record 


IN its career the Waldorf- 
Astoria has been the scene al- 
most continually of affairs of 
state, epoch-making social gath- 
erings . . . and has entertained 
guests distinguished in practi- 
cally every field of endeavor. 
Today ... when New York 
wants to “put its best foot fore- 
most” in the reception and 
entertainment of a personage or 
a group ... the Waldorf-Astoria 
is always foremost in the minds 
of the committee on arrange- 
ments. 


Under the same 
general management 


The Willard 


Washington 


The Bellevue-Stratford 
Philadelphia 


Reservations may be made at any 
one for either of the other two 


The 
Waldorf-Astoria 


Fifth Awenue, 33rd and 34th Streets 
New York 


Boomer-Pa Pont Properties Corporation 


NOW ALL 
SIXES 


DODGE BROTHERS INC. ANNOUNCES 
FOR ITS GRAHAM BROTHERS TRUCK LINE 


6 Gylinder Engines | 


IN ALL SIZES AND TYPES 


4 Wheel Brakes 


ECORIOMY' 
as always 


*665 


MERCHANTS EXPRESS 
110° wheelbase 


A 51065 
9 — 140” wheelbase 154-TON — 150” wheelbase 


J 


2¥2-TON — 150" wheelbase 


OU may now have all the per- 
formance advantages of 6 
cylinderengine and 4-wheel brakes 
on any size or type of Graham 


Brothers Trucks. 


ON ALL SIZES AND TYPES 


LOW PRICES 
as always 


*775 


COMMERCIAL TRUCK 
120” wheelbase 


*1345 


£1595 ‘1665 


Chassis f.¢.b. Detroit 


DEPENDABILITY 


as always 


*995 


1%-TON — 130” wheelbase 


*1415 


1%4-TON — 165” wheelbase 


N 


2%-TON — 165” wheelbase 


1%, 134 and 2'/-ton models. See 
these trucks today. Let your local 
Dodge Brothers Dealer tell you 
of the many additional advanced 


features. We have the exact size 


TRUCK DIVISION OF 
OODGE BROTHERS ING) 


Six cylinder power .. . Six cylinder 
speed .. . Six cylinder operating 
ease ... The snap of 6 cylin- 
der acceleration and the safety of 
4-wheel brake deceleration . . . 
Four speed transmission on all 


BSUvILT BY 


- TR. 


and type for your business. Drive 
one. Compare them—for price, 
for value, for appearance, for their 
ability to do your job and make 
you money—with any truck you 
ever considered good value. 


Graham Brothers Trucks are wilt in the chassis sizes that meet 95% of all hauling needs 


RAHAM BROTHERS 
IC 


SOLD AND SERVICED 
BY DODGE BROTHERS 


DEALERS EVERYWHERE - 
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| Production of Crude P etroleum Increased 
And Stocks of Gasoline Reduced in May 


Decline in Output of West Texas Is More Than Counter- 


balance 

The production of crude petroleum in 
the United States in May, 1928, amounted 
to 75,218,000 barrels, a daily average of 
2,426,000 barrels, and an increase over 


the daily average of April of 22,000 
barrels, according to a report for May 


on petroleum, petroleum products, and | 


natural-gas gasoline produced in this 
country, made public July 2, by the De- 
partment of Commerce. 
The full text of the report follows: 
Although production in the outstand- 


ing area of the country—West Texas— 


declined materially as the result of vari- | 


ous proration agreements, increased ac- 
tivity in districts like California and 


Arkansas was sufficient to cause a gain | d re 
; | duction of 27,000 barrels. 


jn the national total. Daily average pro- 


duction in California increased by over 


14,000 barrels due primarily to the com- 
pletion of a number of large wells at 
Long Beach. 


Arkansas registered its fitst material | 


increase in output since the peak at 
Smackover as the result of the proving 
of a major pool, called the Rainbow field, 
near Champagnolle. The daily output 
of Oklahoma was up nearly 10,000 bar- 
rels in spite of the decline in daily aver- 
age at Seminole of 9,000 barrels. This 
probably resulted from a more or less 
general increase in activity in the older 
fields of the State to meet refinery de- 
mands without having to draw on high- 
priced storage. 


Increase in Stocks 
Continued for Month 


Although a slight decrease was re- | 
corded in total stocks of crude petroleum | 
east of California—the first since 1926, | 


this was insufficient to counterbalance 
increases in crude stocks in California 
and in total refined products, with the 
result that total stocks of all oils con- 
tinued to rise. However, the increase— 
712,000 barrels—was much less than the 


increase of April, 2,468,000 barrels, or | 


that of May, 1927, 6,760,000 barrels. 
Refined products: Runs to stills were 


again raised to a new high level in May, 


when the daily average crude throughout 
was 2,494,000 barrels. Daily 
runs to stills of foreign crude petroleum 
exceeded 200,000 barrels for the 
time since September, 1922. 

As might be surmised from the fore- 
going, the output of gasoline reached a 
new high level of 994,000 barrels per day, 
an increase over the previous month of 
16,000 barrels per day. Daily average 
domestic demand was 882,000 barrels, an 
increase over April, 1928, of 25,000 bar- 
rels, and over May, 1927, of the same 
amount, representing an increase during 
the year of 3 per cent. Daily average 
exports of gasoline exceeded the 200,000- 


barrel mark for the first time in history. | 


This compensated for the small gain in 
domestic consumption so that stocks of 
gasoline were materially reduced, declin- 


ing from 40,210,000 barrels on May 1, | 


to 37,336.000 barrels at the end of the 
month. At the current rate of total de- 
mand, the latter represent 34 days’ sup- 
ply, as compared with 40 days’ supply on 
hand a month ago and 49 days’ supply 
on hand a year ago. 

Little change was recorded in the sta- 
tistics of both kerosene and lubricants. 
The increased use of Venezuelan and 
west Texas crudes at refineries was in- 
strumental in another gain in the out- 
put of fuel oil, which with declining con- 
sumption resulted in an increase in 
stocks held at refineries east of Cali- 
fornia of over 3,000,000 barrels. This 


was the chief cause of the increase in | 
total stocks of refined products, and in | 
A further | 


total stocks of all oils. 
strengthening in the market for wax was 


presaged by a decrease in output and a } 


further decline in stocks. 


The refinery data of this report were | 


compiled from schedules of 321 refineries 
with an aggregate daily crude oil capac- 
ity of 3,103,000 barrels. These refineries 
operated during May at 80 per cent of 
their recorded capacity as compared with 
318 refineries operating at 79 per cent 
of their capacity in April. 


Advance in Output 
Checked in West Texas 


The rapid rise in output of the West | 
Texas fields was checked in May, when | 


these fields yielded 10,893,000 barrels of 


crude petr leum, a daily average of 351,- | eae 
| Charges of Unfair Trade Prae- | 
| 250.000 from the Federal Treasury. 


000 barrls. This represents a decline of 
31,000 barrls from the peak of the pre- 
vious month. The total initial produc- 
tion of the 67 wells completed in West 
Texas during May amounted to 355,800 


Li 


e of Stone Flooring 
Measured in Tests 


‘Method of Determining Hard. | 


ness of Materials Is Devised 


Marble, slate, and limestone are some 
of the stone materials under test at the 
Bureau of Standards to determine the 
uneven wearing qualitics of stone floor- 
ing, accordin a report by D. 
Kessler, Bureau of Standards, outlining 
the preliminary results of the research, 
just made public. The full text of the 
statement follows: 

Floors of fine buildings are frequently 
made the subject of attractive designs by 


inlaying materials of various color tones. | 


Materials supplying the desired colors 
are not always of equal resistance to 
wear and for that reason the floor may 
wear to # very uneven surface, 

Many are familiar with the rugged 
condition of the floor surface in 
Union Station at Washington. Here a 
very hard red marble has been combined 
with a much softer white marble. The 


heavy traffic on many parts of this floor | 


has worn the white marble considerably 
faster than the red, leaving the tiles of 
the latter standing so much above the 
white marble that resurfacing will soon 
be necessary. 

Realizing that such cases are due 
Mainly to a dearth of information con- 


cerning the wearing qualities of different | 
materials under foot traffic, a line of re- | 


search has been started at the National 
Bureau of Standards to develop a means 
| of testing the abrasive hardness of var- 
ious flooring materials. An apparatus 
has been designed and tests with this 
are being compared with a series of wear 
Measurements on similar materials under 
Service conditions to determine if the test 
* affords a reliable criterion for comparing 
different flooring materials, 


| age of May, 1927. 


average | 


first | 


Ws 


the | 


ed by Gains Elsewhere. 


barrels, representing the unprecedented 
average initial production of 5,300 bar- 
rels. Tha’. a fvrther increase in output 
did not follow the drilling in of these 
wells was due to the success attending 
proration agreements. ‘ 
Seminole again showed a slight de- 
cline in average daily production. The 
number of completions and the average 


| initial production in this field showed a 


material increase over April, otherwise 
the drop in output would have been 
greater. Stocks in the field showed a 
slight increase. 

Both Seal Beach and the Panhandle 
fell off but the “comeback” at Long 
Beach was continued and the field regis- 
tered an increase in daily average pro- 


The produ:tion of natural-gas gaso- 
line in the United States during May 
amounted to 145,900,000 gallons, a daily 
average of 4,710,000 gallons. This rep- 
resents a decrease, from the record 
figures of the previous month, of 150,- 
000 gallons per day but is 350,000 gal- 
lons, or 8 per cent, above the daily aver- 
Production in the 
majority of the districts east of Cali- 


| fornia fell off, particularly in the Appa- 
| lachian district, where the demand for 
| natural gas for heating purposes expe- 
| rienced the usual seasonal decline. Total 


production in California in May reached 


| a new high level of 45,290,000 gallons. 


Blending both at the plants and at 


| refineries declined in May as compared 


with April. A very material decline was 
also noted in amounts of natural-gas 
gasoline run to refineries in California 
via pipe lines. 


Shipments of Pork 
To England Larger 


| Advancing Prices Are Noted 
In Exports to Markets 
In Europe. 


Increased English imports of cured 
| pork and larger United States lard ship- 
ments to Germany marked the foreign 
pork situation during May and June, 
according to a statement just issued by 
the Department of Agriculture. En- 
hanced prices in the face of immediate 
| heavier supplies are reported in Europe. 
The statement follows in full text: 

A substantial advance in the prices of 
both hogs and pork products has been 
in evidence during May and June in the 
| leading European markets for American 
exports of those products. The prices of 
some important hog feeds, however, were 
somewhat easier, with a downward 
movement in German potato prices and 
in American corn prices. 

May slaughter figures in Europe, how- 
ever, exceeded those of April, partic- 
ularly in Germany. The May exports of 
pork products from the United States 
| were slightly under those of April, with 
| the exception of hams and shoulders. Ex- 
| ports of those products to Great Britain 
showed a slight. increase, as did exports 
of bacon to that market. 

From the export viewpoint, the out- 
standing feature during May and June 
has been the increased quantities of 
| cured pork from all sources that have 
been imported into Great Britain at ad- 
vancing prices. Domestic pork supplies 
in that country continued to decline dur- 
ing May and June. 

Germany took slightly larger quanties 

of American lard at slightly advanced 
| prices. United States lard exports to 
: Great Britain, however, were slightly 
smaller and stocks in America continued 
| to increase. As compared with this time 
last year, the situation in Europe is one 
of enhanced prices in the face of imme- 
diate heavier supplies. United States ex- 
ports of bacon and lard continue in ex- 
cess of last year, but exports of hams 
| and shoulders remain in smaller volume 
than a year ago. 





| Conference Planned 
For Paint Industry 


tices to Be Considered 


eet eee 


Unfair trade practices in the paint, 


varnish, and lacquer industry will be con- 
; sidered at a trade practice conference to 

be held with the industry by the Federal 
| Trade Commission, it was announced 
| July 3. The full text of the Commis- 
| sion’s statement follows: 
| The commission has authorized the 
holding of such a conference on the 
| ground that 75 per cent of the members 


| of the industry have requested it but no | 
Commis- } 
sioner Garland S. Ferguson, Jr., will pre- | 
| Government aid. 


time or place has been set. 


! side at the meetings. 


Among unfair practices to be con- 


| sidered are commercial bribery, adultera- | 
goods, misbranding | 


tion of competitors 
| and misrepresentation in 
labeling. 

The commission has in the past dis- 
| posed of 149 complaints against different 
| members of the paint and varnish in- 
dustry regarding one or another of these 
unfair practices, and 91 orders to cease 
and desist were issued, while 58 com- 
| plaints were dismissed. Of the 58 ap- 
| proximately 38 were settled by stipula- 
| tion. The remainder were abandoned 
because of want of jurisdiction. 


advertising and 


Harness Firm Discontinues 
Claims Made on Leather 


_ A corporation selling and advertis- 
ing leather, harness, saddles and horse 
collars, it was announced by the Fed- 
; eral Trade Commission July 8, signed 
a stipulation agreement with the Com- 
mission to stop representing itself as a 
manufacturer. 

The full text of the statement fol- 
lows: 

The company advertised that it made 
its merchandise from leather tanned in 
its own tannery and that purchasers of 
the company’s goods saved middle- 
men’s profits. This advertising was car- 
ried on by means of radio broadcasting 
and in catalogs and circular letters, 

The truth was the corporation did not 
| own, control or operate the tanning 
plants wherein were tanned or manu- 
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Farmers Aid Government as Volunteers 


During Spring Clean-up of Corn Borer | 


Lack of Compensation for Extra Work Fails to Keep Ag- 
riculturists from Attack on Pests. 


[Continued from Page 1.] 


State regulations. Clean-up of cornland | 
to prevent spread of the borer was com- 
pulsory in the area named above, but 
farmers received no compensation for 
extra labor, as they did last year. Last 
year 185,000 farmers in five States re- 
ceived, for extra labor in cleaning up 
cornland and farmyards, a total of $4,- 


Despite the handicap of no compen- | 
sation for farmers this year, the clean- 
up was satisfactory. More than 95 per 
cent of the farmers, he said, had co- 
operated with State and Federal forces 
by cleaning up corn debris voluntarily. 

Ts the Government machinery came 
out of the fields last week, reports 
showed that Government forces had 
cleaned up 1,295 of the 47,629 farms 
in the five States. This happened where 
farmers were unable to clean up them- 
selves, where they refused to clean up, 
or where absentee landowners requested 





Almost the same number of farms— 
1,232—was cleaned up by government 
forces last year in the same area. For 
both years in the area under compulsory 
clean-up this year, the government was 
forced to clean up lIcss than three per 
cent of all the farms in the area. Lack 
of compensation for farmers apparently 
made little difference. 


Injunctions Block Work. 

Several days before government forces 
went in with plows or burners or hand- 
picking crews to clean up a field, legal 
notice to that affect was served on the 
owner. In the one Ohio county under 
compulsory clean-up this year, Lucas 
County, 125 of the 2,409 farms in the 
county were cleaned up by the farmers. 
Not growers of sweet corn, they saw no 
need to protect their crops and the 
chance for free access to the Detroit 
sweet corn market. Had Lucas County 
as a whole not cleaned up, there was a 
possibility that Michigan would have 
barred Lucas County sweet corn—a crop 
woyeh $250,000—from the Detroit mar- 

et. 

Of the 23,431 Michigan farms in the 
area this year, 800 were cleaned up by 
government crews. Last year the gov- 
ernment cleaned up 625. Injunctions 
obtained by farmers this year prevented 
the government from cleaning up some 


factured a substantial portion of the 
merchandise sold or distributed by it. 
Only a small proportion of the wares 
sold by the company were made from 
leather tanned in its own tannery. 


! from a few dollars to somewhat over a 


— 


Michigan farms. Outcome of these in- 
junctions is still undecided. 

In New York, 200 farms were cleaned 
up by state and federal forces this year, 
as compared with 151 last year, in Penn- 
sylvania, 150 this year, 856 last year. 

Cost of this clean-up is put on the tax 
bills of the farmer, cost ranges usually 


hundred dollars a farm, depending on the 
acreage cleaned up. 

Where infestation was heaviest last 
year, reports from the field indicate, 
farmers cleaned up readily, as a measure 
of self defense. Before the 1928 spring 
campaign began, the clean-up area in 
the five states had this borer population 
to contend with; Michigan, 27.33 borers 
per 100 stalks; Pennsylvania, 24.24 per 
100 stalks; New York, 9.94; Ohio, 5.43 
per 100 stalks. The Ohio figure in- 
cludes the 28 counties in the clean-up 
las t year. Lucas County alone had an 
infestation of 42 borers per 100 stalks 
before the clean-up this spring. Wayne 
Conty, Mich., had the highest in the | 
whole area, 101.42 borers per 100 stalks. 
Considerable commercial damage usually 
follows when the infestation reaches five 
or more borers per stalk. 

From Canada this year comes word of 
a clean-up more thorough and more sat- 
isfactory than ever before. Public senti- 
ment, corn borer officials here said, was 
strongly behind enforcement of the 
clean-up in Canada this year, and its at- 
tendant prosecution of violators of the 
clean-up regulations. This sentiment was 
buttressed by the fact that many farm- 
ers who had quit corn-growing to raise 
tobacco, this past year found themselves 
with no market for tobacco. They want 
to go back into corn-growing. 


Depends on Congress. 


Future compulsory clean-up to check 
the corn borer depends on action by Con- 
gress. Unless Congress this winter 
passes the resolution carrying the $7,- 
000,000 specified in the Purnell Act, 
which was passed and signed this 
spring, there will be no Federal funds 
for clean-up this coming year. 

Even if the $7,000,000 does become 
available the government will not enter 
another compulsory clean-up campaign 
unless the States issue regulations that 
will call for clean-up at the border of 
the infested territory. The idea is to 
check spread by cleaning up first the 
outer edge of the infested territory. 
Whether the States would be willing to 
issue regulations calling for clean-up of 
the lightly infested territory, is open to 
question. Thus far they have shown no 
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Trade in Old Newspapers 
Develops in Shanghai 


Old or over issue newspapers are used 
extensively in Shanghai for wrapping 
purposes, according tv :. report made 
public July 8 by the Department of Com- 
merce from Consul General Edwn S&S. 
Cunningham, Shanghai who states that 
the demand has increased considerably 
duwing the past few years. The full 


| text of tze report follows: 


Returns of the Chinese Maritime Cus- 
toms show a rise in receipts from a value 
of $2,537 in 1923 to $18,163 in 1924, 
$47,160 in 1925, and $151,593 in 1926. 
Importations dropped to $29,049 in 1927, 
this decline being ascribed partly to an 
overstocking of the market in 1926 and 


| partly to the unsettléd conditions which 


existed in many parts of China that year. 

This class of paper, which is usually 
imported in bales of 280 pounds each, is 
sold by local importers to Chinese dealers 
at prices ranging from $1.47 to $1.83 per 


| 100 pounds. 


Investigation Into Cost 
Of Granite Is Completed 


The Tariff Commission, it was an- 
nounced orally July 3, has completed a 
report on its cost of production investi- 
gation covering granite. The ‘report has 
been submitted to President Coolidge. 


Rubber Companies Plan 
Consolidations in Germany 


[Continued from Page 1.] 


Fummiwerke “Excelsior,” of Hanover, 
with a capital of 6,000,000 marks, is 
controlled already by Continental. 

All of these companies, in addition 
to. producing automobile tires, manu- 
facture many other rubber articles. 
They would constitute the back-bone of 
the rubber industry trust, and, it is 
thought, would commence by simplify- 
ing the manufacture of rubber tires. 
That this is likely to be one of the prin- 
cipal aims of the new complex, can be 
deduced from the negotiations which 
have taken place concerning the trans- 
fer of the production of ‘Phoenix” 
tires from Harburg to the Continental 
works at Hanover. 


inclination to 
regulations. 
Last week, just as the government 
machinery was being withdrawn from 
the fields preparatory to being housed 
at Camp Perry, borer moths began 
emerging in fields along Lake Erie. A 
few warm moist days and nights will 
bring most of the borer moths out and 
put them in flight to lay hundreds of 
eggs on the 1928 corn crop. Where 
clean-up has been thorough, few borers 
were left last week to emerge as moths. 


issue and enforce such 
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Merchant Officers to Keep 
Jobs, Says Shipping Board 


[Continued from Page 1.] 

E. L. Kelley, Chief Engineer, Massachu- 
setts Nautical Schoolship Nantucket, 
bearing date June 2, in which you are 
urged to oppose the section in the Jones- 
White bill relating to Naval officers. 

“As you know, the Jones-White Bill 
is now the ‘Merchant Marine Act, 1928,’ 
having been passed by Congress, with 
the section in question in it, and signed 
by the President on May 22, 1928. This 
section follows closely a similar provision 
in the Ocean Mail Act'of 1921 (which is 
repealed by this Act) and I do not think 
the fears expressed by your constituent 
are justified by this method of indirect 
aid to the mrechant marine. The idea, 
you will note, is not a new one, and even 
though Mr. Kelley’s oppossition is be- 
lated you may feel certain that the Com- 
mittees of Congress thoroughly consid- 
ered the question before the bill was re- 
ported out and passed.” 


Daily Report to Be Issued 
On Commitments of Grain 


[Continued from Page 1.] 
These reports have promoted a better 
general understanding as to the opera- 
tions and functions of the grain futures 
markets. As a matter of fact, informa- 
tion as to the volume of open contracts 


at the close of trading is probably more 
vital to the trade than data as to the 
total business done, because the open 
trades, coupled with daily price changes, 
show the extent to which market opin- 
ions are supported. 

It is planned to develop the service 
so as to furnish daily figures showing 
both the volume of trading and the open 
contracts segregated by futures, This 
combination of data will give all in- 
terests concerned an equal opportunity 
to judge the influence of various factors 
on market conditions. Expectations are 
that the Grain Futures Administration 
will inaugurate the full service, at least 
at the more important contract markets, 
soon after the July contracts are closed. 
Present plans call for issuance of the 
first of these combined volume and open 
commitments reports August 1. 


Traffic Facilities Sought 
Through Peoria Gateway 


[Continued from Page 1.] 
Commission July 3 in Finance Docket 
No. 6993, states that the cost of con- 
structing the connecting tracks will be 
$10,000 and that this construction will 
greatly facilitate the movement of traffic 
interchanged by applicant via the Peoria 
gateway. 





Customs Court Fixes 
Tariff Valuations 
On Various Articles 


Protest Is Granted on Duty 
Assessed on Fancy Cot- 
ton and Linen Hand- 
kerchiefs, 


_ New York, July 3.—The tariff rate onf 
linen and cotton handkerchiefs, lace 
edged and embroidered, net edged and 
embroidered and with net applicatiqgJ 
embroidered, is lowered in a decisiof& b 
the United States Customs Court sus-i 
taining a protest of Marshall Field &' 
Company. The handkerchiefs in question’ 
were taxed at 90 per cent ad valorem, 
under paragraph 1430. The court, in an, 
opinion by Judge Tilson, fixes duty at 
only 75 per cent ad valorem, under an- 
other provision in said paragraph 1430., 
(Protests Nos, 74049-G-66058-24, etc.) 

Granting a protest of M. Lobsitz, the 
Customs Court finds that imported waste, 
consisting of about 53 per cent wool, 43} 
per cent artificial silk and three per cent’ 
oils and other impurities, is properly 
classifiable under the general provision’ 
for waste, with duty at ten per cent ad} 
valorem, under paragraph 1457, act of 
1922, and not under the provision for 
wool thread waste in paragraph 1105, 
wth duty at 16 cents per pound. Judge 
Brown writes the opinion. (Protest No. 
226885-G-10124-27.) 

Reappraisements Made. 

Reappraisements by the Customs 
Court fix the correct tariff valuations| 
on the following imports: x 

Grass rugs, imported from Kobe and 
entered at San Francisco by W. J. 
Byrnes & Co. 

Blown glassware, imported from Li- 
vorno, Italy, and entered at New York 
by A. B. Labate. 

Wood paint brush handles, imported 
from Gravenhurst, Canada, and enterd 
= ae by Charles A. Redden, Inc., | 
et al. 

Rag rugs, imported from Kobe and 
entered at Memphis by the National 
Feather & Pillow Co. 

_Japanese merchandise, imported from | 
Kobe and entered at Honolulu by Seo- 
seido Shoten. 

Sardines, imported from Stavanger, 
Norway, and entered at Spokane by | 
Close & Stewart. ; 

_ Chinese soy, etc., imported from Hong 
Kong and entered at Seattle by the Wah 
Young Company. 

Seagrass furniture, etc., imported from 
Hong Kong and entered at San Fran- 
cisco by M. A. Katz & Co. 

Playing cards, imported from Kobe 
and entered at Spokane by the O. K, 
Trading Company. 

Bauxite residue, imported from Lau- 
tawerk, Germany, and entered at New 
Orleans by Biddle W. Allen & Co. 

Vanillon, imported from Naarden,Hol- 
land, and entered at Bridgeport by Mc- 
Kesson & Robbins, Ine. 

Kitchen clocks, imported from Stutt- 
gart, Germany, and entered at New 
York by Gallagher & Ascher. 

Warping bobbins, imported from 
Prague, Czechoslovakia, and entered at 
New York by M. L. Van Riper. 

_Linens Reappraised. q 

‘Table linen, imported from Oberoder- 
witz, Germany, and entered at New York 
by Abraham & Straus, Inc. 

Irish linens, imported from Belfast and 
entered at Cincinnati by the H. & S., 
Pogue Co. 

Silk and cotton ties, imported from 
London and entered at Pittsburgh by the 
Kaufmann Department Stores, Inc. 

Irish linens, imported from Belfast 
and entered at Cincinnati by the Alms & 
Doepke Co. 

Italian embroideries, imported from 
Berugia, Italy, and entered at Spring- 
field, Mass., by Mrs. Mary W. Knauth. 

Traverse wheel grinders, imported 
from Manchester and entered at Fall 
River by Ashworth Bros., Inc. 

Paper boxes, imported from Monteli- 
mar, France, and entered at Boston by 
the American Express Co. 

Live foxes, imported from Montreal 
and entered at Rouses Point, N. Y., by 
the American Railway Express_Co, y 

Mica, imported from Paris and entered 
at New York by the Alatary Mica Com- 
pany. . 

Cotton, and linen ticking, imported 
from Hamburg and entered at New York 
by J. E. Bernard & Co. 

Lace trimmings, imported from Brus- 
sels and entered at New York by the J. 
P. Reiss Co. ; 

Chinese rugs, imported from Peking and 
entered at San Francisco by V. M. Meyer. 

Antique chinaware, etc., imported from 
Biarritz, France, and entered at New 
York by Max Cohen. 

Casement cloth, imported from Bing- 
ley, England, and entered at Pittsburgh 
by the Kaufmann Department Stores. 

Hair-waving machines, imported from 
London and entered at Chicago by C. F. 
Rickert. 

Rubber mats, sponges, etc., imported 
from Wandsbek, Germany, and entered at 
New York by the J. W. Levy Corpora- 
tion et al. 

Cheese, imported from Lecco, Italy, and 
entered at New York by G. Gresci et al. 

Plaques (manufactures of rubber), im- 
ported from Saint Etienne, France, and 
entered at Cincinnati by the C/M Com- 
pany of America. 

Old rags, imported from France and 
entered at Philadelphia by Katzenstein 
& Keene, Inc. 


Canada Grain Exports Lead 
From United States Ports 


Exports of United States’ grain dure 
ing the weck ending June 30, 1928, to- 
taled 756,000 bushels, while Canadian 
grains exported from United States ports 
during the same week totaled 2,276,000 
bushels, according to a report made 
public July 38 by the Department of 
Commerce. 

During the same period there were 
158,000 barrels of United States wheat 
flour in transit and 26,000 barrels of 
Canadian wheat flour in transit, ace 
cording to the report. 
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Taxation 


Failure to Disclose Wealth Is Held 
Not to Be Fraud if Income Is Correct 


Statutes Imposing Penalties for Filing False Returns Found 
Not to Apply by Board of Tax Appeals 


SAMNEL D. Ostrow v. ComMISSIONER OF 
INTERNAL REVENUE. DOCKET NO. 
14690. Boarp or TAX APPEALS. 


The taxpayer herein appealed for a 
redetermination of his taxes which had 
been increased by certain penalties 
assessed on the basis of the charge that 


the taxpayer had filed a false or fraudu- 
lent return. The Board of Tax Appeals, 
rgviewing all of the evidence, declared 

“a was no word or circumstance in the 
evidence showing frand on the part of 
the taxpayer and held that the penal sec- 
tion of the statute was not applicable 
unless fraud was definitely established 
by the taxing authorities, 


W. A. Seifert, Maynard Teall and 
Charles H. English, for the taxpayer; 
James A. O’Callaghan, for the Commis- 
sioner. 


The full text of the findings of fact 
and the opinion follow: 


Petitioner is a native of Russia who 
emigrated to the United States in 1902 
and became a naturalized citizen as soon 
as permitted under the law. Upon arrival 
he settled in Pittsburgh, Pa., where he 
worked for an uncle, Sol Rosenblum, who 
was engaged in the wholesale liquor busi- 
ness. Petitioner had accumulated in 
Russia and brought with him to the 
United States the sum of $15,000, which 
was turned over to Rosenblum for use, he 
paying interest at the rate of 6 per cent. 


Petitioner remained in Pittsburgh 
three years, during which time he saved 
approximately $3,000. In 1905 he went 
to Dillonvale, Ohio, and there engaged in 
the wholesale and retail liquor business 
on his own behalf. The town of Dillon- 
vale was located in a mining community 
where the population was 90 per cent 
foreign-born and was the only town with- 
ig a radius of 20 miles where liquor 
Suia be legally sold. There were from 
22 to 28 saloons in the town, of which 
petitioner’s was much, the largest, doing 
a business of over $600,000 in four years. 
At the end of 1909 the county was voted 
dry and petitioner was obliged to seek a 
new location. In the four years’ period 
he had saved out of profits $220,000 in 
addition to his former savings. 

In 1910 petitioner went to Toledo 
where he engaged in similar business 
until sometime in 1911, when he sold his 
lease and closed out his stock of goods. 
In Toledo he added $15,000 to his savings. 
The Ohio Valley district centering around 
Steubenville and East Liverpool was 
voted wet in 1911 and thereupon peti- 
tioner opened a chain of liquor stores lo- 
cated in Steubenville, East Liverpool, 
Wellsville, Toronto and Dillonvale. The 
The Steubenville store was closed by a 
local option eection in 1913, and, due to 
a new Ohio law forbidding one person to 
own more than one saloon or liquor store 
petitioner was obliged to dispose of all 
but one of those remaining. During this 
period 1911 to 1913 he had added $150,- 
000 to his savings. 

In 1914 petitioner went to Erie, Pa., 
and there bought out the established 
wholesale liquor business of Joseph A. 
Stern & Bro., paying $60,000 cash. He 
@ontinued in the business until June 30, 
1919, when war-time prohibition became 
effective. During this time the business 
was financially profitable and petitioner 
added $85,000 to his savings. 

In Erie petitioner also became engaged 
in the wholesale tobacco business, which 
he continued up to 1923. This business 
was not profitable. He also became inter- 
ested in a theater and after 1923 in real 
estate and wholesale lumber. 


Invested Profits 
In Whisky Certificates 


During all of the time, 1902 to 1918, 
petitioner invested but small amounts in 
real estate and securities. His profits 
were almost exclusively invested in 
whisky certificates. (A whisky certifi- 
cate is a receipt of five-barrel denomina- 
tion for whisky stored in a bonded ware- 
house on which storage and tax are un- 
paid.) Rosenblum, the uncle, was a very 
Yarge dealer in whisky certificates and, 
following his example, petitioner began 
investing therein in 1902. Thereafter, he 
purchased and sold large quantities of 
these certificates. At the end of Decem- 
ber, 1918, petitioner owned whisky cer- 
tificates calling for 6,125 barrels of 
whisky and representing an aggregate 
gost of $367,500. 

These certificates formed a bundle six 
or seven inches high, each being for five 
barrels, and there being approximately 
200 certificates to the inch. The whisky 
certificates, which petitioner kept in his 
office safe, were used as a medium of in- 
vestment of profit and not as capital in 
the liquor business. When a certificate 
was sold it was passed through the books 
of the liquor store, being charged to the 
store at cost to petitioner and “merchan- 
dise sales” credited with the sales price. 
Ali of the profit made by petitioner in 
the purchase and sale of whisky certifi- 
cates was thus refiected in petitioner’s 
books and returned for taxation. The 
certificates did not otherwise appear in 
the books of the business but petitioner 
kept a certificate book, or register, giving 
full data as to purchase and sale. 

Beginning in 1919 and continuing 
down to the present year, petitioner has 
been engaged in converting the whisky 
certificates into cash. The largest num- 
ber were sold in 1919 and the last three 
in 1927. 

Petitioner’s tax returns were checked 
up by Revenue Agent R. T. Griswold, as 
to years 1914 to 1923, and except for 
minor adjustments found correct. The 
examination of petitioner’s returns for 
the latter years was made at petitioner’s 
repeated request on orders from Wash- 
ington. All of petitioner’s books were 
put at the agent’s disposal. In December, 


, 1924, petitioner learned that an investi- 
gation of his tax liability was being con- 
ducted by two other agents. He notified 
the agents that he would furnish them 
all information desired and ordered his 
secretary to go to the place where the 
records were stored and bring all of 
them to the office. 


Business Records 
Destroyer by Janitor 


This storage room was in the base- 
ment of the theater building where peti- 
tioner had formerly had his office. On in- 
vestigation it was found that the janitor 
of the building had thought the records 
and boxes of papers useless, and, on per- 
emptory orders from the fire marshal 
that they be removed from the theater 
buildng and on further orders from the 
manager of the building, had given them 
to the Volunteers of America, who had 
sold them to a paper. mill, Inquiry at 
the paper mill revealed that they had 
been destroyed. 


Among other records thus lost or de- ; 


stroyed was the certificate book. This 
book was practically obsolete as by this 


time petitioner had disposed of nearly all 


| his whisky certificates and his secretary 
had made a separate memorandum tran- 
script from the book of the small number 
remaining on hand, which memorandum 
petitioner carried and usde in making 
sales. 
On December 31, 1922, petitioner had 
a personal loan from the First National 
Bank of Erie, not connected with his 
business, of $20,000, which loan was not 
reflected in his balance sheet or books of 
account. This item was not deducted by 
respondent in computing petitioner’s net 
worth. 
| Opinion by Judge Van Fossan: At the 
hearing petitioner related in great de- 
tail the story of the accumulation of his 
fortune and established the amount of 
his earnings in each business location. 
| He established further that his net worth 
in 1918 was understated by at least 
$367,500, which he had invested in 
whiskey certificates. This medium of in- 
| vestment was adopted shortly after he 
came to the United States in 1902 and 
was constantly followed until 1919. These 
certificates were solely a medium of a 
personal investment and were no more 
a part of the invested capital of his 
liquor business than had he invested in 
bank stocks or railway bonds. 


| Profit Is Reported 
On Sale of Certificates 


| Being no part. of his liquor business, 
petitioner was under no obligation to 
make disclosure of these personal hold- 
ings except in so far as necessary to 

} account for profit made on sale thereof. 

| This petitioner did by charging the cer- 

| tificates as sold on the books of the 
liquor business and crediting “Merchan- 
dise Sold” with the sales price. All 

! profits so made on sale of whiskey cer- 
tificates were thus accounted for and re- 
turned for taxation. There is no claim 
that petitioner failed to return the profit 
on sales of certificates. The deficiencies 
are based on the theory that petitioner 
apparently had accumulated unaccounted 
for wealth and presumptively had not 
paid taxes thereon. 

This charge is fully disproved by the 
evidence in the case. Petitioner has 
demonstrated conclusively, and in this 
he is corroborated by many witnesses 
and circumstances, that he had accumu- 
lated the larger part of his wealth 
through the years from 1902 to 1918 
and at December 31, 1918, was possessed 
of at least $367,500 which did not appear 
in the statement of resources of the 
liquor business. When he disposed of 
these large holdings of whiskey certifi- 
cates he converted the proceeds into other 
investments and accounted for the profit 
realized. Except for the profit his net 
worth was not thereby increased. 

The misconception of the respondent 
arose from the fact that the net worth 
statement of 1918 related to the liquor 
business and did not reflect the large 
personal investment in whiskey certifi- 

| cates, while the personal statement of 

1922, after disposition of the certificates 
and conversion into other property, did 
reflect this accumulation. 

The evidence clearly establishes that 
the returns filed by petitioner were sub- 
stantially accurate. It also proves that 

if the net worth basis were to be ap- 
plied there should be added to the Decem- 
ber 31, 1918, statement the sum of 
$367,500 represented by petitioner’s per- 
sonal investment in whiskey certificates. 
It further shows that respondent should 
have included in petitioner’s “bills pay- 
able” in the 1922 statement the sum of 
$20,000 owed by him to the First Na- 
tional Bank of Erie as the result of a 
personal loan. 


Statute Involving Fraud 
Found Not to Apply 


The above facts being in evidence, it 
follows that Section 3176 R. S., as 
amended by Section 1003 of the Revenue 
Act of 1924, was not applicable. This 
section is applicable only if and when 
a person, corporation or association fails 
to make and file a return or list or makes 
“wilfully or otherwise a false or fraud- 
ulent return or list * * *.” The 
evidence clearly negatives any charge of 
fraud. Petitioner accounted for the 
profit made in day to day sales of 
whiskey certificates and returned the 
same for taxation. There is no word or 
circumstance of any consequence leading 
to a contrary conclusion. Petitioner, by 
the testimony of the person who de- 
stroyed certain old records, proved his 
innocense of any knowledge of the de- 
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False Returns 


Index and Digest 
Of Tax Decisions and Rulings 


YLLABI are printed so that they 


can be cut out and pasted on Standard 


Library-Index and File Cards, approximately 3 by 5 inches, usually 


employed in libraries 


EDUCTIONS: Individuals: Depr 


and filed for reference. 


eciation: Life Estates: Ar. 161, Reg. 


69: 1926 Act.—Method prescribed for computing the depreciation de- 
ductions in the case of improved real property devised to a taxpayer for 
life with remainder over, the property having an estimated useful life which 


exceeds the expectancy of the life tenant.—Bureau of Internal ‘Revenue. 


(G, 


C. M, 2418).—Yearly Index Page 1155, Col. 8 (Volume III.) 


RAUD: False or Fraudulent Returns: 


Undisclosed Wealth: 1924 Act.— 


A taxpayer is under no duty to disclose all of his wealth and the char- 


acter thereof provided his return is 


otherwise correct and properly reflects 


the true income; and failure to disclose such wealth does .not of itself alone 
make applicable the statutes imposing penalties for filing false or fraudulent 


returns.—Samuel D. Ostrow v. Commissioner of Internal Revenue. 


of Tax Appeals.)—Yearly Index Page 


TATUTE OF LIMITATIONS: Sufficiency of Notice: 
1921 Act.—Where, at the request of an admin- 


Treasury Registration: 


(Board 
1155, Col. 1 (Volume III.) 


Decendent’s Income: 


istratrix, attorneys for an estate filed a written request with the Bureau of 
Internal Revenue, signed with the firm name, asking immediate determi- 
nation and assessment of all income taxes on income received by the decedent 
during his lifetime, such written request was sufficient notice under. section 
250 of the Revenue Act of 1920 to start the tolling of the statute of limitations; 
and the fact that the attorneys who filed the request were not registered 
at the Treasury bar had no effect on the sufficiency of the notice.—Pearl Ross 


Wright, Administratrix, v. Commissi 


oner of Internal Revenue. (Board of 


Tax Appeals.)—Yearly Index Page 1155, Col. 5 (Volume III.) 


No unpublished ruling or decision will be cited or relied upon by any 


officer or employe of 
disposition of other 
Internal Revenue. 


the Bureau of Internal Revenue as a precedent in the 
cases.—Extract from regulations of Commissioner of 


Method for Computing Depreciation 
Of Property Devised for Life Defined 


General Counsel, Bureau of 


Internal Revenue, Prescribes 


Acceptable Procedure. 


BUREAU OF INTERNAL REVENUE. GEN- 
ERAL COUNSEL’S MEMORANDUM 2418. 


The General Counsel, Bureau of Inter- 
nal Revenue, has prescribed, upon a re- 
quest for advice, the acceptable method 
for computing deductions allowable for 


depreciation in the case of taxpayer to | 


whom property was devised for life with 


remainder over, the property being im- | 


proved and having an estimated useful 
life which exceeds the life expectancy of 
the life tenant. 

Following is the full text of the memo- 
randum opinion: 

Advice is requested relative to the 
method of computing the depreciation 
deductions in the case of improved real 
estate devised to A for life with re- 
mainder to B. 

The decedent devised certain property 
in the following language: 


“T will, bequeath, and devise to my 


said wife, A, the following houses and 


land in the city of R, State of Virginia, | 


viz: * * * these houses, all of them, and 
the half interest in certain houses, as 
stated, to be hers during her natural life, 
and at her death the same to pass to our 
son, B.” 


A, the life tenant, survived her hus- | 


band, and was 73 years of age at the date 
of his death. B also is living at the pres- 
ent time, and was 43 years of age at the 
time of testator’s death. The expectancy 
of the life of the life tenant as of Febru- 
ary —, 1925, the date of the testator’s 
death, was 7.26 years. The expectancy of 
the remainderman as of the date of the 
death of testator was 25.12 years, and 
the improvements had an estimated life 
of 50 years from the date of the death of 
the decedent. 


Questions Presented 
As Result of Decrease 


The questions presented are as follows: 
(1) Manner of computing the depre- 


ciation allowable and by whom may it be | 


taken each year? 

(2) Is the remainderman entitled to 
any depreciation on the property in ques- 
tion during the life of the life tenant? 

Article 161, Regulations 69, provides, 
in part, as follows: 

“In the case of improved real estate 
held by one person for life with re- 
mainder to another person, the deduction 
for depreciation shall be equitably appor- 
tioned between the life tenant and the 
remainderman. Thus, if the improvement 
on real property devised to one for life 
with remainder over has an estimated 
useful life which exceeds the expectancy 
of the life tenant. * * * the fair market 
value of improvement at the time of its 
acquisition by devise shall be appor- 
tioned between the life tenant and the 
remainderman, and the life tenant will be 
entitled to depreciation on the part of 
such ‘fair market value apportioned to 
him in case he uses the improvement in 
his trade or business, a ratable portion of 
the amount so allocated to be claimed as 
depreciation each year, while the re- 
mainderman, upon the termination of the 
life estate, will be entitled to depreciation 
on the balance of such fair market value 
of the improvement provided the prop- 
erty is used by him in his trade or busi- 
ness. 

“In case the useful life of the improve- 





struction or of any intention to prevent 
a full investigation of his business deal- 
ings. So far as proof of fraud is con- 
cerned petitioner’s record is clear, 

The testimony of the Revenue Agent 
is that with certain relatively minor ad- 
justments, of which petitioner does not 
complain, the tax returns for the years 
in question were accurate and correctly 
reflected intome. With this we agree. 
The taxes should be computed on the 
basis of the returns as adjusted. 

Judgment will be entered 
Rule 50. 

June 27, 1928. 


under 


ment is less than the expectancy of the 
life tenant, the life tenant is entitled to 
depreciation thereon as if he were the 
owner of the fee.” 


Under the provisions of Section 
214(a)8 of te Revenue Act of 1926 and 
the portion of Article 161, Regulations 
69, above quoted, in all cases where the 
estimated useful life of the improve- 
ments on real estate held by one person 
for life with remainder to another person, 
exceeds the expectancy of the life ten- 
ant, the allowance for depreciation must 
be equitably apportioned between the 
life tenant and the remainderman. 


This apportionment is based upon the 
value of the improvements as of the date 
of the death of the decedent and the ex- 
pectancy of the life of the life tenant. 
During the existence of the life estate, 
the remainderman is not entitled to any 
allowance for depreciation. 


In the instant case, therefore, A, the 
life tenant, is solely entitled to an al- 
lowance for depreciation and only with 
respect to the improvements on the 
property. The amount of depreciation 
allowable is to be ascertained on the 
basis of the fair market value of the 
improvements of the life tenant as of 
February —, 1925, the date of the vest- 
ing of her interest. 


How to Determine 
Amount of Deduction 


The amount of depreciation with A, 
the life tenant, is entitled to deduct an- 
nually is to be computed in the following 
manner: The value of the remainder in- 
terest in the improvements as of Febru- 
ary —, 1925, the date of the death of the 
testator, should be computed in accord- 
ance with the provisions of Section 5131 
of the Statutes of Virginia (Code of Vir- 
ginia, 1919), which gives the life tenant 
a presumptive annuity of 6 per cent on 
the principal sum during the probable 
life of the life tenant. The value of the 
remainder interest in the improvements 
should be subtracted from their fair mar- 
ket value on February —, 1925, and the 
balance of such fair market value should 
be spread over the expected life of the 
life tenant on that date—that is, 7.26 
years. Thus a ratable portion of such 
value or 1-726th thereof, may be de- 
ducted by the life tenant annually as 
depreciation, provided the property is 
held for business purposes. 

Section 5131 (supra) contains a table 
which gives the present value of an an- 
nuity of $1 for a person 73 years of age 
as.$5,170. The value of the remainder in- 
terest in $1, the use and enjoyment of 
which is to be postponed until the death 
of a person 73 years of age, giving the 
life tenant a presumptive return of 6 per 
cent per annum, is determined by multi- 
plying the factor, $5.170, by .06, sub- 
| tracting the product from 1.00000, and 
dividing the remainder by 1.06. Thus the 
value of the remainder interest in 1 is 
$0.65075. 

Assuming in the instant case that the 
value of the devised depreciable property 
is $20,000 at the date of the testator’s 
death, the value of such property when 
presumptively the remainderman will be 
entitled to possession thereof at the 
death of the life tenant, whose expec- 
tancy is 7.26 years, is $20,000, reduced 
by $2,904, which represents deprecia- 
tion for 7.26 years at the rate of 2 per 
cent annum, the improvements having 
had an estimated useful life of 50 years 
from date of the testator’s death. Thus 
the value of the remainder interest in 
the improvements is found by multiply- 
ing $17,096 by $0.65075, which givesa 
product of $11,125.22. The value of the 
life interest in the improvements is 
found by subtracting the present value 
of the cemainder interest from $2,000, 
the fair market value of the improve- 
ments. 

Such subtraction gives $8,874.78 
| which is the fair market value of the in- 
terest of the life tenant. As the life ten- 
ant has an expectancy of 7.26 years, 








Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 
Chicago & Northwestern Ry. 


May 


1928 
. 9,698,762 
1,827,962 


Freight revenue 
Passenger revenue . 
Total, incl. other revs. 12,941,423 
Maintenance of way . 2,069,367 
Maintenance of equipment.... 2,537,693 
Transportation expenses 4,784,446 
Total expenses incl. other 10,044,453 
Net from railroad .. 2,896,970 
Taxes and uncollected rev..... 776,336 
Net after taxes, etc. ......... 2,120,634 
Net after rents 1,986,388 
Aver. miles operated 8,463.23 
Operating ratio ...... 77.6 


¢ 


Five Months 
1928 1927 
42,218,106 40,790,148 
9,030,107 9,925,352 
57,399,129 656,947,188 
8,154,431 7,888,541 
12,092,569 12,206,809 
23,389,757 23,173,185 
46,782,812 46,298,558 
10,616,317 10,648,630 
3,884,407 4,014,048 
6,731,910 6,634,582 
5,985,897 5,579,652 
8,463.23 8,463.44 
81.5 81.3 


1927 
8,989,501 
2,009,089 

12,402,122 
2,016,638 
2,282,330 
4,562,665 
9,470,465 
2,931,657 

802,577 
2,129,080 
1,930,021 

8,463.44 
76.4 


1928 
1,525,342 
299,217 
2,028,394 
284,891 
384,588 
782,933 
1,618,979 
409,416 
115,676 
293,740 
325,684 
1,911.82 

79.8 


Central of Georgia Ry. 

May Five Months 
1927 1928 1927 
1,607,330 7,908,460 8,730,015 
342,157 1,677,371 1,958,985 
2,192,953 10,648,582 11,759,082 
291,006 1,339,779 1,449,808 
420,172 1,857,891 2,109,973 
849,656 4,073,841 4,420,218 
1,760,992 8,163,902 8,941,931 
431,961 2,484,680 2,817,151 
107,432 * 647,754 613,671 
324,529 1,836,926 2,203,480 
334,430 1,792,203 2,086,065 
1,911.82 1,911.82 1,911.82 

80.3 16.7 76.0 


* Deficit. 


1,397,418 
1,854,573 


1,595,199 


Chicago & Eastern Illinois Ry. 

May 4 Five Months 
1927 1928 1927 
1,514,732 7,600,849 8,805,055 
829,730 1,412,647 1,664,812 
2,021,276 9,822,974 11,312,851 
267,001 1,226,116 1,278,020 
451,369 2,216,644 2,660,958 
811,395 4,064,699 4,495,846 
1,673,860 8,339,669 9,250,476 
347,416 1,483,306 2,062,375 
115,741 587,162 577,915 
231,675 896,144 1,484,460 
60,559 215,956 834,833 
945.13 945.13 945.13 
82.8 84.9 81.8 


1928 
282,922 


252,349 
417,892 
754,928 


259,374 
120,751 
138,623 
*6,260 
945.13 
86.0 











Estates 


Assessments 


Registry of Attorneys at Bar of Treasury 
Unnecessary to Validity of Acts in Tax Case 


Written Request for Assessment on Income of Decedent 
Is Declared to Be Valid. 


Estate OF O. A. WriGHT, Peart Ross 
WRIGHT, ADMINISTRATRIX, V. COMMIS- 
SIONER OF INTERNAL REVENUE. 
Docket No. 12096. Boarp or Tax 
APPEALS. 


The question for decision here was 
whether a certain letter, addressed by 
attorneys for the petitioner, the admin- 
istratrix, to the Commissioner of Inter- 


nal Revenue, asking that all taxes on 
income received by the decedent during 
his lifetime be determined and assessed 
was sufficient to start the tolling of the 
statute of limitations. 

The Board of Tax Appeals was asked 
by the Commissioner to reject petition- 
er’s claim because the attorneys were 
not registered to practice before the 
Bureau of Internal Revenue, but the 
Board ruied that the transmission of 


the letter was on the direction of the j 


administratrix and that it involved no 
question of practice before the Bureau. 
It was held, therefore, that the attor- 
neys’ letter caused the statute to start 
running. 

James H. Winston, for the adminis- 
tratrix; J. L. Backstrom, for the Com- 
missioner. 


Attorneys Designated 
In Notice to Collector 


Following is the full text of the find- 
ings of facts and the opinion: 

The petitioner is the widow of O. A. 
Wright, who died intestate on May 15, 
1922, leaving as his heirs and next of 
kin, his widow and a son, Oliver A. 
Wright, Jr. Prior to his death the de- 
cedent had filed, within the time and 
in the form required by statute, his in- 
come tax return for 1921. Shortly after 
his death, letters testamentary were is- 
sued by the Probate Court of Cook 
County, IIll., to his widow, who qualified 
as administratrix of his estate. The de- 
cedent was represented prior to his 
death, and his estate thereafter, by the 
law firm Winston, Strawn & Shaw, of 
Chicago. 

On or about June 8, 1922, the admin- 
istratrix filed form number 704, entitled 
“Sixty-Day Notice—Estate of Resident” 
with the collector of internal revenue, 
whereon it was stated that the attorneys 
for the administratrix were Winston, 
Strawn & Shaw. On or about May 15, 
1928, the Return for Federal Estate Tax 
was filed, which showed the same attor- 
neys representing the estate. 

Thereafter, and on September 14, 1923, 
the following letter was mailed to the 
Commissioner of Internal Revenue: 

“Dear Sir: Oliver A. Wright, of Chi- 
cago, Ill., died on May 15, 1922. In 
accordance with the provisions of Sec- 
tion 250 of the Income Tax Act, Mrs. 
Pearl R. Wright, administratrix of the 








she is entitled to an allowance for de- 
preciation of 1-726th of $8,874.78, or 
$1,222,42, during each of the succeed- 
ing 7.26 years. 

The remainderman is not entitled to 
any allowance for depreciation during the 
existence of the life estate. (G. C. M. 
1424, C. B. VI-1, 69.) 
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estate of Oliver A. Wright, desires that 
all income taxes on income accruing 
during the lifetime of Mr. Wright be 
determined within a year from the date 
of this notice.” 


The date and time of receipt of the 
letter was stamped on the face thereof 
as “1923 Sep 17 A M 8 23.” The letter 
had been prepared by the attorneys at 
the request of the administratrix, who 
saw and approved the same and directed 
that it be sent. At the time the above 
letter was received by the Conamissioner 
eight members of the law firm of Wins- 
ton, Strawn & Shaw were duly enrolled 
and authorized to practice before the 
Treasury Department. 


On December 5, 1924, the adminis- 
tratrix presented her final account and 
report to the Probate Court, which re- 
port was approved, and the adminis- 
tratrix discharged. 


Power of Attorney 
Filed With Bureau 


On July 8, 1925, pursuant to the first 
request therefor from the respondent, a 
power of attorney was filed with the 
Bureau. 


Prior thereto no power of attorney in 
such form, or in substantially such form, 
had been filed by the administratrix. 


Thereafter, by letter dated September 
19, 1925, the respondent notified the ad- 
ministratrix of a deficiency in tax on 
1921 income in the sum of $20,220.87. 
This letter was followed by the regular 
notice of deficiency, dated December 30, 
1925. The petition was filed February 
16, 1925. 

Opinion by Morris: The only question 
involved is whether the letter of Sep- 
tember 14, 19238, is a sufficient request 
under the provisions of section 250(d) 
of the Revenue Act of 1921, so that the 
assessment and collection of the tax in 
controversy are barred. The pertinent 
portions of that section are as follows: 

“The amount of income, excess-profits, 
or war profits taxes due under any re- 
turn made under this Act for the taxable 
year 1921 or succeeding taxable years 
shall be determined and assessed by the 
Commissioner within four years after 
the return was filed, * * * Provided, 
That in the case of income received dur- 
ing the lifetime of a decedent, all taxes 
due thereon shall be determined and as- 
sessed by the Commissioner within one 
year after written request therefor by 
the executor, administrator, or other 
fiduciary representing the estate of such 
decedent; * * * ” 

The Revenue Acts of 1924 (section 
277 (a) (3) and 1926 (section 277 (a) 
(4) contain a similar provision. 


Letter Is Declared, 
To Be Valid Request 


We are convinced that the letter of 
September 14, 1923, which was received 
by the respondent, constituted a “‘writ- 
ten request” as provided for in section 
250 (d) supra. The language therein 
contained is clear, inelligible, and to the 
point, informing the respondent that 
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diliiies 


Decisicns 
—of the— 


Board of Tax 
Appeals 


*R. J. Dorn & Co., Estate of Louis Dorn, 
R. J. Dorn and Rene Dorn v. Commis- 
sioner of Internal Revenue, Docket 
Nos. 18030, 11218, 11219, 11220. 

1. A nonresident aiien engaged 
in the business of selling in foreign 
countries goods purchased in the 
United States and maintaining in 
New York City an offiee for the 
purchase of such goods did not de- 
rive income from a source within 
the United States under the Rev- 
enue Acts of 1916, 1917, 1918 and 
1921. 

2. On September 9, 1921, the non- 
resident alien referred to above en- 
tered into partnership with the 
manager of his New York office. 
Held, that under the Revenue Act of 
1921 the manager of the New York 
office is liable to income tax in re- 
spect of his pro rata share of the 
profits of the partnership, but that 
the nonresident alien partner is ex- 
empt from income tax in respect of 
his share of the profits of the part- 
nership. 

The Callanan Road Improvement Co. v. 
Commissioner of Internal Revenue, 
Docket No. 13302. 

A corporation declared a dividend 
of $12,000 and paid such dividend to 
its stockholders by the delivery to 
them of Liberty bonds which cost 
it $12,000 but which had a fair mar- 
ket value of $10,636.80 at the date 
of delivery and by the payment of 
$1,363.20 cash. Held, the corpora- 
tion sustained a loss of $1,363.20. 

John W. Anderson v. Commissioner of 
Internal Revenue, Docket No. 10910. 
1. The Commissioner was author- 
ized to determine the value of peti- 
tioner’s stock in Ford Motor Com- 
pany. James Couzens, 11 B. T. A. 

followed. 

2. The fair market price or value 
of such stock determined. 

3. <A dividend received in 1919 by 
petitioner, a stockholder of Ford 
Motor Company, as result of the 
decree of a State court requiring 
distribution of surplus on hand in 
1916, held to be within petitioner’s 
taxable income of 1919. Rosetta v. 
Hauss, 12 B. T. A., followed. 

4. Jeopardy assessment held not 
barred by the limitation provisions 
of the statute. 

5. The Board may not determine 
the year in which the Commissioner 
should credit overpayment of tax 
for a year not before it. Dickerman 
& Englis, Inc., 5 B. T. A. 633. 

Horace H. Rackham v. Commissioner of 
Internal Revenue, Docket No. 10825. 

The Commissioner was authorized 
to determine the value of petitioner’s 
stock in Ford Motor Co. James 
Couzens, 11 B. T. A., followed. 

Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will. be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


Protection on both sides 
of the window 


VERY record of a depositor’s account is based on entries made 
on pass-book and ledger card when money is deposited or 
withdrawn. If that original record is wrong, all records are wrong. 


National Posting Machines for banks protect the original entry. 


By printing a complete record of every deposit or withdrawal in 
three places at one operation—in the pass-book, on the ledger card 


and on an audit strip. 


printed, not written. 


All originals, no carbons. 


Every figure 


With this machine, banker, depositor and teller know that the 
depositor’s record and the bank’s record are exactly the same. 
That there has been no posting to wrong account, no mistake in 
copying figures, no intentional changing of an entry. Every entry 
is made in unchangeable, printed figures at the same operation and 
there is complete protection on BOTH sides of the window. 


The National Posting Machine 
for banks has eliminated hand- 


writen figures in 


the handling 


of savings deposits in many 
of America’s most prominent 


banks. 


The National Posting Machine 


FOR BANKS 


Product of the National Cash Register Co., Dayton, O!'o 
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Railroads 


Public Utilities’ 
In Colorado, New 


Program Investigated | 
-By Trade Commission | 


Committee Discusses Ef- 


forts in Three States. 


Publication of excerpts from tran- 
script of testimony on May $1 before 
the Federal Trade Commission in 
its investigation of public utilities 
was begun in the issue of. July 2, 
resumed July 3, and continues as 
follows: 


Director of Rocky Mountain | 


Q. From your Rocky Mountain Com- 
mittee on Public Utility Information? 
A. Yes, sir, we have received some. 

Q. dt 
tional Electric Light Association paying 
you that $1,000, if that was the amount? 

A. 


| Electric Light Association, in order to 


avoid a duplication of effort along that 
line. 


Q. Do you have any recollection of 


receiving any other money during the 


time that you have been director? 
From the National Electric Light Asso- 


' ciation. 


George E. Lewis was thereupon called ! 


fis a witness and testified as follows: 

Direct examination by Mr. Healy: Mr. 
Lewis, your home is in Denver? A. Yes, 
404 Gas & Electric Building, Denver, 
Colorado. 

Q. Your are connected the 
Rocky Mountain Committee on 
Utility Information? A. Yes, sir. 

Q. With what other committee or 
committees of utilities are you con- 
nected, if any? 


with 


Public | 


A. I am not connected except as a.| 


member of the Colorado Public Serv- 
jce Commission, and I am a member also 
of the National Electric Light Asso- 
jiation. 

. . Are you the director of the Rocky 
Mountain Committee on Public Utility 
Information? A. Yes, sir. 

Q. How long have you been direc- 
tor? A. Since the start of the commit- 
tee early in 1922. . 

Q. Now, besides being director of 
that committee, you are an officer of 
the Rocky Mountain Division of the 
National Electric Light Association? A. 
No, I am not. ; 

A. Are you connected with them in 
any way? A. Just as a member. 

Q. What territory is served by your 
Rocky Mountain Division ordinarily? A. 
Colorado, New Mexico and Wyoming. 

Q. Now there is also a Colorado Pub- 
lic Service Association? A. Yes, sir. 

A. Are you a member of that? 
Yes, sir. 

Q. An officer? A. No. | 

Q. What was your training or occupa- 
tion before you went on this commit- 
tee? A. Newspaper business—editorial. 

Q. Had you been connected or are 
you a member of press associations in 
these States? A. Yes, Colorado Editorial 
Association and the Denver Press Club. 

Q. Do you hold any offices in either 
of these associations? A. I have been 
president of the Denver Press Club. 

Q. What newspaper or newspapers 


A. 


were you connected with during your | 


newspaper experience? A. On the Den- 
ver Republican, Denver Post, Rocky 
Mountain News and Denver Times. 


Q. You say your work is largely edi- | 


torial or aliogether editorial? A. On the 
editorial staff. 

Q. Who first spoke to you in respect 
of your going to this committee as direc- 
tor, the first you learned about it? 
The firsc I learned was through my 
managing editor who said that such an 
organization was about to be perfected 


and that he would advise me to make | 
application to see if I could get the job | 


as director. 


A. | 


Q. Did you learn at that time that | 


similar committees were being formed 
in variou parts of the country? 


D4 


did after I had been connected with the | 


Committee, but not before. 
Q. Did you learn what the origin or 
beginning of these committees was, I 


mean did you learn at some time how it | 


came about that they were formed? A. 
Yes, how different ones were formed. 

Q. Did you learn that the Illinois Com- 
mittee was about the first one? A. I 


aiterwards learned of that. 


Q. Is it modeled on the Illinois Com- 


mittee to some extent? 


A. It may be modeled to some extent | 
on the plan of the Illinois Committee but | 


not purposely, as our conditions out 


there were somewhat different and we , 


modeled our committee along our own 
ideas. 

Q. Now your Rocky Mountain Com- 
mittee on Public Utility Information ap- 
pears in what States? A. Colorado, New 
Mexico and Wyoming. 


Says New Mexico 
Has No Committee 


Q. Is there not a committee 
Mexico? A. No. 


sociation there that does some kind of 
publicity work, isn’t there? 
Mexico Utilities Association. 
some publicity work, yes. 

Q. Is there any publicity work done 
in Wyoming by any utility organization 
that you know of? A. To a small ex- 
tent the Wyoming Utilities Association. 


in New ; 


Q. 
of it. 

Q. So the Treasurer’s report, so far 
as this Committee is concerned, should 
show all the money received and dis- 
bursed by the Committee? A. Yes. 

Q. Do you have to some extent the 
same officers that the Rocky Mountain 
Division of the National Electric Light 
Association and the Colorado Public 
Service Commission have? A. Yes, the 
members of both organizations are mem- 
~o of my committee. 
national headquarters of the National 
Electric Light Association? A. Yes, sir. 

Q. You tell them from time to time 
what is going on 
do you? 

A. I do. I contribute what I think 
is news to their bulletin and naturally 
to further electric interests because they 
happen to be the electrical end of our 
organization. 

Q. You hear from the Joint Commit- 
tee sometimes? A. Yes. 

Q. You send in copies of your pub- 
licity releases to the National Electric 
Light Association and the Joint Commit- 
tee, do vou? 

A. We send our bulletins to them, but 
not any copies of our news releases. 


Yes. A. I have no reccollection 


Exchanges Bulletins 
With Other Committees 
Q. 


Do you make any contact with the 
directors of other committees in other 
States? A. Yes, they are on our mail- 
ing list, all of them. 

Q. And I suppose you hear from them 
frequently, do you? A. Yes, 
the bulletins from each of the other com- 
mittees. 

Q. You are also associated with or 
maintain some contact with the Ameri- 
can Electric Railway Association? 

A. Ye@, the same contact we have with 
the National Electric Light Association. 

Q. And the American Gas Company? 

A. The American Gas Association, 
yes, sir. 

Q. And the American Telephone & 
Telegraph Company ? 

A. No. We have relationship locally 
with the Mountain States Telephone & 
Telegraph Company, which is a_ sub- 
sidiary of the American Telephone & 
Telegraph Company. 

Q. What does you Committee have to 
if anything with legislation in the 
various States. A. Nothing. 

Q. Do you have anybody who reports 
to you cn what the legislature is doing? 

A. We have no one in that capacity. It 
may be in the past some report has been 
made but it happened that someone vol- 
unteered information along that line. 

Q. If there is any activity on behalf 
of the utilities in your State it is not 
carried on by your Committee? A, That 
is right. 

Q. Or the National Electric Light di- 
vision? A. I cannot speak for the Na- 
tional Electric Light Association. 

Q. So far as you know? A. Not so far 
as I know. 

Q. Or of the Colorado Publie Service 
Association? A. Not so far as I know. 

Q. If there is anything of that sort 
it is carried on from the individual com- 
panies or their executives? A. Possi- 
bly so. 

Q. You have maintained contact with 
newspapers and publishers in your State 
haven't vou? 

A. More or less, yes; they get our 
bulletin. 

Q. Do vou go and call on them from 
time to time? 

A. I have called on them early in the 
formation of the committee. I think 
I made a trip around and called upon 
the editors, many of whom I had pre- 
viously known. 

Q. Haven't 


do 


you undertaken to in- 


: | cerase and maintain your acquaintance 
Q. There is some kind of electrical as- ! 


A. New } 
It may do! 


among the editors and of 
your State? 
A. No. 


times of 


publishers 


We have thought 
regular trips around 


several 
during 


| which time I might call upon the editors, 


_Q. Now you have said that the Asso- | 
ciation since 1922 down to the present : 


time, you have been with it during that 
time? A. Yes, sir. 

Q. The money is contributed by the 
companies that make up the membership, 
I presume? A. Yes, sir. 

Q. Are some of them engaged in tak- 
ing power across State lines? A. I 
believe there are two companies out 
there that take power across—no, one 
company that takes power across any 
State line. 


| that 


Q. Does that company contribute to | 


your Association? A. Yes, sir. 

Q. About how much money did the 
‘Asociation receive and disburse early in 
its existence, say the first year. 
sibly $8,000 or $10,000. 

Q. How much does it receive and dis- 
burse now? A. Approximately $18,000. 


! libraries. 


A. Pos- | 


but we have never carried out the plan. 

Q. 
news releases, do you? 
any news releases. 

Q. Your bulletins? 
ves, sir. 

Q. How many are on that mailing list 
get the bulletin? A. Approxi- 
mately 3,500. 

Q. 
A. It covers three States. 

Q. Is it intended to cover most of the 
newspapers? <A. It covers practically 
all the newspapers, yes. 

Q. Does it go to some college ‘pro- 
fessors? A. It may go to two or three. 

Q. It goes to the public libraries? 
Me Yes. 

Q. School libraries? 

A. Very few; two or three school 
No, I take that back. 
lieve that it goes to every school prin- 


A. Bulletins, 


| cipal in Denver. 


r Do you receive any money from | 
the National Electric [gght Association? | 


A. None. We have a contribution form 
the Committee. 


Monthly 


May 


1928, 
Freight revenue .......s.+- 39,457,289 
Passenger revenue 10,611,090 
Total, incl. other revs........ 55,168,338 
: ,’ ’ 

Maintenance of way ....-.+. 7,038,070 
Maintenance of equipment. ... 10,999,388 
Transportation expenses ..... 18,824,852 
Total expenses incl, other.... 40,041,083 
Net from railroad 15,127,255 
Taxes and uncollectible....... 3.226.490 
Net after taxes, etc. ......... 11,900,765 
Net after rents . «+ 10,490,786 
Aver. miles operated ........ 10,515.69 

| Operating ratio ......sssee00, 72.6 


Q. 
A... Yes: 

Q. Members 
Yes, sir. 

Q. Public Service Commissioner? <A. 
Yes, sir. 


of the legislaure? A. 


What was it that led to the Na- | 
| Industry Said to Have Paid Half | 


We undertook and at this time | 
do perform the public relations work | 
that formerly was done by the-National | 


A. | 


You maintain some contact with | 


in your territory, | 


I receive ! 


You send all the newspapers your | 
A. We have not | 


Does that cover the three States? | 


I be- | 


It goes to some public officials? 
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Public Utilities 


Mexico and Wyoming 


| Employes Instructed 
In Public Speaking 


of Salary of University 
Research Employe. 


And minor officials locally, such 
| As aldermen? A. A few, yes. 

Q. Mayors of cities? A. Very few. 
I would say half a dozen, possibly. 

Q. Do the newspapers in the three 


Q. 


States reproduce in the news columns | 


matters you send them in this bulletin 
from time to time? A. To some ex- 
tent, yes. 


Q. Have you made any effort to find 


out how much of your material is re- | 


produced in the newspapers of the three 

States? 

years, but have abandoned the idea. 
Q. Why did you abandon it? 


A. Just failed to keep it up. We did 


not differentiate between what had been | 


taken from my bulletin and what had 


originated in the newspapers. 
Asked If Views 
Are Reflected Editorially 


Q. Please tell us also whether any 
| of the views expressed or information 
given in your bulletin found any re- 
flection in the editorial columns of news- 
papers? A. Well, possibly they did. I 
have not traced any specific number to 
the Bulletin. 

Q. Do you know 
where material prepared by you has 
been reproduced in the editorial col- 
umns of newspapers? 

A. I do not recall one instance. Yes, 
just one instance I recall where mate- 
rial from tne Bulletin was reproduced 
in the editorial columns. 

Q. What newspaper? A. I think that 
was in the Casper, Wyoming, paper. 

Q. How large a town is Casper? 
I think about 10,000 or 15,000 people. 

-Q In what connection or how did it 


of any instances 


appear in the editorial columns of the | 
Theye merely clipped from | 


paper? A. 
my Bulletin something that appealed to 
them and put it in as an editorial. 
Q. Do you remember whether the 
editorial showed that it was clipped 


from your Bulletin? A. I believe they | 


did. I believe they said the Public Serv- 


ice Bulletin, or something of that sort. | 


Q. 
A. 
think. 
Q. 
dealt with? A. Yes, sir. 
the public utilities to win good-will and 
understanding on the part of their cus- 

tomers and the public generally. 

Q. Vghen this matter appeared from 
time to time in the news columns were 
there instances where there was nothing 
to show that the matter appearing in 
the news columns came from your Bu- 
reau? A. I presume so, yes. 

Q. So that the general reading public 
got no intimation that it was something 
that you had prepared and circulated? 
A. Possibly not. 

Q. Did you attend the meetings of the 

| Editorial Associatjon of Colorado? A. 
Some of them, yes. 

Q. Don’t you make systematic visits 
to newspaper offices? 

A. Not for three 


About when was that published? 
That has been four years ago, I 


years 


Denver. 

Q. Did you make it a practice to call 
in the newspaper offices in Denver and 
keep up your acquaintance there? A. 
No, I have not been in a newspaper office 
in Denver for a year and a half or two 
years. 

Q. Haven’t you had the editors of 
these States present at conventions which 
have been held under the auspices of 
your Committee? A. There have been 
newspaper editors present, but not 
through any effort of mine. 

Q. Through whose efforts, then? A. 
Possibly the manager of the local com- 
pany. 

Q. In how many conventions did that 
occur? A. Two, possibly three. I 
would say two. 

Q. Where were the two held? 
Glenwood Springs, Colo. 

Q. When? A: Two or three years 
ago, I would say the first one three years 
ago, and the local managers of the util- 
ities had the local newspaper editors 
present, and then I think again 
vears ago either at Glenwood Sprimgs 
or at Colorado Springs. 

Q. How many newspaper men were 
present? A, Approximately a dozen, I 
should say. : 
Q. From outside of Colorado? 

not think there was 


A. 


A. I 


do a newspaper 


man present from outside of Colorado. | 


Q. Who paid their expenses attending 
the convention. 

A. Some of them paid their own ex- 
penses and some of the expenses were 
paid, I imagine, by the local managers. 
_.Q. Haven’t you rather promoted 
| idea among the local managers that they 

could do that sort of thing? A. No, I 
do not recall ever having promoted that 
idea. 

Q. Do you know Mr. Bemus 
“Inde»vendent” of Littleton, 
| Presty well, yes, sir. 

Q. You and he are pretty good friends? 
A. Yes, sir. 

Q. You usually meet quite often? 


of the 
Colo. A, 


three or four. 

Q. You and he are pretty much in 
accord, aren’t you, in your views on 
public utility matters? A. Well, I pre- 
sume up to a certain point we are. 


Q. Do you know whether there is any | 
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Statements of Railroad Revenues and Expenses 


CAs Reported to the Interstate Commerce Commission.) 


Pennsylvania R. R. 
Five 

1927. 1928. 
40,383,827 176,940,911 
11,854,214 54,021,969 
57,585,761 254,135,775 
7,417,268 30,941,590 
11,709,422 54,039,849 
20,595,556 93,574,798 
42,387,947 193,696,181 
14,697,814 60,439,594 60,923,497 
3,200,560 15,169,581 15,045,163 
11,497,454 47,270,013 947,878,334 
10,290,672 40,968,194 41,726,993 
10,510.61 10,515.69 10,510.61 | 
76.2 73.0 | 


Months 
1927. 


57,698,569 | 
277,297,657 

34,551,492 

61,072,115 
105,356,157 


216,374,160 


74.5 


1928. 
194,645,125 ,-13,363,017 
3,123,965 
18,250,643 
2,366,410 
3,028,824 
5,998 
12,765,473 
5,485,170 
1,195,948 
4,289,222 
3,690,412 
8,909.75 

69.9 


Southern Pacific Company. 

May ° Five Months 
1927. 1928, 1927. 
12,842,406 59,854,681 58,705,005, 
3,336,301 15,467,326 16,429,241} 
18,037,098 83,035,626 82,988,326 | 
2,476,946 11,013,426 12,250,057} 

937 14,730,714 14,835,782! 1 
27,310,266 | 

61,603,093 
21,385, 
6.894, 

14,490,998 

15,456,170 

8,929.29 


74.2 


60,488 044 
22,547,582 
6,634,920 

15,912,662 
14,788,130 

8,911.96 
12.8 


’ OTD 
1,440,474 
15,901 
70,498 
8,929.22 

91.2 


vel 
9» 
ow 


A. Yes, I did for two or three | 


A ‘ 


Do you remember what subject it | 
The effect of | 


_A have I been | 
inside of a newspaper office, outside of 


two | 


the | 


A. | 


Possibly two or three times a year— | 


1928 
5, 


6, 


99 
av 


1, 
1, 
5,074.17 


Activities Outlined | Construction of Line 
By D. T. &S. Railroad + 


In Ohio Is Approved 


Extension Nine Miles in 
Length Authorized from 
Cairo to Point Near 
Lima. 


| 


A plan of the Detroit, Toledo & Iron- 
ton Railroad to extend its line from 
Cairo to a point about three miles south 
of Lima, Ohio, 9.272 miles, has been ap- 
proved by the Interstate Commerce Com- 

| mission, which made public on July 3 a 
| certificate in Finance Docket No. 6876 
authorizing the construction. 
text of the report, of Division 4, dated 
June 29, follows: 

The Detroit, Toledo & Ironton Rail- 
road Company, a carrier by railroad sub- 
ject to the interstate commerce act, on 
May 5, 1928, filed an application under 
paragraph (18) of section 1 of the act 
for a certificate that the present and 
future public convenience and necessity 
require the construction by it of a line 
railroad extending from a connection 
with its main line at Cairo in a general 


| its main line at a point about three miles 
south of Lima, a distance of 9.272 miles, 
| all in Allen County, Ohio. No represen- 
tations have been made herein by au- 
thorities of the State of Ohio, and no ob- 
jection to the granting of the applica- 
| tion has been presented to us. 
The applicant and the Detroit & Iron- 
ton Railroad Company, 


The full | 


| 





Rate Decisions 


‘Avutuorze STATEMENTS ONLY Ant PreseN Ten Herein, Brine 


PubsuisHep Without COMMENT 


Kansas, Oklahoma & Gulf Railway 


Is Authorized to Purchase Texas Road 


Interstate Commerce Commission Approves Transaction 
Involving Two Carriers. 


Acquisition by the Kansas, Oklahoma 


& Guif Railway of the properties of the | 


Kansas, Oklahoma & Gulf Railway Com, 
pany of Texas. by lease, has been ap- 
proved and authorized by the Interstate 
Commerce Commission in a report and 
order made public on July 3 in Finance 


Docket No. 6898. The text of the report, | 


by Division 4 of the Commission, dated 
June 26, follows: 

The Kansas, Oklahoma & Gulf Rail- 
way Company, hereinafter called the 


Oklahoma Company, a carrier by rail- | 


road subject to the interstate commerce 
act, on May 19, 1928, filed an applica- 
tion under paragraph (2) of section 5 
of the act for an order authorizing it 


| to acquire control of the properties of 
the Kansas, Oklahoma & Gulf Railway | 


Company of Texas, hereinafter called the 
Texas Company,’by lease. No represent- 
ations have been made by State authori- 
ties. A hearing has been had, and no ob- 
jection to the granting of the application 
has been presented to us. 

The line of the Oklahoma Company 
extends from Baxter Springs, Kans., 


southerly directi bat ith | southerly to the Oklahoma-Texas State | 
| southerly direction to a connection with | line, approximately 311 miles, and the | 


| line of the Texas Company extends from 


| a connection with the line of the Okla- 


hereinafter | 


called the D. & I., are controlled by com- } 


mon interests. The former operates a 
through line extending southward from 
Detroit, Mich., through D. & I. Junction, 
Flat Rock, and Durban, Mich., and Mal- 


inta, Cairo, and Lima, Ohio, to Ironton, | 


Ohio. The D. & I. owns a line extending 
from Fordson, Mich., to D. & I. June- 
tion, a point near Flat Rock, Mich. This 
line is operated by the applicant. The D. 


& I. is constructing a line, called the | 


} Durban-Malinta cut-off, from Durban to 
Construction of Line and Bond | 
90 I.-C. C. 502. 


| Malinta. 
Issue by D. & I R. R,, 


To Improve Lima Terminal. 


cant of the D. & I's. Lines, including 
the Durban-Malinta cut-off, under an 


operating license, is pending before us | . ) 
; : . | thorizing the Chicago, Milwaukee, St. Paul 
| & Pacific 


in another proceeding. It is repre- 
sented that when construction of the 
cut-off is completed, trains are to be 


operated between the yard at Flat Rock | 
and Lima, and that Lima will become | 
an important intermediate terminal on ; 
the applicant’s system. The line now | 
proposed to be constructed is part of a | Drake 
| dated July 2, 


project for providing better yard and 
terminal facilities at Lima. 


The applicant’s present route through | 


the city of Lima partly occupies a pub- 
lic street and crosses several 
thoroughfares at_grade. The existing 


by valuable industrial property. The 


main | 


A proposal for operation by the appli- | 


applicant proposes to locate a new yard | 


immediately north of Lima on a tract of 
land amply large to provide for prob- 
| able future expansion. 
The proposed line is to provide the 
connections between the new yard and 


the points on the main line north and | 


south of Lima. 
route thus 
grades and 


It 
formed 
less 


is 
will 


curvature than the 


stated that the ! 
have better | 


| present route between the points men- | 


tioned and will 


The old yard and segment of the main 
line between the termini of the pro- 
posed line will continue to be used for 
local industrial and 
switching. 

Operation Is Hazardous. 

The present line through the east side 
of Lima has five reverse curves, the 
existing yard. These curves tend to slow 
up train movements and make switching 
operations difficult and hazardous. The 


i il cross over highways, | 
thereby reducing danger to the public | 
from through and switching movements. | 


interchange | 


homa Company at the State line south- | 


westerly to Denison, Tex., approximately 
nine miles. The lines of the two com- 
panies form a through route, and the 
line of the Texas Company is operated 
by the Oklahoma Company under an 


Decisions 
—_ 
Interstate Commerce 


Commission 
ambi 
Finance Cases 


The Interstate Commerce Commission 
announced July 3 action taken by Di- 
vision 4 in uncontested cases on its fi- 
nance docket as follows: 

Report and order in F. D. No. 6957, au- 


R. R. Co. to assume obligation 
and liability, as guarantor or otherwise in 
respect of 8,911,000 of Chicago, Milwaukee, 
St. 
certificates, consisting 
series E, $4,920,000 of 


of 


series 


$2,535,000 of 
F, $871,000 


of series G. and $585,000 of series H, to be | 
& 


issued by the Bank of North America 
Company under agreements to be 
1928, and sold at not less 
than per cent of par and accrued 
dividends in connection with the procure- 
ment of certain equipment, approved. 
Report. certificate and order in F. D. 
Nos. 6917, 6918, and 6916, (1) authorizing 


97.55 


Rk 7 | the Saratoga & Encampment Valley R. R. 
yard is smail, crooked, and hedged about | (o. to acquire a line of railroad extending | 


Carbon | 


from Walcott to Encampment, in 
County, Wyo.; (2) authorizing the Saratoga 
& Encampment Valley R. Ry, Co. to iss 
$100,000 of common capital stock, consist- 
ing of 1,000 shares of the par value of 
$100 each, said stock to Be sold to the 
Union Pacific R. R. Co. not less than par; 
and (3) authorizing the acquisition by the 
Union Pacific R. R. Co of control of the 
Saratoga & Encampment Valley R. R. Co., 
by purchase of capital stock, approved, 


Final Valuations Fixed 
By I. C. C. for Two Roads 


Final valuation reports were made 
public by the Interstate Commerce Com- 
mission on July 3 finding the final value 
for rate-making purposes of the property 
of the Duluth, Winnipeg & Pacific Rail- 


| way, owned and used for common-car- 


curve in the yard is particularly dis- | 


advantageous for switching and making 
up trains. This yard has five tracks, 


none of which is sufficiently long to en- 


able full trains to be made up. 

It appears that the present line and 
yard are crossed at grade by a number 
of highways and by lines of several 
steam and electric carriers. 
ings are sources of danger to the travel- 
ing public and of delay and inconvenience 
in the appilicant’s operations. The 
present enginehouse is an old, two-stall, 


rier purposes, to be $4,216,136, as of 
June 30, 1919, and that of the North- 


worst of which is in the middle of the | western Railroad of South Carolina to 


be $727,800 as of June 30, 1919. 


Unprofitable Air Services 


To Zurich Are Subsidized 


[Continued from Page 1.] 
are reported working at a loss. They 
are declared able to carry out this traffic 
only by reason of subsidies from authori- 


| ties. 


These cross- | 


These subsidies are said needed be- 
cause: The existing tonnage is not fully 


| utilized; the purchase of new airplanes 
| is very expensive; amortization and in- 


the number of locomotives which will be 


operated into and at Lima, and there is 
no space available at or near the yard 
for the construction of larger facilities. 

The proposed line, which is to have 
two tracks, will diverge from the main 
line at Cairo in such manner as to avoid 
occupation of Yant Street. 
crossings are to be protected by separa- 
tion of grades, except that, where the 


will be ‘built at such elevation 
Separation of grades can be effected in 
the future if necessary. Crossings of 
other railroads are to be safeguarded 
either by such grade separation or by 
interlocking plants. The new yard is 
tu have.tracks aggregating ten miles in 
length. 
Work to Start Next Year. 

- The cost of constructing the proposed 
line is estimated at $4,047,000. The new 
yard, including enginehouse and water 
and coaling facilities, is estmated 
cost $2,746,000. 


present highway traffic is light, the line | francs; 


that | 


ae ; . | surance costs are high 
rame structure, wholly inadequate for | 


in comparison 
with other means of transportation. 
Subsidies in verying amounts are paid 
by several Governmental branches of 
Switzerland to the different companies. 


| They are fixed by the Post Office Depart- 
| ment, the Federal Air Department, the 


Highway | 
| have 


| 500 


Contons of Geneva, Basel and Zurich and | 


the City of Zurich. 

For 1928 the Canton and City of Zurich 
fixed the following distribution: 
For the Imperial Airways, Ltd., 30,000 
Geneva-Zurich-Munich-Vienna 
line, 24,000 francs; express line Zurich- 
Berlin, 28,000 franes; Zurich-Stuttgart- 
frankfort, 5,000 francs; 
Brussels-Rotterdam-Amsterdam line, 22,- 
francs; Basel-Zurich-Munich 
15,500 frances. 


No subsidy is paid by the Canton and | 


City of Zurich for the following iines 


' which are assisted by other authorities: 


| rich-St. Gall; Zurich-Bienne-Lausanne. 


; to | 
The applicant proposes | 


| to obtain funds neccessary for these pur- | 


| poses from the sale of bonds at 
completed by the end of 1930. 
} Nothing herein is to be construed as 


St. Louis-San Franciseo Ry. 
May Five Months 
1928 1927 
24,833,786 
4,652,607 
31,867,390 
2,810,361 
6,526,508 
11,1%6,478 
22,967,690 
2 73% 3,599,700 
341,553 1,800,988 
AG1,179 7,098,712 
492,354 ‘ 7,327,006 
5,017.87 5,062.66 
92.07 42.07 


1927 
5,237,723 
1,149,548 
6,971,332 

992,760 
1,400,666 
2,331,090 
5,024,016 


099,582 
970,822 
614,738 
$44,331 
347, 


5,728,340 


6,782,562 
11,656,021 


24,58 


79 


72.75 


: par. } 
It is expected that construction will de | 


Zurich-Stuttgart-Berlin; Zurich-Con- 
stance-Innsbruck-Salzburg-Vienna; Zu- 


authorizing abandonment of the appli- | 


cant’s existing line between Cairo and 
the point south ot Lima, as relieving 
the applicant from compliance with ap- 


| plicable provisions of section 20a of the 


interstate commerce act in issuing se- 


| curities as contemplated, or as anywise 


affecting the determination hereafter to 


be made by us in the matter of pending | 


proposals relating to operation of the 
properties of the D. & I 

Upon the facts presented we find that 
the present and future public conven- 


| ience and necessity require the construc- 
tion by the applicant of the line of rail- | 


25,972,718 | 


34,266,813 | 
4,611,955 | 


road in Allen County, Ohio, described 
in the application. 

An appropriate certificate will be is- 
sued, 
Additional tables of the 
monthly earnings of rail- 
ways will be found on 
Pages 5, 7 and 8. 


line, | 


operating contract. The capitalization 

of the Texas: Company consists of $10,- 

| 000 being owned by the Oklahoma Com- 
pany. 

Under the terms of the proposed in- 
denture of lease to be executed as of 

; January 1, 1928, the Oklahoma Company 
will lease and operate the properties of 
the Texas Company, paying as rental 
therefor the interest on the bonds of the 
| Texas Company now or hereafter out- 
| standing, all taxes, assessments, govern- 
mental charges, etc., and all necessary 
expenditures which may be required for 
the maintenance of the corporate exist- 
ence of the Texas Company. The lease 
contains the usual provisions for the 
Maintenance of the properties, and it 
may be terminated by either party upon 
30 days’ notice in writing to the other, 
but in no event will it continue in effect 
more than 10 years from its date. The 
| applicant states that the proposed lease 
has been approved by the Railroad Com- 
mission of Texas. 
The record shows that while more than 
| 99 per cent of the traffic handled over 
the line of the Texas Company is joint 
traffic moving in through trains over the 
| line of the Oklahoma Company, it is nec- 
essary, under present conditions, for each 
| company to participate in a large num- 
ber of tariffs and division sheets, result- 

| ing in useless duplication of concurrences 
and reeords. The applicant states that 
consummation of the plan presented 

| herein will result in economies in ac- 
counting, simplification of statistics, and 
elimination of consusion which now exists 

| as to data pubiished in the annual and 
other reports of both companies. 

Upon the facts presented we find that 
the acquisition by the applicant of con- 
trol of the properties of the Texas Com- 
pany, by lease, will be in the public in- 

‘ terest, and that the terms and conditions 
of the proposed lease, and the considera- 

| tions to be paid thereunder, are just and 
reasonable. 

| An appropriate order will be entered. 


Decisions on Rates | 
By the 
Interstate Commerce 
Commission 


Paul & Pacific R. R. equipment-trust | 


Decisions in rate cases made public 
| July 3, by the Interstate Commerce Com- 
mission are summarized as follows: 
No. 19799. Middle Creek Coal Company et 

al. vy. Baltimore & Ohio Railroad Com- 

pany et al. Decided June 25, 1928. 

Rates on bituminous coal, in carloads, 
-from mines on the Middle Creek Railroad to 
interstate destinations found not unrea- 
sonable, but unduly prejudical. Nonpreju- 
| dical rates prescribed. 
| No. 19932. A. L. Randall Company v. 


At- 


55 MILLION | 


ny THE Uniren States DAIty 


Extensions 


Rate Complaints ‘ 
Filed with the 
Interstate Commerce 
Commission 


Rate complaints made public July 4 
by the Interstate Commerce. Commi 
sion are summarized as follows: 

No. 20674, Sub. 11—Farmers Oil Con 
pany of Vesta, Minn., v. Chicago & Nortt 
western Railway et al.’ Seeks reasonab 
rates on petroleum and its products fror 
El Dorado, Kans.; Kansas City, Mo 
Ponca City and Okmulgee, Okla., to Vests 
Claims reparation of $600. 

No. 20678, Sub, 1—Pure 
turing Company of Denver, Colo., v. Ch 
cago, Burlington & Quincy Railroad et ¢ 
Requests Commission to require applicé 
tion of stop in transit privileges on a. 
jellies, mince meat, etc., to pe a 
or unload at not more than two poifits 0: 


Food Manufac 


between points i 


Utah, Montana a 


the lines 
Colorado, 
Idaho. 7 ; 

No. 21080, Sub. 1—Oscar Fuller of Port 
ageville, Mo., et al. v. Atchison, Topeka 1 
Santa Fe Railway et al. Seeks reasonabl, 
rates on petroleum products from point 
in Kansas, Arkansas, Louisiana, Oklahom* 
and Texas to various Missouri destinations 
Claim reparation. 

No. 21124— Williamson-Mummert Ti 
Company of Jacksonville, Fla., v. Seaboar, 
Air Line. Asks Commission to prescrib 
reasonable rates on cross ties from point 


in South Carolina to Charleston, §, C., fo 


defendants’ 
Wyoming, 


interstate movement by Water beyonc 
Claims reparation. ’ 

No. 21133—-Chapman Valve Manufactur 
ing Company of Springfield, Mass., v. Bos 
ton & Albany Railroad et al. Seeks reason 
able rates On moulding sand from point 
in New York and New Jersey to Indiai 
Orchard and Oak Street stations, Spring 
field. Claims reparation of $20,000. i 

No. 20132, Sub 2—National  Refinin; 
Company of Coffeyville, Kans., v. Atchison 
Topeka & Santa Fe Railway et al. Seck 
reasonable rates on fullers earth fron 
Jamieson and Quincy, Fla., to Coffey alle 
Kans. 

No, 


Claims reparation. 
21134—Texas-New : 
Company of Fort Worth, Tex., v. Atchi 
son, Topeka. & Santa Fe Railway et al 
Claims reparation. on 10 cars of machiner> 
from Bartlesville, Okla., to Monahans anc 
Pyote, Tex. 

No. 21135—Jackson 
reau et al. 
Fe Railway 
on common 
to Oklahoma points. 


Mexico Powe 


(Miss.) Traffic Bu 
v. Atchison, Topeka & Sagt: 
et al. Seek reasonable rate: 
store fixtures from Jackson 
Miss., Claim repara 
tion. 

No. 21136—Manufacturers Foundry Com- 
Waterbury, Conn., v. New York 
& Hartford Railroad. Claims 
of sea or core 
Davisville, R. I., to Waterbury 

No. 21137—Star Drilling Machine Com- 
pany of Akron, Ohio, v. Louisville & Nash- 
ville Railroad et al. Asks Commission tc 
prescribe reasonable rates on oil well ma- 
chinery from Beattyville, Ky., 
Claims reparation of $132.30. 

No. 21139—-Northern Indiana Brick Com- 
pany of Mishawaka, Ind., v. Cleveland, 
Cincinnati, Chicago & St. Louis Railway 
et al. Seeks reasonable rates on sand lime 
brick from ‘Sauwaka to Benton Harbor 
and other Muichizan destinatons. 


pany of 
New Haven 
reparation 
sand from 


on shipments 


to Akron 


lanta, Birmingham & Coast Railroad 
Company et al. Decided June 18, 1928, 
Rates prepared magnolia leaves, in 
carloads, from Jacksonville, Fla., ty Chi- 
cago, Ill., found unreasonable. Reasénable 
rate prescribed and reparation awarded. 


on 


RUBBER TREES 


ee 
y HAT OF IT? Granted that Dunlop does require 


all the rubber that 55,000,000 


What difference does that make to my car : 


rubber trees can supply 20:5 


a” 


Simply this: Dunlop tires must be beffer tires. Other- 
wise Dunlop could never have grown so great. 
Otherwise there could not be 26,000,000 Dunlop tires 


now in. use. 


Millions of motorists have stuck to Dunlops year in and 
year out. Their friends have been amazed at the quality 
of Dunlops. Each year, thousands of new users have 


adopted Dunlops. 


That is how Dunlop has grown so great ... so great 
that, last year, the rubber from 55,000,000 trees was 


required, 


26,000,000 Dunlop tires are now in use. If you would 
profit from the experience of these millions of motor- 
ists, your next tires will be Dunlops. 


Zurich-Basel | 


“DUNLOP CITy” 


Supreme in quality for 40 years, 
Dunlop has grown until its 
productive properties—if com- 
bined in one place—would 
form a vast Dunlop City of 
over 100,000 acres, 





DUNLOP TIRE & RUBBER COMPANY, BUFFALO, NEW YORK 
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° AUTHORIZED STATEMENTS 


Onty Art Presenren Herein, Berna 


PUBLISHED WitHouT Conmement sy THE UnNatep States DaIty 


Banking 


eorgia & Florida 
Railroad Authorized 


To Offer Bond Issue 


Be | 


Part of Proceeds Will 
Used to Finance Cost of 
Extensiom Into South 
Carolina. « 


The Georgia & Florida Railroad has 
een authorized by the Interstate Com- 

erce Commission to issue in temporary 
hnd definitive form $807,500 of | first 
W@rtzage six per cent gold bonds, series 
B, £& reinaburse the company for capital 
Pxpenditures NOt heretofore capitalized 
and to finance the additional cost of con- 
tructing an extension fron Augusta, 
Ga., to Greenwood, S.C, The text of the 
report, by Division 4 of the Comnmis- 
ion, in Finance Docket No. 6899, dated 
June 28, follows: 

The Georgia & Florida Railxoad, a 
-ommion caltier by railroad engaged in 
interstate commerce, has duly applied 
fox authority Under section 20a of the 
interstate commerce act to issue in tem- | 
porary and definitive form $1,000,000 of 
fixst-mortgage Six per cent gold bonds, 
series B, No Objection to the granting 
lof the applicatiom has been presented to 
us. i 

The applicamt was authorized by our 
certificate and Order issued Decermber 23, 
1926, 117 I. C. 473, to construct 
an extension of its line of railroad from 
Augusta, Ga, to Greenwood, S. C, a 
distance of about 56 miles, and to issue, 
for the purpose of financing the cost 
thgreot, $2,300,000 of first-mortg@age six | 
per cent gold bomds, series A. “The con- 
struction of this extension began in 
March, 1927; in May, 1928, the line was 
approximately 65 per cent completed and 
the applicant expects that the line will 
be finished by October 1, 1928. 

The cost of constructing the exten. | 
s&on was estimated at $2,181,000. Re- 





visions of that estimate have simce been 
made because of definite inprovements 
over the original specifications and also 
because of unforeseen difficulties in ex- 
cavating, in obtaining materal fit for em- 
bankments and for surfacing, and in not 
being able to complete the line as early 
2s was contemplated. These amd other 
causes, the particulars of which are given 
in the application, have increased the 
cost of the extension to a sum 
timated at $2,931,138. 

To Pay For Extension. 

Section 5 of Article II of the first 
mortgage dated November 1, 1926, made 
by the applicant to the New York Trust 
Company, 4s trustee, provided for the 
authentication and delivery of $2,300,- 
O00 of series-A bonds upon deposit with 
the trustee of a sum of cash equal to 
90 per cent of the principal amount of 
the bonds, 0& $2,070,000, which was to 
be ypplied toward paying the cost of 

sconsiructing the extension. The differ- 
ence between the revised estimate and 
the proceeds Of the series-A bonds, $2,- 
931,138, and $2,070,000, respectively, is 
$861,138. As the basis for the proposed 
issue of seriés-B bonds, the applicant 
submits, in Addition to the preceding 
amount of prospective expenditures for 
construction, $155,844.57 of expenditures 
made for additions and_ bettermen.ts 
from January 1, 1927,to March 31, 1928, 
making a total of $1,016,982.57. 

To reimburse the aplicant’s treasury 
for expenditures made for additions and 
betterments, not heretofore capitalized, 
and to provide £unds to complete the con- 
struction of the extension, the applicant 
proposes to create under and pursuant to 
the mortgage aforesaid a new series of 
bonds to be kmown as fitst-mortgage 6 
per cent gold bonds, series B, im the total 
amount of $1,500,000, and to issue 
$1,000,000 o£ those bonds. 

The series-B bonds will be issued as 
coupon bonds, xegistrable as to principal, 
and as registered bonds inthe denomina- 
tions of $1,000 and $500. The coupon 
bonds will be dated November 1, 1926, 
and the registered bonds will be dated 
as of the date issued, and will bear in- 
terest from the next preceding interest 
date, except those bonds bearing the date 
ef _an interest date, in which event they 
will bear interest from that date. 

These bonds will bear interest at the 
rate of 6 per cent per annum, payable 
semiamually on May 1 and November 1 
in each year, will be redeemable as a 
whole or In Part On any Interest date to 
and including November 1, 1941, at 105 
and accrued imterest, and at 105 less 1 
@er cent for each elapsed year or frac- 
tion thereoE after November 1, 1941, and 
will mature November 1, 1946. 


Asks Authority to Sell. 

The applicarat has not yet arranged for 
the sale of the bonds, but states that 
they will be sold on the best terms ob- 
tainable, and asks for authority to sell 
them at 4 price to net not less than 90 
and accrued interest. Pending the sale 
of the bonds, in order to procure funds 
to continue the construction of the ex- 
tension, authority is sought to pledge 
them as collateral security ‘for short- 
term notes that the applicant may issue 
within the limitations of paragraph (9) 
of section 20a of the interstate commerce 
act without our authority having been 
first obtained. Since no arrangements 
have been macle for the sale of the bonds, 
action will be deferred upon that portion 
of the applica tion asking for authority to 
sell them wntil such time as definite in- | 
formation is furnished us in regard to 
their sale. | 

The series-B bonds will be issued pur- | 
suunt to the terms and conditions of sec- | 
tion 6 of Article II of the first mortgage, 
which provides that the principal amount 
of bonds that may be issued under that 
section for the acquisition of equipment 
shall not exceed 75 per cent of the cost 
or value of the equipment and that the 
principal amount of bonds that may be is- 
sued for the other purposes specified 
therein shall not exceed 80 per cent of 
the cost of walue of the additions and 
bettermentS, Or improvements acquired. 
The cost of walue, whichever is lower, is 
to be used im both cases, | 

Of the $155,844.57 expended: for addi- 
tions and betterments, $116,527.43 was 
expended fOr equipment. Deducting that 
amount from. $1,016,982.57, the total 
‘amount of expenditures constituting the 
basis for the proposed issue of bonds, 
‘leaves $900,455.14 applicable to other 
‘purposes: Applying the percentages of 
‘75 and 80. mentioned to the specific 
amounts pertaining to equipment and to 
other purposes, produces $87,395.57 and 
$720,364.11, respectively, a total of $807,- | 
759.68, or & Sum representing the total 
amount of bonds that the applicant is 
entitled to hezve delivered to it under the 
provisions of the first mortgage in re- 
snect of the exnenditures submitted in 
-" present zzpplication. The amount of | 


now es- |} 








¢ 
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Farm Loans 


Farm Loan Bureau Forms Organization 
To Supervise Banks in Receivershi Pp 


Operations of Three Joint Stock Institutions Which Are 
Insolvent Handled by New Systern. 


Responsibilities imposed upon the | 
Federal Farm Loan Bureau as the re- 
sult of the receiverships required for 
three joint stock land banks in 1927 
necessitated the development of an or- 
ganization to handle the new work, it 
was stated in the eleventh annual re- 
port of the Federal Farm Loan Board, 
just made public. 

The full text of the section of the | 
report dealing with the receiverships | 
of the three banks located in Kansas 
City, Milwaukee, and Cincinnati, fol- 
lows: 

A receiver of the Kansas City Stock 
Land Bank, with captial stock of $3,- 
800,000 and out standing bonds of $44,- 
376,500, 
on hand, was appointed by the Farm 
Loan Board on May 4, 
mediately took charge 


of ws affairs. 


The bank did not have on hand sufficient | 


funds to meet the interest due on its 
bonds on May 1, 1927, and had failed 
to comply with the board’s requirement 
that additional eligible collateral be de- 
posited with the registrar as security 
for its bonds. 


The receiver on May 6, 1927, with the | 


approval of Farm Loan Board, applied 
to the United States District Court for 
the Western Division of the Western Dis- 
trict of Missouri for authority to issue 
receiver’s certificates, mot exceeding 
$700,000 
pose of meeting the interest due on the 
bonds of the bank on May 1 and subse- 
quent dates prior to November 1, 1927. 


This authority was granted by the court | 


on May 9, 1927, and the receiver issued 
certificates in the amount of $500,000, 


all of which have since been retired. The | 


condition of the bank and its income did 
not permit or warrant the receiver to 
pay the bonds interest falling due on No- 
vember 1, 1927, and thereafter. 

The receiver found the affairs of the 
bank in a chaotic condition; and relations 
with subsidiary or affiliated concerns 
have complicated the situation greatly, 
making it exceedingly difficult for the 
receiver to trace the various transactions 
and determine the exact con4:tion of the 
bank. 


Holders of Securities 


Form Protective Committees 


Stockholders and bondholders of the 


exclusive of $1,200 of bonds | 


1927, and im- , 


| by 


in the aggregate, for the pur- | was $250,000, while its outstanding bonds 





bank have formed protective committees, 
and have been giving consideration to 
the possibility of reorganizing the bank. 

The receiver issued a preliminary re- 
port concerning the affairs of the bank 


as of October 19, 1927, and made a sup- | 


plemental report dated January 4, 1928, 
in the form of a letter addressed to the 
bondholders’ protective committee, giving 
additional information as of thatdate, 
Both reports were made public, and the 


attached as Exhibits A and B in the ap- | 


pendix of this report. A statement of 
the condition of the bank as of March 31, 
1928, compiled from reports of the re- 


ao, 


ceiver to the Farm Loan Board will be | 


found in Table 12 in the appendix. 

W. R. Compton, of St. Louis, Mo., 
served as receiver of the bank from May 
4, 1927, to.February 15, 1928, when he 
resigned. and was succeeded by H. M. 
Langworthy, of Kansas 
previously had served as counsel for the 
receiver. 

The Bankers Joint Stock Land Bank, 
of Milwaukee, Wis., with capital stock 


of $1,200,000 and outstanding bonds of | 


$15,771,600, failed to pay the interest 
due on its bonds on July 1, 1927, and as 
a result Howard Greene, of Milwaukee, 
was appointed receiver: of that bank by 
the Farm Loan Board on that date. 
The difficulties of the bank were due 
largely to mismanagement. 

The receiver has issued two revorts 
concerning its condition, one as of De- 
cember 31, 1927, and the other as of 
March 31, 1928. These reports were 
made public and are attached as Exhibits 





bonds to be authorized will therefore be 
limited to $807,500. 


We find that the issue of $807,500 of | 


first-mortgage 6 per cent gold bonds, 
series B, by the applicant as aforesaid 
(a2) is for lawful objects within its cor- 
porate purposes, and compatible with the 
publie interest, which is necessary and 
appropriate for and consistent with the 
proper performance by it of service to 
the public as a common carrier, and 
which will not impair its ability to per- 
form that service, and (b) is reasonably 
necessary and appropriate for such pur- 
poses. 

An appropriate order will be entered. 


City, Mo., who 


C and D in the appendix to this report. 
The receiver’s valuation of the assets 
of the bank showed a deficit exceeding 
in amount its entire capital stock. In 
accordance with the recommendation of 
the receiver, the board on January 11, 
1928, levied an assessment upon the 
shareholders of the bank for $1,200,000, 
or 100 per cent of the capital stock of 
the bank, to be paid by them ratably 
on or before the Ist day of March, 1928. 
The board authorized the receiver to 
grant an extension of time, without in- 
terest, to any shareholder who paid 25 
per cent of his assessment on or before 
March 1, 1928, and who gave a written 
obligation, satisfactorily guaranteed, to 
pay the balance in three installments of 
25 per cent each on or before April 1, 
May 1, and June 1, 1928, respectively. 

In the case of this bank also bond- 
holders and stockholders have formed 
protective committees, and the question 
of the possibility of reorganizing the 
institution has been under consideration 
them. 

The Ohio Joint Stock Land Bank, of 
Cincinnati, Ohio, defaulted in the pay- 
ment of interest due on its bonds on 
September 1, 1927, and the Farm Loan 
Board on that date appointed J. S. Hor- 
ton receiver to take charge of its affairs. 
This bank was one of the smaller institu- 
tions of the system. Its capital stock 


totaled $1,369,300. It had issued no 
bonds since January, 1924, and had beén 
virtually in liquidation for two or three 
years. The difficulties of this bank like- 
wise were due largely to mismanage- 
ment. 


For a period before the receivership 


the bank was operated from Charleston, 
W. Va. As most of its loans and ac. 
quired real estate are located in the 
State of Indiana, the headquarters of 

The receiver’s valuation of the assets 
of the bank showed a deficit exceeding 
the receivership were removed tu In- 
dianapolis, Ind. 

The receiver issued a report concern- 
ing the condition of the bank as of 


March 31, 1928, which was made public | 


and is attached as Exhibit E in the ap- 
pendix to this report. 

in amount its entire capital stock, and, 
in accordance with the receiver’s recom- 
mendation, the board, on April 6, 1928, 
levied an assessment upon the share- 
holders for $250,000, or 100 per cent of 
the capital stock of the bank. The board 
authorized the receiver to grant an ex- 
tension of time without interest to any 
shareholder who paid 25 per cent of his 
assessment on or before May 16, 1928, 
and gave a written obligation, satisfac- 
torily guaranteed, to pay the balance in 
three installments of 25 per cent each on 
or before June 16, July 16, and August 
16, 1928, respectively. 


Organization Developed 
To Handle Receiverships 


These three receiverships imposed 
new and large responsibilities on the 
Farm Loan Board and greatly increased 
the volume of the work of the bureau. 
As these were the first receiverships in 
the system, requiring supervision of a 
character altogether different from that 
of solvent banks, it became necessary 
to develop an organization in the bu- 
reau for the purpose of handling the 
work. 


A system of reports and records has | 


been devised and put into effect which 
enables the board to keep in close touch 
with the operations of each receiver- 
ship. Collections by the receivers are 
deposited in the Federal reserve banks 
at Kansas City and Chicago for the 
credit of tne Treasurer of the United 
States or the respective registrars of 
the banks concerned and subject to the 
order of the Farm Loan Board. Funds 
so deposited which are not necessary 
for the operation of the receiverships 
are invested in United States Govern- 
ment securities. 

After the appointment by the board of 
a receiver for the Kansas City Joint 
Stock Land Bank, a number of suits 
were filled in the District Court of the 
United States for the Western District 
of Missouri, the District Court of the 
United States for the District of Kansas, 
and State courts im Kansas, by Edwin A. 
Krauthoff and F. Henry Raab, as holders 
of bonds and stock of the Kansas City 
Joint Stock Land Bank, for the purpose 
of ousting the board’s receiver and of ob- 
taining the appointment of a court re- 














CAPITAL, 
SURPLUS 
and 
UNDIVIDED 
PROFITS 
$163,968, 263.72 





Head Office: 


55 Wall Street 
New York 


Twenty-Six 
Branches 

in Greater 

New York 





Eighty-Seven 
Branches in 
twenty-two 

Foreign Countries, 


Cash in Vaultandin Federal ReserveBank . . 
Due from Banks, Bankers and U.S.Treasurer . 
Loans, Discounts and Acceptances of other Banks . 
United States Government Bonds and Certificates $132,504,500.00 
State and Municipal Bonds .... . . 
Stock in Federal Reserve Bank. . . . . 
Other BondsandSecurities . ... a «& 
Subsidiaries: 


Bank Buildings . . . .. 
Items in Transit with Branches . . ‘ 
Customers’ Liability Account of Acceptances 3 
Other Assets .. «6 « etl de . 


Capital : ; + 3 s : ~ s 
Supls... e 
Undivided Profits. . . 4 
Deposits. 
Liability as 


Circulation. .. . 7 
Due to FederalReserve Bank ..: . « 1 
Reserves for: 


including 


Securities 


Issuance of Daily Statement 
By Treasury Is Deferred 


The daily statement of the United 
States Treasury was not made available 
July 3, owimg to the fact that the state- 
ment for the end of the fiscal year 1928 
was made public July 2. The statement 
for July 2 will be published in the issue 
of July 6. 


Pullman Revenue in May 


| 
| 
| 


Below Figure for 1927 | 


1928 as follows: 
1928 
. $6,312,751 
511,844 
308,614 
32,815,753 
3,989,523 
2,658,097 


May Revenue of A. T. & T. 


1927 
May gross 
Net revenues 
Oper. income ., 
5 months’ gross.. 
Net revenues 
Oper. income 


1,207,106 


32,470,879 


The American Telephone & Telegraph 
Company has reported to the Interstate 
Commerce Commission its earnings for 
| May and five months of 1928 as follows: 

1928. 1927. 
. $8,415,046 $8,170,728 
Net oper, rev. ... 4,018,268 
Oper.income .... 3,405,872 
Five months’ gross 40,165,871 
| Net oper. rev. ... 19,452,666 
Oper. income ... 


May gross 


40,319,883 
20,188,525 


| ceiver to take possession of the bank’s 
property and administer it under the 
direction of the court. 

Three of these suits brought in the 


the District of Kansas, were dismissed by 
the district courts and appeals were 
taken to the Circuit Court of Appeals for 
the Eighth Circuit, which resulted in a 
decision by that court on November 23, 
1927, sustaining the lower courts. 

It was alleged in substance on behalf 


controversies would arise in the settie- 
ment of the trust requiring judicial de- 


bility; and that there is no provision in 
the act by which the board or its receiver 
can make assessments against stockhold- 
ers and collect the amounts for which 
they are liable. 


Court Holds It 


| Cannot Interfere 

| The Circuit Court of Appeals held that 
the farm loan act under which the bank 
was created and authorized to transact 
business, subject to the supervision and 
control of the Farm Loan Board, pre- 
scribes the way in which it should be 
wound up in case of insolvency, and that 
| for that purpose the board took charge 
1 of it as does the Comptroller of the Cur- 
rency im the case of an insolvent na- 
j tional bank; that the farm loan act 
clearly intended that a procedure sub- 
| stantially like that provided in the na- 
tional banking act shall be followed; that 
a receiver appointed by the board is a 
public officer as much as a receiver ap- 
pointed by the comptroller; and that at 
the time that these suits were brought 
the board, through its receiver, was in 
possession, discharging the duty 
posed upon it by the Congress. The 
court held that it had no right to in- 


duty. 

A number of other suits instituted by 
the same parties were either dismissed 
in the lower courts or remain pending 
without further action, except a suit 
instituted by Edwin A. Krauthoff in the 
United States District Court for the Dis- 
trict of Kansas as a bondholder on ac- 
count of default by the bank in the pay- 
ment of interest due on its bonds on 
November 1, 1927, in which the plaintiff 
again sought the appointment of a court 
receiver for reasons similar to those set 
out in the cases previously mentioned. 
This case also was dismissed by the 





lower court and has been appealed to the 
Circuit Court of Appeals. 

While the cases which were decided 
adversely in the Circuit Court of Ap- 
peals for the Eeighth Circuit were pend- 
ing, similar litigation was instituted in 
the District Court of the United States 
for the Eastern District of Wisconsin 
with respect to the Bankers’ Joint Stock 
Land Bank, of Milwaukee, but this suit 





was subsequently voluntarily dismissed 
by the plaintiffs. 


The National City Bank of New York — 


Domestic and Foreign Branches 


Condensed Statement of Condition as of June 30, 1928 


ASSETS 


International Banking Corporation 
Bank of Haiti, Inc.. . .. . 


TOTAL. a * ’ 
LIABILITIES 


Acceptor, Endorser ot Maker on Accep- 
tancesand Foreign Bills... . . 


Accrued Interest, Discount and other Un- 

eamedIncome .... . 
Taxes and Accrued Expenses, et cetera > 
Dividend Payable July 2,1928 . . ° 
Contingencies . - .- 1. 0 «© « . 


Other Liabilities . » a a a ‘ 


TOTAL . ’ 


.$130,457,386.10 
. 168,352,582.61 


12,383,399.82 
4,200,000.00 
79,256,281.70 


3 «+ $6,000,000.00 


$298,809,968.71 
921,754,384.66 


228,344,181.52 


8,000,000.00 
25,049,118.64 
11,008,486.31 
125,202,025.43 
5,546,643.57 


$1,623,714,808.84 





. $90,000,000.00 
50,000,000.06 
23,968,263.72 


$ 163,968,263.72 
1,168,517,265.50 


217,857,032.17 


. $ 3,460,032.74 
7,062,980.23 
1,053,000.00 
6,629,589.48 


18,205,602.45 
67,650.00 
$1,623,714,808.84 
—S——— 


Above incluudes The National City Bank of New York (France) S.A. 
Figures of Foreign Branches are as of June 25, 1928. 





The Pullman Company has reported to | 
the Interstate Commerce Commission its | 
earnings for May and five months of 


$6,418,514 | 
868,465 | 


4,944,279 | 
3,400,751 | 


Is Higher Than in 1927 | 


| September 


4,011,527 | 


QRO GA ' 
3,362,558 | March 


| April 
.$15,887.736 $16,869,243 | 


District Court of the United States for j 


of the plaintiffs in these cases that many | 


termination; that the farm loan act im- | 
poses on each stockholder a double lia- | 


im- . 


terfere in the board’s discharge of that | 


+ June 
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Finance 


Earnings of Public Utilities Companies 
In May Lower Than in Previous Month 


Gross Income Total, Excluding Telephone Companies, 
Higher Than in Period Year Ago. 


Gross earnings of public utility enter- 
prises in May, exclusive of telephone and 
telegraph companies, as reported to the 
Department of Commerce by 95 compa- 
nies or systems operating gas, electric 
light, heat, power, traction and water 
services and comprising practically all 
of the important organizations in the 
United States, were $177,000,000 as com- 
pared with $182 ,000,000 in April, and 
$171,255,699 in May, 1927. Gross earn- 
ings consist, in general, of gross operat- 





Gross earnings 
January . 
February 
March 

April 

May 


1925 
$ 163,500,133 $ 
151,639,283 
151,583,666 
147,481,101 
145,571,954 
Total (5 mos.) $ 760,136,137 
June 
July 
August 


142,448,670 
141,068,557 
142,422,405 
146,666,696 
158,770,250 
163,128,279 
172,488,624 


October 
November 
December 
Total (year) $1,827,124,618 
1925 
58,671,777 
54,102,576 
52,475,643 
51,016,359 
48,972,398 


Net earnings 
January et Seaee anew 
February 


May 
Total (5 mos.) 


47,777,644 
44,309,630 
44,770,778 
49,139,669 
55,057,277 
60,511,807 
65,414,632 


July 
August 
September 
October 
November 
December 


Total (year) $ 623,220,190 


* Revised. 


; 715,152,609 $ 





Changes in Statu 
of 
National Banks | 


The following transactions of the Bu- 
reau of the Comptroller of the Currency, 
Department of the Treasury, for the 


week ending June 30, have been an- | 


nounced by the Bureau: 


Applications to organize received with 
titles requested: The American National 
Bank of Lakeland, Fla.; correspondent, W. 
H. Brown, 1030 South Boulevard, Lakeland, 
Fla.; capital, $100,000. The St. James 
National Bank, St. James, N. Y.; corre- 
spondent, John Brennan, St. James, N. Y.; 
eapital, $25,000. The First National Bank 
of Leeds, Ala.; correspondent, E. R. Perdue, 
Leeds, Ala.; capital, $25,000. 

Applications to organize approved: The 
City National Bank of Albany, Ga.; corre- 
spondent, W. B. Haley, Albany, Ga.; cap- 
ital, $100,000. The First National Bank of 
Douglasville, 7a.; correspondent, J. R. 
Hutcheson, Douglasville, Ga.; capital, 
$25,000. The Sharon National Bank, 
Sharon, Conn.; correspondent, J. Clinton 
Roraback, Canaan, Conn.; capital, 25,000. 


Charters issued: The National Bank of 
Niles Center, Ill.; president, Ferdinand C. 
3aumann; capital, $100,000. The Lincoln 
National Bank of Buffalo, N. Y.; president, 
Frank L. Schlager; cashier, H. H. F. 
Klaiber; capital, $200,000. The East Side 
National Bank of Buffalo, N. Y.; president, 
Edward A. Duerr; cashier, E. J. Weirrick; 


| capital, $300,000. 


Changes of title: 

The Peoples National Bank of Los 
Angeles, Calif., to The National Bank of 
Commerce of Los Angeles. 

The Vineland National Bank, Vineland, 
ssabdidasempeeaasieinipiibdiaeeeteasicibigaecaercdoabaes 


ing revenues, while net earnings in gen- 
eral represent the gross, less operating 
expenses and taxes, or the nearest com- 
parable figures. In some cases the fi,g- 
ures for earlier years do not cover ex- 
actly the same subsidiaries, owing to ac- 
quisitions, consolidations, etc., but these 
differences are not believed to be great 
in the aggregate. This summary presents 
gross and net public-utility earnings by 
months from January, 1925, the figures 
for the latest months being subject to 
revision. 


1926 
177,473,781 $ 
165,658,704 
167,642,439 
166,927,022 
159,135,618 


| 
| 
| 
| 


1928 
$ 196,573,107 
*187,383,281 
*187,716,509 
*182,000,000 
*177,000,000 


1927 
191,702,022 
177,612,648 
179,564,670 
176,467,300 
171,255,699 





836,837,564 $ 896,602,339 $ 930,672,897 
167,975,072 
161,638,462 
162,647,420 
169,413,885 
177,734,493 
182,077,497 
194,985,134 


,733,069 
,000,649 
(146,705 


,995,415,364 


$2,113,074,302 


1928 
79,013,379 
*74,293,744 
“72,766,141 
*70,000,000 
66,850,000 


1927 

73,746,856 $ 
66,907,7§ 
65,412,738 
64,907,729 
61,194,779 


1926 
66,974,941 
61,555,164 
60,696,920 
59,471,359 
54,993,907 
303,692,291 $ 332,169,895  $ 362,923,264 
55,699,751 
49,238,806 
49,844,522 
56,930,481 
60,878,181 
65,844,729 
73,023,848 


59,167,096 
53,980,280 
53,551,164 
61,897,207 
65,259,727 
70,214,468 
78,937,417 


775,177,254 


N. J., to The Vineland National Bank and 
Trust Company. 

The National Bank of Spring City, Pa., 
to The National Bank and Trust Company 
of Spring City. 


The National Bank of Charlottesville, 
Va., to National Bank and Trust Company 
at Charlottesville. 

Voluntary liquidations: The Farmers and 
Merchants National Bank of Celina, Tex.; 
effective May 8, 1928; liquidating agent, 
Eldon Earthman, Celina, Tex.; absorbed 
by First State Bank, Celina, Tex.; capital, 
$25,000. 


The First National Bank 
Iowa; effective June 8, 1928; 


man, Peter Graf, C. R. Carpenter and F. B. 
Claxton, Fayette, Iowa; absorbed by State 
Bank of Fayette, Iowa; capital, $25,000. 


The First National 
Tex.; effective June 25, 1928; 
agent, F. L. Denison, Temple, Tex.; suc- 
ceeded by The First National Bank 
Temple, No. 13206; capital, $100,000. 


Bank, Lebanon, Ind. ($100,000); consol- 
idated under act November 7, 1918, as 
amended February 25, 1927, under charter 
and title of “The First National Bank of 
T.._banon,” No. 2057, with capital stock of 
$100,000. 


The First National Bank of Hoquiam, 
Wash. ($300,000); The Lumbermens Na- 
tional Bank & Trust Co., Hoquiam ($100,- 
000); consolidated under act November 7, 
1°18, under charter and title of “The First 





capital stock of $300,000. 


The Merchants National Bank of Balti- 
more, Md. ($4,000,000); The Citizens Na- 
tional Bank of Baltimore, Md. ($3,000,000) ; 


under charter of The Merchants National 
Bank of Baltimore, No. 1413, and under 
title of “The First National Bank of Balti- 
more,” with capital stock of $4,000,000; the 





of Fayette, 
liquidating | 
commissioners, W. N. Clothier, E. N. Hart- | 


Bank of Temple, | 
liquidating | 


in | 


Consolidations: The First National Bank | 
of Lebanon, Ind. ($100,000); Farmers State | 


National Bank of Hoquiam,” No. 4427, with 


consolidated under act November 7, 1918, | 


Foreign Exchange ' 


New “ork, July 3.—The Federal Reserve 
Bank of New York, today certified to the 
Secretary of the Treasury the following: 


In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
Europe: 

Austria (schilling)....... 
Belgium (belga) 

Bulgaria (lev) 

Czechoslovakia (krone) 
Denmark (krone) 

Englanc (pound sterling) 
Finland (markka) 

France (franc) . 
Germany (reichsmark) .......++ 
Greece (crachma) 

Hungary (pengo) 

Italy (lira) 

Netherlands (guilder) 

Norway (krone) 

Poland (zloty) 

Portugal (escudo) 

Rumania (leu) 

Spain (peseta) eccocees 
Sweden (krone) ...... eececesone 
Switzerland (franc) . 
Yugoslavia (dinar) 

China (iiong Kong dollar) 
China (Shanghai tael) 

China (Mexican dollar) 

China (Yuan dollar)......... eee 
SUIS. (2UDUE): cuss ccccusess 
Japan (yen) 

Singapore (S. S.) dollar.. 
Canada (dollar) 

Cuba (peso) 

PRURICO. (PUNO) cad tckipcsreven's 
Argentina (peso) (gold) ........ 
SASS CUTOE) cc ccctacevsecses 
Chile (peso) 

Uruguay (peso) ...... 

Colombia (peso) 

Bar Silver 





14.0740 
13.9594 
-7188 
2,9625 
26.7805 
487.3928 
2.5172 
3.9236 
23,8720 
1.3015 
17.4848 
5.2545 
40.2961 
26.7546 
11.2220 
4.4805 
-6130 
16.4726 
26.8240 
19.2739 
1.7602 
50.3303 
65.8660 
47.5250 
47.2083 
36.3082 
46.3261 
56.1458 
99.7413 
99.9812 
47.6833 
96.5746 
11,9263 
11.1964 
102.2290 
98.0400 
59.375 





consolidated bank has three branches all 
located in the City of Baltimore. 

The Seaboard National Bank of Nor- 
folk, Va, ($1,000,000); the Citizens Bank of 
Norfolk ($1,000,000); consolidated under 
act November 7, 1918, as amended Feb- 
ruary 25, 1927, under charter of The Sea- 
board National Bank of Norfolk, No. 10194, 
and under title “The Seaboard Citizens 
National Bank of Norfolk,” with capital of 
$2,000,000; the consolidated bank has one 
branch located in the City of Norfolk. 

Branch authorized under act February 

5, 1927: The First National Bank of Balti- 
more, Md.; location of branch, vicinity of 
the corner of South and Water Streets. 





Are you going abroad 
for the first time? 


Experienced travelers realize the 
inestimable value and conveni- 
ence of an ETC Letter of Credit. 
It affords advantages equivalent 
to a personal bank account with 
a large number of banks 
throughout the world. 


If you contemplate your first 
trip abroad, our booklet, Travel 
with Ready Money, will interest 
u; it fully describes an ETC 
tter of Credit, how it is ob 
tained, and how it is used. 


Send for 4 copy today 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 11 Broad Street, N. Y¥. 
District Representatives 
Philadelphia Baltimore 
Atlanta Chicago San Francisce 


LONDON PARIS MEXICO CITY 





Guaranty Trust Company 


LONDON 


PARIS 


of New York 


140 Broadway 


BRUSSELS LIVERPOOL 


Condensed Statement, June 30, 1928 


RESOURCES 


Cash on Hand, in Federal Reserve Bank 


and Due from Banks and Bankers. ... 


U. S. Government Bonds and Certificates........ 
PUbie SOGUMIEOS, .: «cas <oss ses eas de beeeenseees 
Ci iteeer See 65 oii24 snk wrk Oe R94 0% 6 ne Choose ces 
Loans and Bills Purchased.............+.0+20+-- 480,875,291.80 
Real Estate Bonds and Mortgages............... 
Items in Transit with Foreign Branches .......... 
Credits Granted on Acceptances.............0s0. 


Real Estate... 


ee se meres arses eeresee 


Accrued Interest and Accounts Receivable....... 


HAVRE 


ANTWERP 


ve eeeeee-$194,976,780.16 


103,912,259.98 
15,131,927.91 
22,073,952.02 


1,874,249.25 
6,589,080.02 
69,045,278.44 
7,302,338.75 
10,489,535.97 


$912,270,694.30 
SS 


LIABILITIES 


Capital. ...............+.+s++++ $40,000,000.00 


Surplus Fund. 


50,000,000.00 


Undivided Profits..............+ __ 9,231,743.93 


$99,231,743.93 


Accrued Interest, Reserve for Taxes, etc.......... 


AREARIARRNB ooh ek ois seas SRO 


Deposits ..... 


ee 


ssccsccccccccccss GOOK 799,110.14 


Outstanding Checks............._51,247,622.49 


7,946,939.30 
69,045,278.44 


736,046,732.63 
$912,270,694.30 
—————— 
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Patents 


SS 


Six Claims in Patent on 
| For Grain Elevator 


Apparatus in Use 


In Various Plants 


Similar Equipment Found to 
Have Been Installed Long 
Before. 


Moore v. BALTIMORE & OHIO RAILROAD 
CoMPANY, Equity No. 1256; DISTRICT 
Court FoR THE District OF MARyY- 
LAND. . G 

Claims 1, 2, 2, 4, 5 and 7 of patent 
1502050, for dust collectors for belt 
convenors in gram elevators, were 
held invalid and therefore not im- 
fringed. : a 

The first part of the opirion was 
printed in the issue of July 3. The 
full text concludes: 


Dust-collecting apparatus was also ap- 
plied to belt conveyors in the Memphis 
plant of the Quaker Oats Company in 
1920, which, according to the evidence, 
followed closely the design of the plants 
of the same company at Peterboro and 
Akron. ( 
at Memphis, the evidence as to this plant 
is not so full, and it is not necessary to 
examine it in greater detail, because it Is 
merely cumulative to that in regard to 
the Akron apparatus. 


Three Plants Used 
By Companies in New York 

The evidence also describes in detail 
three plants located in Buffalo, New 
York. to wit: Washburn-Crosby; Ralston- 
Purina and Hecker-Jones-Jewell plants. 
The first named was built in 1915. It 
illustrates the use of a suction hood be- 
low the belt situated outwardly beyond 
the entrance to the receiver. The plain- 
tiff criticizes this hood on the ground 
that it is placed very close to the belt 
and is provided with a back plate run- 
ning well up beyond the pulley. with its 
front edge very close to the underside oi 
the belt. A rubber strap was attached 
to the hood so as to seal, as far as pos- 
sible, the space between the top of the 
left-hand edge of the hood and the under- 
side of the belt and thereby exclude the 
outside air as far as possible. There 
was, however, necessarily, a clearance of 
at least one-half inch for the passage of 
the belt and the seams thereof, but even 
if the parts of the apparatus were so 
closely adjusted as to result in direct 
suction, as defined by the plaintiff. it is 
immaterial because claims 1 and 3, 
which are anticipated by the device under 
discussion, have no limitation to indirect 
suction. 

Dust-collecting apparatus was installed 
at the Ralston-Purina plant in 1915. The 
evidence shows the use at certain points 
in this plant of a hood above the belt and 


at other points of a hood below the belt, ! 


but nowhere two hoods in combination. 
Exact proof as to the date when the 


lower suction hood was installed was not | 


available, but it was clearly shown that 
the upper suction hood was installed ad- 
jacent to the mouth of the receiver prior 
-to 1917. The upper hood communicates 
directly with the interior of the receiver 
and therefore furnishes an_ illustration 
of direct suction as described by the 
plaintiff. This effect is increased by 
partly closing the mouth of the receiver 


so as to impede the incoming of the out- |... old to use a lower hood extending | 


There is no claim of the patent | 


side air. 
which ealls for a single hood located 
above the receiver, but claims 2, 4 ara 5, 
which call for upper hoods, describe in 
each case a pair of hoods, 


Device Was Installed 
By Milling Company in 1919 
Dust-collecting apparatus was also in- 
stalled upon a tripper in the elevator of 
the Hecker-Jones-Jewell Milling Com- 
pany as early as 1919. The device con- 
sists of a dust box or a closed hood situ- 
ated above the belt and extending out- 


wardly beyond the mouth of the receiv- 
ing hopper. The hood is so constructed 


as to be closed not only on its upper but | 
also on its lower side, which is adjacent | 


to the belt. There is, of course, sufficient 
room to clear the belt with its load of 
grain. 
closure is to prevent the exit of dust, but 
the suction does not draw air exterior to 
the receiver as freely as it would if the 
underside of the hood were open, as js 
the case of the upper hood disclosed by 
the drawings of the patent. The plain- 
tiff contends that this is in effect an illus- 
tration of direct suction, since the air is 
drawn substantially from the interior of 
the receiver through the grain: but 
whether the suction be direct or indirect, 
the device is an illustration of a suction 
hood situated outwardly beyond the top 
side of the mouth of the receiver, within 
the broad language which describes the 
upper of the pair of suction hoods in 
combination, mentioned in claim 4 of the 
patent. 

Furthermore, this device reads precisely 
upon the terms of claim 7 of the pateni, 
which describes a tripper in combination 
with a belt conveyer involving a chute 
into Which the belt discharges its load 
and a suction hood disposed in operative 
relation to the mouth of the chute, said 
hood being adapted to have communi- 
cative connection with a suction system. 
There is nothing in claim 7 which limits 
it to indirect suction.’ 

_ Summing up this recital of prior uses, 
It appears that claims 1 and 3, referring 
to the lower suction hood, are anticipated 


a 


by each of the devices erected at Cleve- , 


land, Argentine, Memphis and Akron, 
and also in the Washburn-Crosby plant 
at Buffalo. Claim 2, which involves the 


Since no depositions were taken | 


The obvious purpose of the en- ! 


1158) 


| combination of two hoods, is anticipated 
by designs for the plants at Peterboro 

/ and by the apparatus actually installed 
|at Akron and Memphis. Claim 4 in- 
| volves a combination of hoods, one situ- 
ated outwardly beyond each the top and 

the bottom sides of the mouth of the re- 

| eciver. All of the prior structures show 

a lower so situated. 

The Hecker-Jones-Jewell upper hood 

is an illustration of an upper hood, sit- 

i uated outwardly beyond the top side of 
the mouth of the receiver. It may be 

said therefore that the lower and upper 


hoods extending outwardly beyond the ; 


mouth of the receiver are anticipated 
when used separately, but there is no 
anticipation of a combination of such 
hoods. 

Claim 5 calls for two hoods, a suction 
hood supported above the receiver, with 
its nozzle adjacent to the mouth of the 
pulley. Such of the structures as con- 
stitute prior uses of the device described 
in claim 2 also anticipated claim 5, un- 
less the latter is intended to indicate 
that the upper hood being supported 
above the receiver. installed as a 
separate part. It is not necessary to 
decide this question because it is con- 
| ceded that the defendant’s apparatus at 

Locust Point is not so constructed and 
therefore is does not infringe the claim 
so interpreted. 


is 


Finally, as already pointed out, claim 


7 of the patent is anticipated by the 


Hecker-Jones-Jewell apparatus. 


Plaintiff Limits Claims 
To Indirect Suction 


The plaintiff now tries to limit the 
interpretation of his claim by restrict- 
ing them to devices which employ in- 
direct suction, but clearly there is no 
such limitation in the claims. The de- 
sired result that the hoods shall attract 
only the chaff and dust without exerting 
any influence over the grain carried on 
the belt ; 
fication, but there is no statement in any 
part of the patent that the patentee’s 
apparatus operates according to indirect 
suction as distinguished from direct suc- 
tion. It is therefore no answer to the 
evidence showing prior use to point out 
that the apparatus installed in several 

} commercial plants above mentioned can 
only be operated by the use of direct 
suction drawing air through the grain. 
Whether or not this be true, the ap- 
paratus anticipates in the particulars and 
to the extent specified, the broad lan- 
guage of the claims. 

It is contended with much earnestness 
by the plaintiff that the Ralston-Purina 
device cannot be considered as a suction 
hood situated outwardly beyond the top 
side of the mouth of the receiver, be- 
cause the hood is so completely enclosed 
on the top and bottom sides that in effect 
it is a part of the receiver and draws 

| directly from its interior. In the opinion 

of the court, the argument is not well 
founded. The claims are not limited to 
indirect suction and the hood, notwith- 
standing its close relation to the receiver, 
is obviously not a part thereof but an 
addition thereto, installed not to receive 
grain, but the dust arising therefrom. 


It is quite clear that the hood extends | 


beyond the entrance to the receiver, and 
therefore, in the opinion of the court, 
Moore was not the first to use an out- 
wardly extending upper hood. 

Moreover, this aspect of the case may 
be considered from another angle. It 


outwardly beyond the bottom side of the 
receiver, and it was also old to use a 
combination of upper and lower hoods 
cooperating to entrap the dust and 
chaff. Therefore if it be conceded, 
notwithstanding the Ralston-Purina de- 
vice, that the upper hood, extending out- 
wardly from the receiver, was new with 
Moore, his invention must be found, if 
at all, in the old combination of two 
hoods, of which the lower was old and 
the upper was new to the art. The 
search for invention must be confined to 
the combination of the hoods because in 
no claim does the patentee prescribe an 
upper hord alone. The question then 
arises whether the introduction into 
old combination of a new element, which 
in itself possesses superior efficiency, 
but does not otherwise affect the 
tioning of the combination as a whole, 
constitutes invention. 
| New Element in Combination 
Does Not Constitute Invention 
The answer must be in the negative. 
Tt has been shown, speaking broadly, that 
the combination two hoods old. 
They function together, as disclosed in 
the patent, in the same manner as did 
the pair of hoods in the prior ari, for 
instance, the two hoods in th? Akron 
plant, the upper of which found entrance 
directly into the body of the receiver 


of was 


whilst the lower extended outwardly be- | 


yond the body of the receiver. 

The patentee claims the greater ef- 
ficiency for his upper hood, «s compared 
with that in the Akron plant, because it 
draws the air exterior to the receiver 
and does not influence the flow of the 
grain. But this improvement relates 
only to the manner in which the upper 
hood operates and does not. alter 


perform their work. In other 
there is no novelty or invention 
combination of the two hoods. 
ever novelty or invention exists, 
in the superior character of the upper 
hood. 

Had the claim been limited solely to 
the upper hood, the question would then 
have squarely arisen as to whether the 
Ralston-Purina hood constituted an an- 
ticipation of the plaintiff's device. It 
has been held that an old combination, 
{ in which there is no new coaction of co- 
‘ operation of the elements, does not be- 


in the 
What- 





is clearly stated in the speci- | 


an | 


func- | 


the | 
manner in which the two hoods coact to 
words, | 


resides | 
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Dust Collectors 


Infringement Suit 
Dismissed by Court 


| No Invention in Device Which 
Fails to Give Added 
Advantages. 


come patentable simply because there is 
a useful improvement of one. of the 
elements, which of itself might be pat- 
entable. Langag vs. Warren Axe & Tool 
Co., 184 Fed, 720; Backstay Machine & 
Leather Co. vs. Zenite Metal Co., 293 
Fed. 238. 

Having conciuded that the claims in 
suit are invalid, it would be useless to 
discuss the question of infringement, or 
to describe the defendant’s apparatus, 
| were it not that an examination of it 

throws some light on certain contentions 

of the parties to the cause. It ‘has been 
| charged, on the one hand, that the Balti- 
| more and Ohio insallation was.directly 
| derived from certain sketches made by 
! the plaintiff preliminary to the applica- 
tion for the patent, and on the other 
hand, that the practical operation of the 
; Baltimore and Ohio system indicates 
that Moore made no substantial'improve- 
ment upon the prior art. 

A brief description of the Baltimore 
and Ohio devices may first be given. 
| Four sketches, which have beens filed as 

Exhibits H-2, I-2, J-2 and K%2, have 

been introduced in evidence to show the 

type of construction employe@ at the 
; Various points in the elevator were dust 
arises from the agitation of tle grain. 

It may be said that the apparatts would 


infringe the claims of the patent if they } 


were valid. In every instance, a pair 

of suction hoods used of which the 
‘ lower hood conforms to the description 
in claim 1 in that it is situated adjacent 
to the return side of the belt beneath 
the mouth “f the receiver, and to the 
| description in claim 3 in that it extends 

outwardly beyond the lower side of the 
mouth, 

The upper hoods, speaking broadly, 
are of two types, having regard to the 
terminology of the claims. In by far 
the larger number of instances (see Ex- 
hibits J-2 and K-2) the upper hood is 
situated adjacent to the mouth of the 
receiver, as described in claim 2, and is 
so connected with the body of the re- 
ceiver that all the air which enters the 
hood must first pass through the re- 
ceiver. There is no substantial distine- 
tion between the upper and lower hoods 
thus described and those comprised in 
certain of the apparatus known to the 
prior art above described. Irrespective 
of any distinction which may exist, both 

| the apparatus for the Baltimore and 
Ohio Railroad and the apparatus of the 
prior art are described by claims 1, 2 
and 3. 

In a few instances, see Exhibits H-2 
and I-2, the upper hood is described in 
the language of claim 4 in that it is 
situated outwardly beyond the top side 
of the mouth of the receiver. The upper 
hood in these instances resembles more 
closely that of the plaintiff in Fig. 1 of 
the patent than anything in the prior 
| art. Indeed it is upon this resemblance 
; that the defendant relies for his conten- 
: tion, hereinafter considered, that 
railroad apparatus Was derived from his 
discovery. 

Court Finds Differences 
| In Descriptions of Hoods 

We have already seen that the exhaust 
hood on the tripper in the Hecker- 
Jones-Jewell plant is likewise situated 
outwardly beyond the top edge of the 
receiver. While it corresponds equally 
with the Baltimore and-Ohio apparatus 
to the terms of claim 4 of the patent, it 
nevertheless differs from the Baltimore 
and Ohio hood in that it is closed on its 


1s 


underside, leaving only a sufficient aper- | 


ture between it and the belt for the 
| operation of the belt carrying the load 
| of grain. The Baltimore and Ohio hood, 
on the other hand, like that shown in 
Fig. 1 of the patent, is open on its un- 


| exterior to the receiver. 
The similarity of the Baltimore and 


Ohio upper hood, as shown in Exhibits | 
H-2 and 1-2 to the upper hood of Moore } 


in Fig. 1 of tne patent, gives color to 
his charge that the Baltimore and Ohio 
system was derived from him. He be- 
come interested in the subject matter of 
the patent by reason of a disastrous ex- 
plosion in the Chicago and Northwestern 
Railway Elevator on March 26, 1921. 

Moore was then in the employ of a 
manufacturer dust-collecting appa- 
ratus. He sought an interview with 
George F. Butt, of the John S. Metcalf 
Company, which was bidding on the 
restoration of the building. He prepared 
drawings and a proposal for a dust- 
collecting system, and sent them to the 
contractor on April 11, 1921, and re- 
ceived a reply that the price was ex- 
cessive. Another interview with Butt 
took place in the early part of May, 
1921, in which Moore was not encouraged 
| to proceed. Nevertheless he sought an 
interview with the Chicago .- weight- 
master (now deceased) to obtain infor- 
mation as to the nature of thd#problem 
to be solved, 


of 


Later he made a personal inspection 
of a number plants and drew up 
sketches similar to those contained in 

the patent drawing. This seemed to 
| meet the approval of the weighmaster. 

They were also submitted to the owner 

of the clevator, to Mr. Butt and to 

Robert Gordon, Inc., sheet metal workers 

who manufactured dust-collecting ap- 

paratus. Although Moore believed that 
his drawings were favorably received, he 
| Was not invited to bid on the work. He 
filed his application for vatent in July. 


Oi 


| diameter, 


; £300,000. 
| after certain changes were made, cost 


; tions above referred to. 
| was done by Mr. H. H. Valiquet of the 


the ; ° 
<< | Apparatus Derived 


, defendant to make a study for the con- 
| struction of a new elevator. 


| struction were made by the Baltimore 
; ; : -_ | signed the apparatus ins od. 
derside so as to draw freely from the air | e Pos nape arenes 


; mation 


Dust Collector 


1921, and there the matter rested until 


| after the Northwestern Elevator had 
been completed. 

The evidence indicates that in 1921, 
the weightmasters were restive under 
certain accusations that had been made 
that explosions in elevators were due at 
least in part to their refusal to permit 
the installation of dust-collecting ap- 

| paratus. Moore met the Dust Commit- 
tee of the National Organization of 
Weighmasters in May, 1921, and subse- 
quently made an address to them on the 
subject of his apparatus in October of 
the same year, which was published. 


Patent Was Recognized 
| In Journal of Trade 

Bids for the Northwestern Elevator 
were solicited on November 18, 1921, and 
duct-collecting equipment was installed 
therein early in 1922. The specifications | 
did not give particulars of the dust-col- 
lecting devices, but provided merely that 
the hoods at the ends of belt conveyers 
should consist of a pipe sufficiently large | 
in diameter to extend the full width of 
the belt when expanded to five times its 
and that the hood should be 
so placed as to catch all dust and chaff 
that might otherwise be carried by the 
pulley and deposited on the floor. 

The evidence does not show in detail 
the construction of the dust suction de- 
vices actually installed in the Chicago & 
Northwestern Elevator, but it may be | 
gathered from the testimony of Moore 
that they are similar to those subse- 
quently installed in the defendant's ele- 


| vator at Locust Point. 


After the patent was granted in July, 
1924, it received recognition in two ee 
of the Grain Dealers’ Journal published 
in August of that year. In the same | 
year Moore made a trip to the North- 
western Elevator and inspected it, and 
formed the opinion that the ventilating 


; apparatus infringed his patent. 


Early in 1925 he called upon Butt and | 
was told that no use had been made of ! 
the sketches, which had been destroyed. , 
Butt also told him that he had devised 
a much superior dust-collecting system 
and had installed it in the Baltimore and 
Ohio Elevator at Baltimore, which was 
built in 1924. 

On January 6, 1926, notice of infringe- 
ment was served on the Baltimore and 
Ohio Railroad Company, and in February 
of that year, Moore inspected the appa- 
ratus. He then discovered that the build- 


| ing had been erected by the Metcalf Com- 
} pany and the dust-collecting apparatus 
| had been constructed by the Gordon Com- 
| pany. 


From this chain of circumstances, 
he became convinced that his sketches 
had been appropriated and used in the 


| Chicago and Baltimore buildings. 


On the other hand the defendant has 
offered testimony to show that the appa- 
ratus was not derived from Moore. Butt 
admitted that Moore had left sketches 
with him, and had submitted a bid of | 
The system aetually installed, | 


$60,000. Butt further said that he did | 


; not attach any importance to the draw- 


ings but put them in his desk and forgot 
them. 


The Robert Gordon Company built the | 
dust-collecting equipment for the North- 


| western Elevator, but did not design it, | 


nor did Butt give any instructions to the 


| engineers for the dust-collecting devices. 


He gave merely the general specifica- | 
The engineering 


B. F, Sturtevant Company. 


From Study in Mills 


The Locust Point Elevator at Balti- 
more had burned in July, 1922. Chris- 


, topher E. Woods, superintendent of the 


elevator, and Leland P. Kimball, engi- 
neer of buildings, were detailed by the 


Preliminary 
drawings and specifications for the build- 
ing were prepared and submitted to en- 
gineering designers for bids. Frequent 
visits to Chicago were made to confer 
with Butt and with L. A. Stimson, a con- 
sulting engineer. 

Surveys of elevators in various parts 
of the country to ascertain the best con- 
and Ohio officials. Stimson finally de- | 
The wit- 
nesses united in testifying that no infor- 
was given to Stimson, except 
such as was contained in the specifica- 
tions. 





He designed the dust-collecting hoods | 
on the basis of his past experience. The 
specifications were confined to listing the 
points where the dust-collecting appa- 
ratus should be applied, and the draw- | 
ings, so far as they disclosed the char- 
acter and location of the hoods, are no 
more suggestive of the Moore appa- 
ratus than of the construction of the | 
prior art. 

Unless we are to come to the conclu- ! 
sion that the defendant’s witnesses are | 
testifying untruly, which the evidence 
before the court does not justify, it fol- 
lows that the Baltimore and Ohio struc- 
ture was not derived from the Moore in- 


| vention but through a study .of similar 


apparatus actually installed in various 
mills throughout the country and from 
the general knowledge of the prior art. 

The experience of the Baltimore and 
Ohio Railroad Company, in the operation 
of its dust-collecting system, supports 
the conclusion that the claims of the pat- 
ent relied upon in this case are invalid. 

This experience is important because 
it relates to the only commercial appa- 
ratus adequately described in the evi- 
dence which, according to the inventor, 
embodies his invention. 

It has been shown that the larger num- 
ber of upper hoods in the Baltimore and 
Ohio system draw directly from the body 
ot the receiver, and illustrate direct as 
contrasted with indirect suction, as de- 
fined by the inventor. A smaller number | 

| of upper hoods connect with the air ex- | 


a 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


| late 
| question presented on this appeal. 

The question presented is somewhat ; 
| preplexing owing to the many conflicting 
| decisions more or less in point. 
note to Halbert vs. San Saba Springs | 


| Was 
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LIENS: Immigration: 


of 1924.—Mar Fow Lun v. Nagle. 


Immigrants Excluded: 
Born Citizen of Chinese Race.—The adopted son of a native born citi- 
zen of the United States, both belonging to the Chinese race, was not entitled 
to be admitted to this country prior to the enactment of the Immigration Act 
(Circuit Court of Appeals for the Ninth 
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COMMENT RY 


PuRLISHED Without 
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Day 


Arg Prestxtep Hprer, 
THe Uniten STATES 


Insurance 


Adopted Son of Native 





Circuit.)—Yearly Index Page 1158, Col. 7 (Volume III.) 


(CONTRACTS: 
A 


Construction and Operation: 


Language of Instrument: 


Time.—In construing a contract where the computation of time is to be 
made from a specific day and not from the occurrence of an event on that 
day, then the first day must be excluded, the word “from” excluding the 


day of date-—New York Life Insurance Co. v. Bullock et al. 
of Appeals for the Fifth Circuit.) —Yearly Index Page 1158, Col. 5 


(Circuit Court 
(Volume ITI.) 


Patents 


ATENTS: Validity: 


Dust Collectors.—Claim 7 of patent 1502050, directed 


to a belt conveyor, a receiver, a tripper involving a chute into which 
the belt discharges, a suction hood disposed in operative relation to the mouth 


of the chute, the hood having connection with the suction system, held: 
valid, as being readable upon prior art apparatus.—Moore v. 
(District Court for the District of Maryland.)— 
Yearly Index Page 1158, Col. 1 (Volume III.) 


Ohio Railroad Company. 


ATENTS: 


Article and Method Claims: 
a method claim had been allowed, and the article claim included some 
of the steps of forming the belt, held: 


In- 


Baltimore & 


Belts for Personal Wear.—Where 


The article claim could be allowed 


along with the method claim as embracing an alternative manner of reciting 


the invention. 


Claim 2, Patent No. 1674835.—Ex parte Mix and Sachs. (Board 
of Appeals of the Patent Office.) —Yearly Index Page 1158, Col. 6 (Volume III.) 


Designs: Invention: 


PATENTS: 


Design for a Coin Bank—Where the gen- 
eral outline of appellant’s coin bank was that of a horse-shoe magnet, but 


the solid continuous central member and the depressions it formed with the 


side members differentiated it therefrom, held: a 
(Board of Appeals of the Patent Office.) 


Patent No. 9872.—Ex parte Punzak. 


The design was patentable. 


—yYearly Index Page 1158, Col. 7 (Volume III.) 


First Day Is Excluded 


In Determining Period 


Word “From” Fixes Termina- 
tion of Liability to Suit 
New York Lire INSURANCE COMPANY, 
APPELLANT, Y. FINLEY S. BULLOCK ET 
AL. No. 5076. 
PEALS FOR THE FIFTH CIRCUIT. 


in construing the duration of the con- 
testability of an insurance contract, held 


| that in construing a contract where the | 4,6 period within which the policy could 


computation of time Is to be made from 
a specific day and not from the occur- 
rence of an event on that day the first 
day must be excluded, the word “from” 
excluding the date of date. 

Appeal for the District Court for the 
Southern District of Florida. 


appeared for appellant; Russell L. Frink 
(R. B. Bullock on the brief) for appel- 
lees. The case was heard before Circuit 


| Judges Walker, Bryan and Foster. 


The full text of the opinion of the 


; court, delivered by Judge Foster, follows: 


On June 3 1926, appellant filed a bill 
to cancel a policy of insurance on the life 


of Finley S. Bullock, on the ground that | 


it was obtained by false representations 


| as to material facts which, if truthfully | 


stated, would have caused the applica- 
tion to be rejected. 

The policy was dated June 
contained the following causes: 


anniversary of the policy.” 
“Incontestability—This policy shall be 
incontestable after two years from its 


| date of issue except for non-payment of 
| premium and execpt as to provisions and | 
; conditions 


relating to disability and 
double indemnity benefits.” 
A motion to dismiss the bill as filed too 


was sustained. That is the only 


(See 


Land & Livestock Assn., 49 L. R. A,, 
193.) 

It would be useless to try to reconcile 
or to distinguish the many conflicting 
cases. Although there are cases to the 
contrary, it may be considered fairly well 


settled that in construing a contract or 


a statute where the computation of time 


is to be made from a specific day and not | 


from the occurrence of an event on that 
day, then the first day must be excluded. 

The word “from” excludes the day of 
date. Bert vs. Polk, 18th Wall. 112; 
Dutcher vs. Wright, 94 U. S. 553: The 


| South Staffordshire Tramways Co. vs. 


The Sickness 
Assn., 1 Law 
Division, 402; 


and Accident Assurance 
Reports, 


Hicks vs. National 


terior to the receiver, and may therefore 

The evidence tends to show that one 
style of hood is as efficient as the other. 
In other words, so far as the experience 


upper hood beyond the mouth of the re- 


| ceiver has no peculiar merit. 


Since the location of dust hoods 
points above the receiver near its mouth 
_old, there can be no invention 
placing one, as the patentee suggests, 


| unless it proves more efficient and pro- 
| duces a result more beneficial than had 


formerly been obtained. Otherwise the 


| new hood would be merely the equivalent 
| of the old. 


It is true that relatively slight struc- 


| tural changes may involve invention of 


a high order, if accompanied by new 
results. Eibel Process Company v. Min- 
nesota & Ontario Paper Co., 261 U. S. 
45. 
the case at bar. 


Court Holds Velocity 


Is Important Factor 


It may be repeated that Moore does 
not discuss in his patent the vital fa¢tor 
of the velocity of the air employed in the 
suction system. 


| vs. Hurni Co., 263 U. 


Circuit Court or AP- | ; Tee 
| ment that the period of two years within 

e ee ae ‘ : + | Which the policy might be contested be- | 

The Circuit Court of Appeals herein, | gan to run from its date and therefore 


; the rule above stated would apply. 


J. E. Dog- | 
| gett (Doggett & Doggett on the brief) 


| Both Method and Article Claims 


3, 1924, and | 


Queen’s Bench | 
Life | 
Insurance Co., 60 Fed. 690; Supreme | 


in | 
| ting out a groove for the insertion of | 


Such, however, is not the fact in | 


Council Am. L. of H. vs. Gootee, 89th 
Fed. 941; Eliot Nat. Bank vs. Gill, 210 | 


| Fed. 933, Affirmed 218 Fed. 600; Siegel- 


schiffer vs. Penn Mut. Life Ins. Co., 248 | 


| Fed. 226; Zimmerman vs. United States, 
| 277 Fed. 965; Leeper vs. Lemon G. Neely | 


Co., 293 Fed. 967, See Mutual Ins. Co. 
S. 167. 

We are mindful that any ambiguity 
in the policy is to be construed against 


| the insurer, but we think that the clauses 


above quoted clearly cxpress the agree- 


The suit was filed on the last day of 


be contested, therefore was in time. 
Entertaining these views it follows | 

that the judgment appealed from must 

be reversed and the case remanded for | 

further proceedings not inconsistent with 

this opinion. Reversed and Remandcd. | 
June 13, 1928. 


Patent Is Granted | 
For Apparel Belt | 


Allowed as Alternative. 


Ex PARTE Mix & Sacus. APPEAL No. 
196, BoARD OF APPEALS OF THE PAatT- 
ENT OFFICE. 

Patent No. 1674935 was issued to | 

Edwin S. Mix and Morris Sachs on June | 


I t : . , | 26, 1928, for Belts for Personal Wear | 
“This policy takes effect as of the third | 
day of June, 1924, which day is the } 


and to a Method of Making the same, on 
application 84542, filed January 29, | 


| 1926. 


Harold H. Simms for applicants. 
The action of the examiner in re- 


| jecting claim 2, was reversed, it being 


stated that the article claim could be al- 


| lowed along with the method claim as 


embracing an alternative manner of re- | 
citing the invention. 

The decisicn of the board of Ap- | 
peal (Assistant Comissioner Moore, Ex- | 
aminers-in-Chief Skinner and Ruck- | 
man) follow in full text: 

This is an appeal from the rejection 
of the following claim: 

2. A personal wear belt comprising 
a strip of matcrial having a longitudi- 
nally extending groove cut in one face 
thereof, tne sides of the groove having | 
cuts providing overhanging portions | 
along the sides of such groove, a strip 
covering the bottom of the groove and 
having its edges extending under the | 
overhanging portions, and means secur- 
ing together the overhanging portions, 
the edges of the inserted strip and the 
main strip. 

The references relied upon are: Fisch- 
man, 732289, June 30, 1905; Stanley 
(Br.), 167, of 1867. 

The invention relates to an apparel 
belt consisting of a strip of leather or 
other material having a groove cut in 
one face thereof and having cuts provid- 
ing overhanging portions along the | 
sides of the groove, together with an 


a tals a s | ornamental strip fitted in the groove un- 
e taken as examples of indirect suction. : 


der the overhanging flanges and held 


| in place by iongitudinal stitching. 


The patent to Fischman is considered 


s | the more pertinent of the references. 
of the defendant goes, the location of the | I erenges, Tt 


discloses « belt formed by folding over | 
the upper and lower edges to form a | 


| panel in which is inserted a thin soft 
a | 


lining. 

In their brief appellants set forth | 
several adventages resulting from cut- | 
the ornamental member, over the form 
of the references, in which the groove 
is formed by folding over the edges of | 
the belt. It is noted that the examiner | 


Subscription Enrollment 


| direct 
| question. 


| Cireuit Judges. 


Child by Adoption 
Of Chinese Born Her 
Cannot Be Admitte 


Circuit Court of Appea 
Says Admission Prior to 
Act of 1924 Was 
. Illegal. 


Mar Fow LuN, APPELLANT, V. JOHN 
NAGLE, AS COMMISSIONER OF IMM 
GRATION, FTC., APPELLEE. No. 53% 
Circutt Court oF APPEALS FOR TH 
NINTH CIRCUIT. i] 
The Circuit Court of Appeals here! 


| 
| held that the adopted son of a nativ 
| born citizen of the United States, bo 


belonging to the Chinese race, was n 
entitled to be admitted to this count 
prior to the enactment of the Immigr'! 
tion Act of 1924. \ 

The Court stated that there was 
conflict of authority on th 
Before Gilbert, Rudkin, and Dietric’ 


The full text of the opinion, delivere 


| by Judge Rudkin, follows: : 


The soie question presented for dec 
sion on the present appeal is this: W: 
the adopted son of a native born citize 


| of the Uniied States, both belonging 1 
| the Chinese race, entitled to be admi 


ted to this country prior to the enac 


| ment of the Immigration Act of 192. 


Upon this question there is a direct cor 
flict of :uthority. In United States > 
Pierce, 285 Fed. 663, Judge Learne 
Hand, sitting in the District Cour 
decided in favor of the right of adgni: 
sion, and his decision was followed hn 
approved by the Cireuit Court of Ay 
peals for the First Cireuit in Johnso 
v. Shue Hong, 300 Fed. 89. On the othe 
hand, in White v. Kwock Sue Lum, 29 
Fed. 732, this court reached the oppc 
site conciusion. An attempt is made t 
disting'ish the latter case from ¢h 
cases cited and from the present cas¢ 


; but we find no solid basis for the dis 


tinction, and a majority of the com 
adhere ‘+o the rule heretofore an 
nounced hy this court. Aside from th 
apparent hardship incident to the case 
the question is no longer of gencra 
importance because it is put et rest b 
the Immizration Act of 1924, 

The order is affirmed. 

June 18, 1928. 


Claims Allowed 
On Bank for Coins 


Rejection by Examiner of De 
sign Patent Is Reversed. 


EX PARTE PUNZAK, 
BoarbD or 
OFFICE. 
Design Patent No. 75647 was issuec 

June 26, 1928, to Joseph F. Punzak foi 


APPEAL 
APPEALS OF 


No., 1182 
THE PATEN* 


| a Coin Bank, on application 9872, filec 
| June 14, 


1924, 

Mr. C. P. Coepel for applicent. 

The decision of the Examiner reject 
ing a claim for an ornamenizi desigr 
for a coin bank was reversed. Appellag); 
was found to be the first to construct ¢ 
coin bank having a certain resemblance 
to a horse-shoe magnet. 

The decision of the Board of Appeals 
(Assistant Commissioner Moore, Exami- 
ners-in-Chief Ruckman anJ Landers) 
follo in full text: 

This is an appeal from the rejection 
of the following claim: The ornamental 
design for a coin bank, as shown. 

The Examiner cited no reference but 
rejected the claim as for a design lack- 
ing in invention and ornamental ap- 
pearence. 

We are unable to agree with this hold- 
ing of the Examiner. 

It is true that the general outline of 


| appellant’s coin bank is that of a horse- 


shoe or horseshoe magnet. It is shown, 
however, made up of three parts, a cen- 
tral continuous solid plate and hollow 
horseshoe shaped side members form- 
ing the coin raceways. The solid con- 
tinuous central member and the deprés- 
sions it forms with the side members 
differentiate the design from that of a 
horseshoe magnet. 

Apparently appellant is the first to 
construct a coin bank having a certain 
resemblance to a horseshoe magnet, and 
in the absence of a refernce we think 
it shows sufficient invention to sustgn 
a design patent. 

Concerning the matter of ornamental 
appearance we are unable to agree with 
the Examiner’s holding that while ap- 
peilant has produced a “neat article 
* * * jit does not transcend the mere 
attractiveness generally availed of by 


| dealers in every line of trade.” 


The decision .of the Examiner is re- 
versed, 


has allowed a claim for the method of 
producing the belt. 

The article claim appealed also in- 
cludes some of the steps of forming the 
belt. 

There appears to be but a single in- 
vention which may be claimed either in 
the form of the method or article. 

In our opinion the article claim may 
be allowed along with the method claim 
as embracing an alternative manner of 
reciting the invention. The action of 
the examiner is reversed. 
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( But it ig obvious that 
| this factor may not be overlooked. It 
has already been shown in the foregoing | 
discussion that in 1920 it had been | 
shown that the velocity of the air at the | 
mouth of the hood may be reduced by 
increasing the area of the intake or by a 
break in the suction line. | 
The importance of this factor in the | 
problem is demonstrated by the report 
on the Removal of Floating Dust in 
Grain Elevators by the Underwriters | 
Laboratories, an exhibit of the plaintiff 
hereinbefore mentioned. It states that 
a definite relation exists between the | 
hood intake velocity and the pipe line 


Denver & Rio Grande Western R. R. 
May Five Months 
1928 1927 
10,089,595 9,927,006 
1,227,004 1,409,312 
2,418,741 12,184,809 12,201,520 | 
666.875 2,462,604 2,564,044 | 
502,035 2 2,519,951 
742,651 3,777,562 
2,080,841 9,704,424 
337,900 2,497,096 | 
186,488 925,594 927,760 | 
151,412 1,679,664 1,569,336 
219,668 2,005,456 1,909,417 | 
2,560.85 2,550.43 2,548.31 | 


86.0 78.6 79.5 


Yazoo & Mississippi Valley R. R. 

May Five Months 
1928 1927 
8,546,419 8,640,074 
1,595,705 1,524,285 
10,628,985 10,847,637 
1,880,603 2,318,089 | 
2,138,597 1,958,268 | 
4,185,247 4,146,022 
8,776,587 9,061,203 
1,852,398 1,786,454 | 
$28,338 895,201 
1,024,060 $91,233 
656,026 595,090 
1,709.20 1,709.05 

82.6 83.5 | 


Washington, D. C. 


For the enclosed remittance of $10 please enter my subscription 
to The United States Daily for one year. 


Gulf, Colorado & Santa Fe Ry. 

May Five Months 
1928 1928 1927 | 
1,776,428 8,895,758 12,634,399 
192,748 900,755 1,142,867 
2,118,518 10,458,769 14,444,111 | 

471,738 2,268,859 2,825,222 
500,550 2,430,960 3,068,643 | 
718,332 3,684,553 5,044,001 | 
| 
| 
| 


1928 
1,967,976 
245,843 
2,406,487 
621,254 
490,675 
725,506 
2,006,175 
400,312 
185,254 
215,058 
286,089 


2,562.97 


1927 
1,944,097 
273,094 


1928 
| 1,745,569 
262,380 
2,151,057 
371,974 
435,963 
814,971 
1,740,512 
410,545 
165,522 
245,023 
170,785 
1,709.25 
80.9 


1927 
1,628,231 
217,929 
1,970,378 
411,004 
340,710 
711,595 
1,595,493 
374,885 
178,576 
196,309 
162,437 
1,709.05 

81.0 


1927 
2,060,285 
246,655 
2,442,839 
591,653 
575,857 
800,528 
2,101,998 
340,841 
83,654 
257,187 
108,577 
1,944.80 

86.0 


Freight revenue 

Passenger revenue 

Total, incl. other revs, ... 
Maintenance of way 
Maintenance of equipment.... 
Transportation expenses 
Total expenses incl. other.. 
Net from railroad ; 
Taxes and uncoliccted rev... 
Net after taxes, etc. ...... 
Net after rents 

Aver. miles operated 
Operating ratio 


Name See eeerereemeseceseccecevesesescccces FOSLION sesceccescccccvcccsesee® 


Firm or 


: Type of 
Organization ..ccceses 


Hees ene ereeerereeececcseces BUSINCKS seccecevecccccccccesse@® 


3,730,859 
9,579,551 


2,605,258 


1,797,175 8,895,484 11,553,514 
321,343 1,563,285 2,890,597 
91,592 165,100 422,402 
229,751 1,098,185 2,468,195 
92,033 408,140 = 1,541,398 
1,944.80 1,944.80 1,944.80 
84.8 85.1 89.0 | 


Street 
Address 


City and 


PP ee er eeeeererereceeeeeeeeee SIALO siscccccceeeeeesecccccecccccccoceoes 





(No extra charge for postage anywhere in the world.) 
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Provisions of Law Relating to Taxability 
Of Trusts as Corporations Explained 


ection of Act of 1928 Is Interpreted by Bureau of In- 
ternal Revenue in Statement. 


A .statement in explanation of the 
troactive provisions of the Revenue 


ct of 1928 relating to the taxability of ! 


‘usts as corporations was made public 
uly 3 by the Bureau of Internal Reve- 
ue. The provisions are contained in 
ection 704 and the Bureau stated orally 
at by means of the statement it hoped 
b clarify what had threetened to be a 
roublesome problem in reporting in- 
ome from trusts which had previously 
een taxed as corporations. Following 
B the full text of the statement: 
Attention is invited to Section 704 of 
ihe Revenue Act of 1928 which provides 
s follows: 
@(a) If a taxpayer filed a return as a 
rust? for any taxable year prior to the 
laxable year 1925 such taxpayer shall be 
laxable as a trust for such year and not 
$ a corporation, if such taxpayer was 
ongidered to, be taxable as a trust and 
hot as a corporation either (1) under the 
egulations in force at the time the re- 
urn was made or at the time of the 
ermination of its existence, or (2) un- 
ler any ruling of the Commissioner or 


any duly authorized officer of the Bureau | 


f Internal Revenue applicable to any 
f such years, and interpretative of any 
rovision of the Revenue Act of 1918, 
921, or 1924, which had not been re- 
versed or revoked prior to the time the 
return was made, or under any such rul- 
ng made after the return was filed 


which had not been reversed or revoked | 


rior to the time of the termination of 
the taxpayer’s existence. 


“(b) For the. purpose of the Revenue 


Act of 1926 and prior Revenue Acts, a 


rust shall, at the option of the trustee | 
2xercised within one year after the enact- | 
as a | 
taxable | 


ent of this act, be considered 
rast the income of which is 
whether distributed or not) to the bene- 
ciaries, and not as an association, if 
such trust (1) had a single trustee, and 
(2) was created and operated for the 
ole purpose of liquidating real property 
as a single venture (with such powers 
of administration as are 
teereto, including the acquisition, 
rovement, conservation, 
sale of such property), distributing the 


im- 


proceeds therefrom in due course to or | 


or the benefit of the benficiaries, and 
discharging indebtedness secured by the 
rust property, and (3) has not made a 


return for the taxable year as an as- | 


sociation.” 

Under the provisions of Section 704(a) 
of the Revenue Act of 1928, if a tax- 
payer filed a return as a trust for the 
taxable year 1924 or any prior taxable 
year and was considered to be taxable 
as a trust under the conditions stated 
in either (1) or (2) of Section 704 (a), 
such taxpayer shall be taxable as a trust 
for such year, and not as a corpora- 
tion. 

Under the _ provisions 
704(b), a trust which has been held to 
be an association and taxable as a cor- 
poration under the Revenue Act of 1926 
and, prior Revenue Acts shall, at the 
election of the trustee exercised with- 
in one year after May 29, 1928, be con- 
sidered as a trust and have its income 


taxed to the beneficiaries, provided the | 
conditions stated in (1), (2) and (38) of | 


Section 704 (b) are met. 





Contracts for Airplanes 
» Made by Navy Department 


Two contracts for the purchase of air- 
planes have been made by the Navy, 
according to an announcement July 3 by 
the Department of the Navy which fol- 
lows in full text: 

Two contracts for the purchase of air- 
planes have been made: One for an 


experimental type of utility plane—Model | 


XJA-1, with the Atlantic Aircraft Cor- 
poration, New Jersey at a cost of $13,779. 
This will be an eight-passenger, single- 
engine transport plane and will be 


equipped with a Pratt-Whitney aircooled | 


engine. 

Another contract has been met? 7" "h 
the Consolidated Aircraft Co. Buffalo, 
for five training planes, at a tos Cusr 
of $30,000. 


Patent for Dust Collector 


» On Grain Elevator Invalid | 


[Continued from Page 8.] 


“velocity, which is governed by the ratio | 


_of the hood intake area to the pipe area. 
It declares that any pipe line velocity in 
excess of 4,000 feet per minute may be 
employed, provided the hood area _ is 
large enough to limit the intake velocity 
4 500 feet per minute. 

If a pipe line velocity of 4,000 feet per 
_ Minute is to be maintained, and the hood 
intake velocity is to be limited to 500 
.feet per minute, the area of the hood 
_intake must be eight times the area of 
-the pipe. This report serves to show 
that there can be no solution of the 
problem involved which does not include 


a consideration of the force of the suc- | 


tion employed. 


The same truth has been demonstrated i 
| Letter for Determination 


in the operation of the Baltimore and 
Ohio Elevator. When it was built, the 
Board of Trade, which controls the 
sweightmasters in Baltimore, made ob- 
jection to the application of any suction 
to the belts in the tunnels and to the 
-receiving legs, but extensive tests were 
conducted and the Board was satisfied 
that when the suction apparatus is 
properly adjusted, it has no injurious 
‘effect upon the weight of the grain. 
+ The adjustment was made by the in- 
sertion of slide valves in the suction 
pipes whereby the area of the pipes was 
reduced and the ratio between the area 

f%he suction pipe and that of the hood 

yas increased. After the correct ad- 
fustment had been ascertained, the ap- 
paratus was sealed and the valves were 
padlocked. 

The plaintiff contends that such an 


arrangement will not necessarily prevent | 


excess suction because the velocity of 
the fan may be increased without chang- 
ing the valves. But the point is not 
whether it is possible to evade the re- 
striction of the weightmasters, if one 
is so inclined, but whether with a uni- 
form velocity in the system, the suction 
may be so regulated at the intake of 
the hoods that the weight of the grain 
vill not be disturbed. 

The evidence shows that this result 
has been obtained in the Baltimore and 
Ohio Elevator, and it does not appear 
that there is any difference in the op- 
eration of the apparatus whether the 
exhaust hood is connected with the re- 
ceiver through an aperture in its upper 
side, or is attached at the upper side of 
the entrance to the receiver and extends 
outwardly therefre:. 

The plaintiff therefore did not achieve 
a patentable invention by the 
change in the location of the hood. 


«The bill of complaint wi'l be dismissed. | 


_ 8, 1928. 





incidental | 


division and | 


of Section | of these services or the “Mt. Vernon” | 
' 





| Vernon” | 
service will be taken up at that time. | 





| nage of 79,837. 
Board in 1926 to the Carolina Steamship | 
Co., but because of financial difficulties | 
they were turned back to the Board after | 


mere | 





For the purpose of exercising such 
election the trustee should secure from 
the collector Form 967m which he will 
provide for this purpose. A separate 
form should be obtained for each year 
for which a return was not filed as an 
association. This form when filled in and 
executed should be forwarded to the 
collector for the district in which the 
returns were orginally filed. The col- 


lector will forward the executed forms | 
| to the Commissioner of Internal Reve- 


nue, Records _ Division, 
ton, D. C. 

Taxes outstanding on the collector’s 
lists, which in view of Section 704 of 
the Revenue Act of 1928 are determined 
to be over-assessed, will be made the 
subject of certificates of overassessment 
in the usual manner. Except where the 
interests of the Government are in 


Washing- 


jeopardy by reason of the running of the | 
of limitations or the financial | 
condition of the taxpayer, the collector | 


statute 


should not enforce collection of the out- 
standing taxes in any case in which Sec- 
tion 704 appears to be applicable, but 
should report all of the facts of the 


| Bureau for consideration. 


Correspondence in regard to the pro- 
cedure outlined herein should refer to 


the number of this mimeograph and to | 


the symbols IT:E:RR. 


Sale of Three Lines | 
Of Ships Authorized 


Shipping Board Invites Bids | 


For United States and 
Merchant Services. 


[Continued from Page 1.] 


in the Board, for bidding on the United | 
American Merchant | 


States Lines and 
Lines are as follows: 

1. The 
present vessels. 


2. The sale of one combined line of | 


the present vessels plus the “Mt. Ver- 


| non,” and “Monticello.” 


One combined line of present ves- 
sels 


ices. 
4. A combined line of the present ves- 


sels, substituting the “Mt. Vernon” and | 


“Monticello” or an agreement to con- 


struct two new ships for the “President | 


Harding” and “President Roosevelt.” 


5. The present vessels of the United | 


States Lines plus the “Mt. Vernon” and 


| “Monticello” or two new vessels. 


6. Any or all of the vessels of either 


and “Monticello.” 


7. The present vessels of the Ameri- 
can Merchant Lines. 


8. A proposal to buy the American 


Merchant Line vessels for operation 


from any North Atlantic port other than | 


New York to the United Kingdom or 
Channel ports. 
At the close of the meeting of the 


stated orally that he was hopeful of re- 


the operation of the lines will be con- 


tinued without interruption as at present, | 


and the question of making the “Mt. 
and “Monticello” suitable for 


Receipt of bids for sale of the services 


is not expected by the Board prior to | 
September 1, it was stated. 
the basis that two weeks will be required ! 


for the Fleet Corporation to certify back 
to the Board the specifications, and that 


the Board will consider them for a week | 


or longer. Then, under the law, the lines 


must be advertised for 30 days before | 


bids can be opened. 


The United States Lines, in the fall of | 
1926, were offered for sale by the Board. ' 
The bids, opened in December of that | 
year, were only for chartering the ves- | 


sels, and all bids were rejected. 


Sale of the United States and the | 
| five passenger cargo ships of the Ameri- 


can Merchant Lines would divest: the 
Shipping Board of the operation of all 
passenger service. 
22 cargo services left in the hands of 
the Government. 
Palmetto line also be sold, the number 
of cargo services would be reduced to 21. 


The Palmetto line, under the resolution | 
; adopted by the Board, would be sold un- 


der the terms that a minimum of 24 


; round voyages a year for a five-year 
period be guaranteed. The line at pres- | 


ent is operated by the South Atlantic 


Steamship Line with headquarters at Sa- | 
| Department. 


vannah. 
The 10 vessels have an aggregate ton- 
They were sold by the 


several months of operation. 


Of Taxes Is Valid Request 


[Continued from Page 5.] 
the decedent passed away on May 15, 


1922, that in accordance with section | 


250 the administratrix desired to have 
all income taxes on income accruing 
during the lifetime of the decedent de- 
termined within a year from the date 


of the notice, thus clearly connecting ! 
the request with section 250 (d) of the ' 


Revenue Ast then in force. 

The argument of respondent that the 
request is ineffective because Winston, 
Strawn & Shaw signed the letter without 
a power of attorney on file with the 
Bureau of Internal Revenue is without 
force and of no moment. Under the 
section of law previously quoted the 
requirement is stated as merely a “writ- 
ten request therefor by the executor, 
etc.” The administratrix, herself, in 
the body of the latter made the request. 
The right to make such a request was 
conferred by statute, and the exercise 
thereof involved no practice before the 
Bureau. 

The respendent, however, was put on 
notice on two separate occasions through 
the filing by the administratrix of forms 
prescribed by the Bureau that Winston, 
Strawn & Shaw were her attorneys. The 
request which they signed was specifi- 
cally authorized by the administratrix; 
she saw and approyed it before it was 
sent and directed the attorneys to send 
it. To all intents’ and purposes the signa- 
ture of Winston, Strawn & Shaw, under 
the facts herein, was just as effectual 
to start the tolling of the statute of limi- 
tations as the personal signature of the 
administratrix. The respondent was 
thereby put on notice, and his failure 
to act within the period of one year 


| 





sale of one combined line of 
| 


plus an agreement to construct two | 
| new ships suitable for fast mail serv- | 


| Board, the chairman, T. V. O’Connor, | 


ceiving satisfactory bids for the vessels. | 
| If bids are not satisfactory, he said, | 


This is on ! 


There would be only | 


Should the American ! 
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HIS vast organization has 
never. been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


HE people of the United States 
are not jealous of the amount 
their Government costs,if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management, 

—WOODROW WILSON, 

President of the United States, 
1913-1921. 


| Topical Survey of the Government 


M AKING a daily topical survey of 


all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the 
fine facilities the Congress provides 
for them, 
useful to schools, colleges, business 
and professions here and abroad. 


Such a survey will be 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Federal ‘Commission Cooperates With States 
In Regulating Development of Water Power 


Topic 33—Federal Cooperation With the States 


Twenty-Fourth Article—W ater Power Development 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. The present series deals with Federal 


Cooperation with the States. 


By O. C. Merrill, 


Executive Secretary of the Federal Power Commission. 


HE activities of the Federal Power Commission 
involve, perhaps, more cooperative features 
than the work of any other single Goverm 

. The Commission itself is com- 

posed of the Secretaries of War, Interior and Agri- 

culture, and its work is required to be performed pri- 
marily by and through those three Departments. 

In considering applications for Federal authority to 
coristruct water power developments affecting Gov- 
ernment lands or navigable waters, the Commission 
touches at some point the interests of almost every 
important bureau of the Government. 
between Governmental bureaus with kindred interests 
is the rule rather than the exception, notwithstanding 
some critical opinion to the contrary, so that this rela- 
tion of the Commission’s activity to other Govern- 
mental agencies is by no means unique. 
field of cooperation with the authorities of the several 
Commission is exceptional. 


mental agency. 


States that the work of the 


—" 


* * 


development. 


The right to use the beds and banks of non-naviga- 
ble streams is in all States held by the owners of the 
For navigable streams, however, State 
laws vary widely from the situation just indicated to 
the complete ownership of the bed by the State without 
any preferential rights on the part of the adjacent 
In the older States, where the strict 
riparian doctrine generally applies, a riparian owner 
may make reasonable use of any stream flowing through 
his property without securing special authorization of 
any kind. But even where the riparian principles pre- 


adjacent land. 


land owners. 


cooperate with State agencies is a duty of the 
Commission emphasized by special mention in the 
Federal water power act; and State laws that apply to 
water power are given added effectiveness in their ap- 
plication to developments requiring Federal authoriza- C 
tion by provisions of the act which require each pros- 
pective licensee to submit evidence of compliance with 
State laws respecting the beds and banks of streams, 
the use of water, and the right to engage in business 
necessary to effect the purposes of the proposed power 


rights. 


do not. 


Close contact 
th 


affected. 
It is in the 


considered in 


progress of cases, 


State officials, and 


vail, the State may prescribe the terms upon which the 


beds of navigable streams may be used in a power 
The rights to appropriate and use water 
are, likewise, covered by widely varying legislation in 


development. 


several States. 


In the West riparian owmership principles have 
been largely discarded, so that a land owner, as such, 


sue of July 6, 


certificates may have 4 
power, such as to protect the territory of another 
utility from invasion, or it may have a wide range 
of discretion for exercise in aeting on each case in 
the general public interest. 

Water power development affecting lands or navi- 
gale waters of the United States requires license under 
Federal water power act. 
only for developments that are in accord with the best 
scheme for the beneficial use of the water resources 
It is necessary, therefore, for the Commis- 
sion to maintain close relations with State authorities, 
not only to see that State laws are complied with but 
also to avoid, if possible, the issuance of State rights 
for projects that cannot. conform to the Federal law. 


Regulatory Work, Department 
will discuss agricultural Ce 
States and local communities. 


may have no rights over the waters of a stream against 
one who makes earlier use of them, and in those non- 
riparian States various procedures have been estab- 
lished for perfecting and recording titles to water 


* * * 


THE matter of the right to engage in business gen- 

erally is provided for quite uniformly and satis- 
factorily in most States by the recording of certifi- 
cates of incorporation, charters, etc. 3u e t 
proposed business is that of a public utility, variation 
is again encountered. 
of a certificate of public convenience and necessity be- 
fore power projects may be constructed. Some States 
In those that do, the authority issuing the 


But where the 


Many States require the issue 


avery limited discretionary 


License may be issued 


HE field representatives of the Commission coop- 
erate with State and all other local authorities, 
to the end that every interest of the public in each 
proposed power development may be discovered and 
the report of its field investigation. 
the States in which water rights are complicated, 
particularly close cooperative relations with the State 
water rights offices are maintained. , 
The Commission also communicates directly with 
the interested State agencies informing them of the 


In 


of important action taken, giving 


advice, if desired, and accepting advice and assistance 
when it can be helpful. t 
ercise of the authority of a State in such matters 
is not vested in any of its administrative agencies, the 
Commission attaches great weight to the attitude of the 


Even where the complete ex- 


has not yet followed, in any case, 


a course of action that was earnestly opposed by the 
State in which the project was located. . 

By such means consistent action of coordinate State 
and Federal authority is secured. 


In the next article, to be published in the is- 


W. G. Campbell, Director of 
of Agriculture, 


cooperation with the 


Copyright, 1928, by The United States Daily Publisning Corporation. 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-10893. (S) Transportation\—Automobile 
as change of station allowance—Army offi- 
cer. Where an automobile is authorized 
by regulations to be included in the au- 
thorized change of station allowance, the 
expense of transportation authorized by 
law to be borne by the Government is the 
freight on the actual weight not exceeding 
his authorized allowance at the household 
goods rate. 6 Comp. Gen. 420. 

A-23224. Contracts—Extra Work—War 
Where a contract provides 
that no charge for extra work will be al- 
lowed “unless the same has been ordered 
in writing by the constructing quartermas- 
ter, the price stated in the order and ac- 
cepted by the contractor,” the contractor is 
not entitled to an additional payment for 


| work which was not ordered in writing by 


the constructing quartermaster. 

Where the specifications notified all 
concerned that the drawings and specifica- 
tions were cooperative and that the work 


| and materials called for by one and not 


mentioned in the other were to be furnished 
as though fully covered by both, a con- 
tractor is not entitled to extra payment for 
work alleged to be necessary because of a 
deficiency in the drawings, but required to 
complete the work in accordance with the 
specifications. 

A-23389. (S) Classification of Civilian Em- 
ployes—Application of act of May 28, 1928, 
Public No. 555—Navy Field Service. The 
provisions of Section 3 of the act of May 
28, 1928, Public No: 555, known as the 
Welch Act, authorizing the adjustment of 
salary rates of certain field positions to 
correspond so far as practicable to the 
rates established by said act for positions 
in the departmental service in the District 
of Columbia, is not applicable to positions 
in the field service of the Naval Establish- 
ment the salary rates of which have here- 
tofore been fixed in accordance with the 
provisions of the acts of July 16, 1862, 12 
Stat. 587, and March 3, 1909, 35 Stat. 754, 
but is applicable only to field positions un- 
der the Naval Establishment which have 
heretofore been fixed, or authorized to be 
fixed, administratively, under the act of 
December 6, 1924, 43 Stat. 704. 

The Secretary of the Navy is justified 
and authorized to increase the salary rates 
of employes generally in the field services 
under the Naval Establishment in accord- 
ance with the method prescribed under, 
and within the limitations of. the acts of 
July 16, 1862, 12 Stat. 587, and March 3, 
1909, 85 Stat. 754, and any deficiency in- 
curred will be for submission to the Con- 
gress at its next session. 





thereafter bars a subsequent determina- 
tion and assessment of a deficiency. 
Reviewed by the Board. Milliken con- 
curs in the result. Smith and Van Fossan 
dissent. . 
Judgment 
petitioner. 
June 29 


ov, 


will be entered for the 


1928. 


| 
| 
| 
| 


| Washington, D. C., to Fort Sheridan, 





| as major general is announced; 


Army Orders 


First Lieut. Eugene C. Batten, Air Corps, 
from Washington, D. C., to Dayton, Ohio. 

Appointment of Col. Lytle Brown, E. C., 
as brigadier general is announced; a 
B. Malone 


intment of Brig. Gen. Paul 
i on . from Fort 


Sheridan, Ill., to Chicago, Il. 

Capt. Clarence L, Strike, Signal Corps, 
from Indianapolis, Ind., to Fort Mon- 
mouth, N. J. me 

First Lieut. James Franklin Philips, Chap- 
lains Reserve, ordered to active duty at 
Fort Sill, Okla. R 

First Lieut. Seymour Stanley Evans, Air 
Corps Res., orders of June 6 revoked. 

Second Lieut. Robert L. Brookings, A. C., 
orders of June 5 revoked; from Bolling 
Field, D. C., to West Point, N. Y. ; 

Maj. John Lee Hughes, O. D. Res., is or- 
dered to active duty at Aberdeen Proving 
Ground, Md. 

Capt. Stanley F. Grogan, Inf., from Fort 
Niagara, N. Y., to Easton, Pa. 

Capt. George W. Gillette, E. C., from 
Kansas City, Mo., to Washington, D. C. 

The promotion of each of the following- 
named officers is announced from Lieut. Col. 
to Col.: William H. Montcrief, Charles F. 
Morse, Haywood F. Hansell, Jay W. Gris- 
singer, Will L. Pyles. ; 

Capt. Walter Arthur, O. D. Res., is or- 
dered to active duty at Picatinny Arsenal, 
Dover, N. J. E 

Maj. Charles Otto Gunther, O. D. Res., is 
ordered to active duty at Aberdeen Prov- 
ing Ground, Md. 


Maj. John Adam Helfert, O. D. Res., or- 
ders of June 21 revoked. P 

Mstr. Sgt. James T. Glant, Q. M. C., will 
be placed upon the retired list at Fort 
Benning, Ga. 

Second Lieut. Luke W. Finlay, E. C., upon 
expiration of present leave of absence, will 
report for duty at Memphis district and 
first and second Mississippi River districts 
for duty. 

Second Lieut. James L. Green, Birming- 
ham, Ala., to Louisville, Ky. 

Second Lieut. Thomas A. Lane, E. C., 
from Rosindale, Mass., to Detroit, Mich. 

Second Lieut. Frederick J. Dan, E. C., 
from Fresno, .Calif., to San Francisco. 

Second Lieut. William T. Hefley, E. C., 
from Gameron, Tex., to New Orleans. 

Following-named second lieuts. from place 
after name to New York City: Roland C. 
Brown, Milwaukee, Wis.; Alan J. Mc- 
Cutchen, Columbia, S. C.; Samuel R. Brown- 
ing, Cambridge, Mass.; Francis H. Falkner, 
East Orange, N. J. 

Second Lieut. Lyle E. Seeman, E. C., from 
Janesville, Wis., to Louisville, Ky. 

Each of the following-named officers to 
place after his name upon completion of 
present leave of absence: Benjamin S. 
Shute, Fort Du Pont, Del.; William E. Pot- 
ter, Fort Logan, Colo.; Robert J. Fleming, 
Fort Benning, Ga.; Edmund S. Daly, Fort 
McIntosh, Tex.; David W. Heiman, Fort 
Humphreys, Va.; David A. Watt, jr.. Wash- 
ington, D. C, 

Second Lieut. William D. Smith, E. C., 
from Brewton, Ala., to Vicksburg, Miss. 

Second Lieut. Rudolph E, Smyser, jr., E. 
C., from Denver, Colo., to Kansas City, Mo. 
Second Lieut. Charles D. Curran, E. C., 


from Boston, Mass., to Wilmington, N. C. 

Second Lieut. David P. Laubach, E. C., 
from Easton, Pa., to Pittsburgh, Pa. 

Each of the following-named secend lieu- 
tenants from place indicated after name to 
Fort Monmouth, N. J.: Richard M. Ludlow, 
Yonkers, N. Y.; Edward B. Keller, Perkasie, 


,Pa.; Edward M. Markham, jr., Fort Hum- 


phreys, Va.; Russell A. Wilson, Hurst, III]. 

Following-named second lieutenants from 
place indicated after name to San Fran- 
cisco, Calif.: Dwight L. Mulkey, Salem, 
Oreg.; Charles L, Leeds, Pasadena, Calif.; 
Elmo S. Mathews, Berkeley, Calif, 
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Library of Congress card 


American academy of political and social 
science, Philadelphia. Standards in in- 
dustry . Editor in charge of this 
volume: Richard H. Lansburgh... (An- 
nals. vol. cxxxvii, no. 226, May, 1928.) 
282 p. illus. 
emy of political and social science, 1928. 


| 28-13475 | 
Bacon, Mrs. Albion (Fellows.) The path to 


Harper, 1928. 
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Gilbert. 6 p. N. Y., W. E. Rudge, 1928. 
28-13459 

Punishment and 
London, Mills & Boon, 
28-13480 


Harold. 
126 p. 


Begbie, 
ality. 
1927. 


of the 
188 p. illus. 


rapher by .. . “Focalplane” 
ish journal of photography. 
N. Y., Pitman, 1927. 27-27947 
Brigham, Albert Ferry. Commercial 
raphy. Rev. ed., with questions. 
illus. N. Y., Ginn, 1928. 
Broughton, Harold Hodgkinson. 
winders; a manual on the design, con- 
struction, application and operation of 
winding engines and mine hoists, .. . 402 
p. illus. London, Benn, 1927. 
Brown, Willard Dayton. A history of the 
Reformed church in America. .. . 140 ps 
illus. N. Y., Board of publication and 
Bible school work, 1928. 28-13395 


geog- 


28-13474 
Electric 


Campbell, John Lorne. The Bible under fire, | 
with an introduction by Robert | 


DY «2% 
Dick Wilson ... 285 p. 
1928. 

Cathcart, Edward Provan. 
of women in dustry. 


N. Y., Harper, 
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Macleod, M. B., and E. Weatherhead, 
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ture in rural France, by Samuel Cham- , 
berlain, sketches in lithograph, drypvint, | 


pencil and wash, of small chateaux, 
farms, town houses, cottages, manoirs, 
windmills, gates, doorways, details, ete., 
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vii p., lv. plates. N. Y., city, The Ar- 
chitectural book publishing company, 
inc., P. Wenzel & M. Krakow, 1928. 


Chatterton, Frederick, ed. Shop fronts, a 
selection of English, American and con- 
tinental examples. 108 p. London, The 
Architectural press, 1927. 28-13461 

Cooke, L. L., school of electricity. Prac- 
tical auto wiring diagrams; layouts and 
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113 makes and 993 yearly models of 
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from the 2d German ed. by G. C. Wheeler. 
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in administration. 872 p. Baltimore, Md., 
The Johns Hopkins press, 1928. 28-13503 
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trated with eleven full page colored 
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illus. N. Y., Platt & Munk co., 1928. 
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Since halitosis never announces 
itself to the victim, you simply 
cannot know when you have it. 


back 


- With a bottle 


The ring came back with a bottle— 
a bottle of Listerine—which explained 
more clearly than words that hali- 
tosis was the reason for breaking the 


engagement. 


Brutal? Not at all. 
avoidable and therefore inexcusable. 
People who permit themselves to 


have it, do not deserve 
much consideration. 
Don't fool yourself 
that you never offend 
this way. You simply 
cannot know—because 
halitosis doesn't an- 
nounce itself to the 


Halitosis is 


READ THE FACTS 


11 


man that walks into the shop 
has halitosis. Who should 
know better than barbers? 


is a powerful deodorant. 


Y had halitosis 


barbers say that 


about every third this treatment. 


Face to face evidence Mo., U.S. A. 


END HALITOSIS WITH 


LISTERINE 


The safe antiseptic 


If you need proof of this, rub a 
bit of onion on your hand and then 
apply Listerine clear. 
Immediately, the odor 


isgone. Even thestrong 
odor of fish yields to 


victim. The one way to make sure of 
yourself is to rinse the mouth sys- 
tematically with Listerine every day 
—especially before meeting others. 

Listerine ends halitosis because it 


MEN 


The new Listerine 
SHAVING CREAM 
keeps skin cool 
long after shaving 
—an amazing sen- 
sation. 


Lambert Pharmacal 
Company, St. Louis, 
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Utilities’ Efforts 
In Colorado and 
Wyoming Shown 


Federal Trade Commission | 
Also Inquires Into Pub- 
licity Activities in New 
Mexico. 


[Continued from Page 6.) 
money except Mr. Bemus’ own money in 
his newspaper? A. I do not. 

Q. But you do not know of any other 
money in it except his? A. No. ; 

Q. He prints a good deal of material 
from your Bulletin, doesn’t he, from time 
to time? A. Comparatively little. 

Q. Who pays your dues, if there are 
any, in the Editorial’ Association ? 

A. I pay them myself, possibly the 
Committee, after I became identified 
with them, may have paid the dues. I 
have forgotten. The records of the Com- 
mittee will show. 

Q. How much are the 
imagine about $5 a year. 

Q. Can you tell who paid your dues 
for 1927? A. Yes, I think the Commit- 
tee did. 

Q. Does the Committee pay your dues 
in any other organization or club? A. 
No. 

Are you quite sure that they do not 
pay your dues in any other club? A. Oh, 
the National Electric Light Association, 
the A. G. A., American Electrical Rail- 
way Association, and such organizations 
as that. 

Q. Do you go to meetings of the cham- 
bers of commerce, clubs of various 
kinds? 

A. Linfrequently go to the Chamber of 
Commerce meeting, and that refreshes 
my memory. They paid my dues in the 
Chamber of Commerce. 

Q. You are interested yourself in a 
contest jagainst the municipal owner- 
ship, aren’t you? A. We have been out- 
spoken against municpal government 
ownership. 

Q. That is the news bulletins, if that 
is correct, have repeatedly published 
matter unfavorable to government own- 
ership? A. Yes. 

Q. Hardly an issue but has something 
that bears on that? A. Right. 

Q. Did you ever get anybody to send 
an articie or sponser an article which 
you had prepared? A. Never. 

Q. Have you ever been to a newspa- 
per office and got anybody to print any- 
thing relating to utility matters? A. Not 
once. 

Q. Has the attitude of the newspa- 
pers through your State changed at all 
in the period that this information com- 
mittee has been in existence? A. Yes, 
sir. 

Q. They have become more friendly? | 
A. More friendly as the understanding 
grew. 

Q. You think that you have contrib- 
uted something in developing that un- 
derstanding? A. I hope so. 


Friendly Relations 
With Editors Urged 


Q. Have you urged it or suggested it 
to any local managers that they get in 
touch with the newspaper editors? A. 
I do not recall any specific instance, but 
I would say at this time that that would 
be my idea, yes. 

Do you know whether the local 
managers have been urged at any time 
to go into the newspaper offices to see 
if this material is used there? <A. No, 
not that way, no sir. 

Q. Are they asked to keep track of 
how much of the material appears? 
A. No. 

Q. Have they ever sent an article and 
asked to see if these editors reproduced 
it in the local papers? 

A. Ido not think that we have ever 
sent them an article and asked them 
to see that it is reproduced. 

Q. Have you accomplished anything 
like that we have talked about in any 
way? 

A. I think possibly we have urged 
upon the utility managers locally to get 
on friendly terms with their editors, not 
solely for the purpose of getting mate- 
rial into the newspapers but for the 
purpose of at least having a friendly at- 
tude toward the editors. 

Q. Has the use of paid advertising 
been urged upon local companies as a 
means of getting access to the news } 
columns of the newspapers? A. Never. 

Q. Have you ever heard that plan 
advanced ‘in the convention or national 
meeting of the National Electric Light 
Association? 

- No, sir. We have gone into ad- 
vertising solely for what newspaper 
space is worth to the advertiser rather 
than as a medium to get the newspapers 
to run news material. 

Q. Do you maintain friendly contact 
with other organizations in your State 
aside from this Press Association that 
you have been talking about? A. Not 
that I recollect. 

Q. What do you mean by the expres- 
sion “good-will advertising” that you 
use, Mr. Lewis? 

A. Good-will advertising as distin- 
guished from commercial advertising 
and commercial advertising of the pub- | 
lic utility seeks to sell appliances, while 
good-will advertising seeks to tell the 
reader of the economics of the utility 
business. 

Q. Well, now, economics of the utility 
business include rate-making’ does it? 
A. I do not think any of our advertising |! 
has ever appeared in rate-making. It 
might have. 

Q. Does it include any teaching on 
the subject of State regulation ? 

A. It might. Some of our advertising 
may from time to time point out that 
State regulation is separate to the old | 
time idea of regulating utilities to city 
councils. 


Campaigns Conducted 


For Customer Ownership 

- Q. What particular things are talked 
of or stated in this good-will adver- 
tising? 

A. The part that the public utility | 
plays in local progress. The problems | 
that public utilities have in connection 
with the proper service to their cus- 
tomers, and difficulties of rendering the 
kind of service that the people demand. | 

Q. Is the idea stated that the lighting 
fompany, for example, is a natural 


dues? A. I 


) 
r 


monopoly and 


Summary of All New 


Aeronautics 


Department of Navy announces that 


contracts have been made for purchase | 


of six airplanes. 


Weather Bureau to supply 
data regularly to three Army 
tions. . 
Page 1, 

Exports of Canadian Zrains from 
American ports are heavier than ex- 
ports of native grains, 

Page 4, Col. 7 

Department of Commerce is advised 
that commercial aviation operating to 


Zurich is subsidized to compensate for 


operating losses. 


Page 1, Col. 2 


President Coolidge appoints Charles | 
Abbot to National Advisory Com- | 


G. 
mittee on Aeronautics. 
10, Col. 6 


Page 


A gricul ture 


Higher prices reported in exports of 
pork to Europe. 
Page 4, 
Federal Farm Loan Bureau 
organization to handle three banks in 
receiverships. 
Page 7, 


and Canada. 
Page 1, Col. 6 

Agriculture an- 

in spring 


Eastern United States 


Department of 
nounces that farmers aided 
drive on corn borer despite 
compensation. 

Page 1, 

Department of Agriculture begins is 
suance of daily reports on volume of 
open commitments at grain markets. 

Page 1, Col. 7 


Banking-Finance 


Treasury Department invites 
ders on issue of long term bonds, 
to amount of $250,000,000 in curb sub- 
scriptions and equal amount of 
change offers, to be used to retire 
liberty bonds maturing September 15. 

Page 1, Col. 7 

World Court to decide dispute over 
method of payment by Jugoslavia of 
loans floated in France. 

Page 2, Col. 1 

Treasury defers issuance of daily 
statement for July 2. 


ex- 


Page 7, Col. 4 


Federal Farm Loan Bureau forms 


organization to handle three banks in | 


receiverships. 
Page 7, Col. 2 
Foreign exchange rates at New York. 
Page 7 
Accounting 


Daily decisions of the 


Office. 


Page 9 | 
status of national | W ) I 
| diversion of exports to Canadian ports | 
Page 7, Col. 5 | 


Changes in the 


banks. 
Call issued for condition of Na- 
tional Banks on June 30. 
Page 3, 
See “Railroads.” 


Books-Publications 


Books and publications received by 
the Library of Congress. 


Page 9 | 


Commerce-Trade 


Higher prices reported in exports of 


pork to Europe. 


Page 4, Col. 2 | 


Trade ‘in old newspapers develops in 
Shanghai. 


the Department of Commerce. 


Page 4, Col. 3 | 


from 
than ex- 


Exports of Canadian grains 
American ports are heavier 
ports of native grains, 

Page 4, Col. 7 

Secretary of State informs Senator 
Walsh that four Federal inquiries into 
diversion of exports to Canadian ports 
are in progress. 

Page 1, Col. 1 

Commissioner Campbell, 
position at Seville, departs for Spain to 
supervise construction of exposition 
buildings. 

Page 2, Col. 6 

British Market 


mercial Attache at London. 


Page 2 


“; 


Col. 2 


that when it enters a) 
given field that other lighting companies 
should be excluded? 

A. That may have been embraced in 
some of our advertising, but I do not 
recall specifically that it was ever said 
in those words, no, sir. 

Q. Has the advertising stated in effect 
that through customer ownership the 
utility companies were bringing about 
something that was the practical equiva- 
lent of governmental ownership or mu- 
nicipal ownership? A, No, sir. 

Q. Or a substitute for it? 
that I recall. 

Q. Has there been some campaign in 
your territory in favor of customer 
ownership? 


A. Various 


A. Not 


companies, I would say 


| about three companies in my territory, 


have conducted customer ownership cam- 
paigns five, six or seven times 
past five or six years, 

Q. Do you know whether they have 
increased the number of customer 


| owners? 
A. Making a guess I would say that | 
| they have doubled the number. 


Q. Do you know whether they 
them voting stocks or not, those stocks 
having voting privilege? 


A. They may have, but I am not fa- | 
miliar enough with the customer owner- 


ship campaigns to answer you. 


Q. 


Swing-Johnson bill ? 
a single item 
Swing-Johnson 


A. I do not recall 
directed against 
bill. 


Q. Has there been a single item on the | 


subject of the building of the dam in 
Boulder Canyon? <A. There may have 
been, but I do not recall it. 

Q. What has been the attitude of 
your Committee in connection with com- 
pleting the dam at Boulder Canyon? 

A. The Committee as a whole has been 


Page 9, Col. 1; 
weather | 
air sta- 


Col. 4 | 


Col. 2 | 


forms | 


Col. 2 ' 
Tariff Commission completes plans to } 
study cost of production of potatoes in | 


lack of | 


Col. 5 


ten- 


Col. 6 | 


Page 4, Col. 5 | 
Weekly index of business prepared by 


n of United | 
States Commission to International Ex- | 


for American radio } 
apparatus reviewed by Assistant Com- | 


in the | 


sell | 


The material that you have put | 
| out through your Bulletin has been di- 
| rected in part, has it not, against the | 


the | 


Che Anited Sta 
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s Contained in Today’s Issue 


Indexed by Groups and Classifications 


> 


| Construction 


Representative Kent proposes pass- 
age of bill to provide for retirement of 
surviving builders of the Panama 
Canal. 


Cotton 


Knowledge of few factors influencing 
cotton prices declared to be adequate 
basis for forecasts. 


| 
j 
| 


Page 2, Col. 3 


Page 3, Col. 5 


| Court Decisions 


on Page 8. 
Customs 


Customs Court fixes duties on fancy 


silk waste; reappraisements made. 
Page 4, Col. 7 


District of Columbia 


Committee on Municipal Traffic Or- 


suggestiohs for model law. 


Page 2, Col. 4 
Education 


house at Point Barrow, Alaska, north- 
ermost point of North America to re- 
place structure destroyed by fire. 


Page 2, Col. 7 | 


“~ . . 
Foreign Affairs 

Consolidations planned by 
companies in Germany. 


Page 1, Col. 3 | 


Australian Commission 
plans for land settlement. 
Page 2, Col. 4 
Bey of Tunis decrees that his prime 
minister shall censor all motion picture 
films. 


approves 


Page 2, Col. 5 

Department of Commerce is advised 

that commercial aviation operating to 

Zurich is subsidized to compensate for 
operating losses. 


Page 1, Col. 2 | 
United | 


Commissioner Campbell, of 

States Commission to International Ex- 

| position at Seville, departs for Spain to 

supervise construction of 
buildings. 

Page 2, Col. 6 

High Commissioner of New Zealand 

in London testifies on conditions in 

British Samoa at inquiry by League of 

Nations. 
Page 2, Col. 5 


World Court to decide dispute over | 


| method of payment by Jugoslavia of 
loans floated in France. 
Page 2, Col. 1 


Secretary of State informs Senator 
Walsh that four Federal inquiries into 


are in progress. 
Page 1, Col. 1 
Permanent Mandates Commission of 
the League ef Nations begins study of 


liquor trafiz in ‘*B” mandated territo- | 
| ries where increasing imports are re- | 


ported. 
Page 1, Col. 1 
Department of Commerce is advised 


Censors of Bengal, India, shows more 


than half of filthns examined were made 
in America. 


appointment of Commander Edward D. 
Washburn to be the Navy’s representa- 


Olympic games. > 


Gov't Supplies 


Department of Navy announces that 


contracts have been made for purchase 
of six airplanes. 
Page 9, Col. 1 


Gov't Topical Survey 


Water Power Development—Article 
by O. C. Merrill, Executive Secretary 
of the Federal Power Commission. 

Page 9, Col. 3 


iT mmigration 


Circuit Court 
Ninth Circuit 


for 
child 


of Appeals 


declares that by 


} mission prior to the Immigration Act 


See Special Index and Law Digest 


linen and cotton handkerchiefs and wool | 


dinances will meet in Capitol to act on | 


Government plans to rebuild school- : 


rubber | 


exposition | 


th , ar Moti icture | 
at report of Board of Motion Picture | wear om atiowsnet of beta tothe and 


tive on the Executive Committee of the 


Page 3, Col. 3 | 


the | 


adoption of native born citizen, both | 
| being Chinese, was not entitled to ad- | 


| of 1924. (Mar Fow Lun v. Nagle.) 
| Page 8, Col. 7 


Inland Watereva ys 


Inland Waterways Corporation 
| operated at 70 per cent of capacity in 
May according to a statement by the 
Department of Commerce. . 
Page 3, Col. 3 
| Insurance 
Circuit Court of Appeals for the 
Sixth Circuit holds that word “from” 
fixes liability in suit. @CNew York Life 
' Insurance Co. v. Bullock et al.) 
Page 8, Col. 5 


‘Mines and Minerals 


Bureau of Mines announces result of | 


study of sensitivity of higch explosives. 
E Page 1, Col. 6 
Tariff Commission cOmpletes report 

on cost of production of granite. 
Page 4, Col. 5 


Tests conducted to determine wear- | 


| ing qualities of various kinds of stone 
flooring. 
Page 4, Col. 1 


Motion Pictures 


Department of Comerce is advised 
| that report of Board_of Motion Picture 
Censors of Bengal, India, shows more 
than half of films examtined were made 


in America. 
Page 3, Col. 4 
Bey of Tunis decrees that his prime 
| ministex shall censor all motion picture 
films. ; 
| Page 2, Col. 5 


' National Def ense 


Chairman of the Shipping Board de- 

clares that Navy personnel will not su- 

' nersede merchant officers under the new 
| merchant marine act. 


Page 1, Col. 2 | 


Weather Bureau to supply weather 
data regularly to three Army air sta- 
tions. 

Twenty-four Army officers, graduates 

‘from Army War College, report for 
| duty with General Staff. 

; Page 2, Col. 5 
Department of the Navy announces 
| award of prize money to crews of 

ships of fleet for proficiency in gun- 


nery. 

Page 3, Col. 4 
Orders issued to the personnel of the 

Department of War. 
Page 9 
Department of the Navy announces 
appointment of Commander Edward D. 
Washburn to be the Navy’s representa- 
tive on the Executive Committee of the 
Olympic games, Page 3, Col. 3 


‘(Oil 
Production of crude 
creased in May. 


Patents 


Continuation of opinion of District 
Court, District of Maryland, holding 
six claims in patent on dust collector 
for grain conveyor In elevator to be 
invalid and therefore not infringed. 
(Moore v. Baltimore & Ohio R. R. Co.) 

Page 8, Col. 1 

Patent granted for belt for personal 


Page 4, Col. 1 





article claims as alternative claims. 


| (Ex Parte Mix and Sachs, Board of 


Page 3, Col. 4 | 
Department of the Navy announces | 


Appeal of the Patent Office.) 
Page 8, Col. 6 


Page 1, Col. 4 | 


petroleum in- | 


liquor traffic in “‘*B’? mandated territo- 
ries where increasing imports are re- 
ported. 

Page 1, Col. 1 


| Public Utilities 


Correspondence from files of Wis- 
consin Public Utilities Association 
introduced in Federal Trade Commis- 
sion’s investigation of public utilities 
in connection with publicity campaign 
by National Electric Light Association 
against Boulder Dam and Muscle 


Shoals projects and Government own- 
ership. 


is 


Page 3, Col. 1 
Water Power Development—Article 
by 0. C. Merrill, Executive Secretary 
of the Federal Power Commission. 
Page 9, Col. 3 
_ Interstate Commerce Commission 
disapproves proposal for consolidation 
of four teiephone companies. 
Page 1, Col. 4 
Continuation of excerpts from tran- 
script of testimony on May 31 before 
the Federal Trade Comnission in its 
investigation of public utilities. Wit- 
ness, George E. Lewis, of Denver, Colo. 
Page 6, Col. 1 
Gross earnings of public utilities 
companies in May were slightly under 
those of previous month but above 
total for same period one year ago. 
Page 7, Col. 5 
May earnings of the American 
Telephone and Telegraph Company 
higher than in 1927. 
Page 7, Col. 4 
Pullman Company earnings in May 
under those of May, 1927. 
Page 7, Col. 4 


See “Railroads” and “Shipping.” 


Radio 


British Market for American radio 
apparatus reviewed by Assistant Com- 
mercial Attache at London. 

Page 2, Col. 2 


Railroads 


Georgia & Florida Railroad au- 
thorized to issue first mortgage bonds 
to finance extension. 

Page 7, Col. 1 

May statistics of revenue and ex- 
penses of Denver & Rio Grande West- 
ern, Yazoo & Mississippi Valley, and 
Gulf, Colorado & Santa Fe railways. 

Page 8, Col. 1 

Rate complaints filed with the Inter- 
state Commerce Commission. 

Page 6 

Decisions on rates handed down by 
the Interstate Commerce Commission. 

Page 6 

May statistics of revenues and ex- 
penses of Pennsylvania, Southern Pa- 
cific, and St. Louis-San Francisco 


Railroads, 
Page 6, Col. 1 
Final valuations fixed for Duluth, 
‘Winnipeg & Pacific Railways and 
Northwestern Railroad of South Caro- 
lina, 
Page 6, Col. 5 
Interstate Commerce Commission au- 
thorizes Kansas, Oklahoma & Gulf 





Rejection by examiner of design pat- | 


ent on small bank for coins is reversed 

by Board of Appeals of the Patent 
Office ex parte Punzak. 

Page 8, Col. 7 

See Special Index and Law Digest 


| on Page 8. 


Pensions 


Representative Kent proposes pass- | 


age of bill to provide for retirement of 


surviving builders of the Panama 


Canal. 
Page 2, Col. 3 


Postal Service 


Post Office Department urges care in 
| addressing mail so as to expedite serv- 


| ice. 

Page 3, Col. 4 
Prohibition 

Permanent Mandates Commission of 
| the League of Nations begins study of 





against it, but that opinion has not been 


reflected in our publicity releases. 

Q. Your Committee has engaged in 
some activities on the subject of Boulder 
Canyon dam? A. It has been mentally 


! 


| 


opposed to it, but I do not believe there | 


is any activity either in the newspapers 
or in any other way directed against the 
Swing-Johnson bill. 

Q. Now haven’t you disseminated lit- 
erature of various kinds relating to 
3oulder Canyon Dam among the member 
companies? A. Yes, sir. 
layed printed matter that we have 
ceived either from the Joint Committee 
or some other source among our 
managers giving them an understanding 
of the Swing-Johnson bill, 

Q. For what purpose? 

A. 
local managers of 
the menace of the Swing-Johnson bill. 

Q. Whai do you mean to be the men- 
ace of it io your industry? A. Because it 
is Government ownership, a theory that 


re- 


| all utility men are opposed to. 


Had Professor Make 
Text Book Survey 

Q. What has been done in regard to 
the textbooks in the State or in your 
territory? 

A. Two or three or four years ago we 
made a survey of the textbooks in various 
schools with a view to determining how 
much unfair material had entered into 
these textbooks, unfair to the utilities, 
I mean. 

Q. Who made that survey for you? 
A. As I recall, we had Mr. Hubert 
Wolfe of the University of Colorado. 

Q. He is a member of the faculty of 
what college? 

A. He is an employe or a Fellow of 
the University of Colorado, 

Q. Do you know where he received 
his education? A. At Northwestern 


We have re- | 


local | 





| 
| 
University or the University of Wiscon- 
sin, I don’t remember which. 

Q. How much did you pay him for | 
making this textbook survey? A. 
Nothing. 

Q. You made some effort to find out | 
what his views were on economic sub- | 
jects? A. Possibly we did. I would | 
not say now. It was my intention to 
do so. 

Q. I think the correspondence will 
show that you attempted to find out 
what his views were? A. Yes. . 

Q. You found out before he went 
into the University that he had taken | 
a public utility course in the other uni- 
versity, did you not? A. Yes, sir. 

Q. What did he go down to Colorado | 


| * > 
For the purpose of informing the | to teach ? 


what we take to be | 


A. He did not go down to Colorado 
to teach anything. He came down as | 
a member of the research staff of the | 
extension division of the University of 
Colorado. 

Q. What has been his work and duties 
in the University? 

A. He was supposed to give part of 
his time to public utility research, but 
as a matter of fact he is only giving 
a small pert of his time on that, and he 
has been engaged in research relative 
to the hardware business, grocery busi- 
ness, insurance business, sugar business, 
and various other businesses. 

Q. He is devoting some time now to 
getting up these facts om the Colorado 
River? <A. I would say that he prob- 
ably was. 

Q. What has he done inside the com- 
mittee relative to utilities? 

A. He has conducted at our sugges- 
tion a survey of the textbooks, He has 
conducted a survey as to the relative 
salaries paid by public utilities and other 
industries. He has conducted a survey | 
as to economic facts Surrounding the 
Colorado River project and aside from | 





Railway to purchase Texas Railroad. 
Page 6, Col. 5 
Decision in uncontested finance 
cases announced July 3 by the Inter- 
state Commerce Commission. 
Page 6, Col. 5 
Railroad Commission of Wisconsin 
files brief with Interstate Commerce 
Comission opposing merger of Great 
Northern and Northern Pacific sys- 
tems, 
Page 1, Col. 5 
May statistics of revenues and ex- 
penses of Chicago & North Western, 
Central of Georgia, and Chicago & 
Eastern Illinois railways. 
Page 5, Col. 1 
Toledo, Peoria & Western asks In- 
terstate Commerce Comnission author- 
ity to build a connecting line at 
Peoria for interchange of traffic. 
Page 1, Col. 4 
Detroit, Toledo and Ironton Railroad 
authorized to construct an extension 
about nine miles long from Cairo to a 
point near Lima, Ohio. 
' Page 6, Col. 4 


tes Daily 


each 


volume. 


%. 


Annual Cumulative Index | 


Is issued, after March 4, at the conclusion of | 


the 52 


This 


Weekly Indexes, 


cumulates 
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Rubber 


Consolidations planned 
companies in Germany. 


by rubber 


Page 1, Col. 3 
Science 


Bureau of Mines announces result of 

study of sensitivity of high explosives. 

Page 1, Col. 6 

Survey to ascertain height and pos- 

sible movement of Mount Whitney in 
California, has been completed. 


Page 1 
Shipping 


The Shipping Board authorizes the 
sale of the United States and of the 
American Lines, last of the passenger 
lines operated by the Shipping Board, 
and of the American Palmetto Line. 

Page 1, Col. 6 

Chairman of the Shipping Board de- 
clares that Navy personnel will not su- 
persede merchant office; under the new 
merchant marine act. 


Tariff 


Tariff Commission completes report 
on cost of production of granite. 

Page 4, Col. 5 

Tariff Commission completes plans 

to study cost of production of potatoes 

in eastern United States and Canada. 

Page 1, Col. 6 


Col. 2 


Page 1, Col. 2 


Taxation 


President Coolidge, it is stated, re- 
gards the reduction in the national debt 
as real economic accomplishment be- 
cause the interest savel annually will 
approximately meet cost of flood 
control, 

Page 3, Col. 7 

Bureau of Internal Revenue issues 
statement in explanation of retroactive 
provisions of Revenue Act of 1928 re- 
lating to taxability’ of trusts as cor- 
porations. 

Page 9, Col. 1 

Board of Tax Appeals rules regis- 
tration of attorneys for taxpayers at 
bar of Treasury is unnecessary to 
validity of acts of attorneys in tax 
case, (Wright, administrator v. Com- 
missioner), 

' Page 5, Col. 5 

Failure to disclose wealth held not 
to be fraud if tax return reflects true 
income. (Ostrow v. Commissioner, 
Board of Tax Appeals), 

Page 5, Col. 1 

Summary of decisions of the Board 
of Tax Appeals. 

Page 5, Col. 7 

The General Counsel of the Bureau 
of Internal Revenue prescribes method 
of computing depreciation of property 
for life. (G. C. M. 2418.) 

Page 5, Col. 3 

See Special Index and Digest of Tax 
Decisions of Page 5. 


Territories 


Government plans to rebuild school- 
house at Point Barrow, Alaska, north- 
ernmost point of North America to re- 
place structure destroyed by fire. 

Page 2, Col. 7 


Trade Practices 


Federal Trade Comnission announces 
harness firm agrees to discontinue 
claims made on leather. 

Page 4, Col. 2 

Federal Trade Commission to hold 
conference on unfair trade practices in 
the paint, varnish and lacquer industry. 

Page 4, Col. 2 


Water Power 


Water Power Development—Article 
by 0, C. Merrill, Executive Secretary 
of the Federal Power Commission. 

Page 9, Col. 3 


Weather 


Weather Bureau to supply weather 
data regularly to three Army air sta- 
tions, 

Page 1, Col. 4 


Veterans 


Twelve physicians are assigned 
United States Veterans’ Bureau 
posts in field. 


by 
to 





| in contact. 
| of incomplete detonation of the charge 


| for the systematic 





| active to 














that, unless my memory was refreshed, 


I would say that is all that he has done. 
Q. Has he furnished you or have 


you obtained from some source copy of | 


his survey on economic facts surround- 
ing the Colorado River? 
A. I do not believe he has given a 


statement covering that since he began | 


his study. 

Q. Is there a public utility course in 
the university? A. In the correspond- 
ence or extension division, yes. 

Q. Do you know whether people have 
taken that course who are not employes 
of the utility companies? A. About 1 
per cent; 90 per cent of them are public 
utility employes. 


Half of Salary 
Paid by Utilities 


Q. Do you know whether there is some 
such book that is “recommended in that 
course? A, Probably half a dozen of 
them. 

Q. Do you know that in the very early 
vart of the course the student is recom- 
mended to take up the Nash book on 
utilities? A. As I recollect, yes. 

Q. Do you know whether Mr. Nash, who 
prepared that, is connected with the 
Stone & Webster Company? A. No, sir. 

Q. Has Mr. Wolfe received any pay- 
ments from your committee? 
sir. 


Q. Have you got the checks here and | 


the vouchers that go with them? A. Yes, 
sir. 


Q. What is the arrangement between | 


your company and the University of 


Colorado concerning Mr. Wolfe’s salary ? | 
A. That we were to pay practically | 


half of his salary and the University to 
pay the other half. 

Q. How much did you pay, approxi- 
mately? A, $100 a month. 

Q. This check maxked 1776 has on it in 


lead pencil ‘‘National Electric Light as- | 


A. Yes, | 


sociation convention.” 

A. That means that we paid a share 
of his expenses in attending the National 
| Electric Light Association convention. 


to go to the convention of the Nationai 
Electric Light Association? 
A. We wanted him to get a_ better 


ness, and figured that by attending a 
convention that he would get such an 
| understanding. 


| s.vly of the Colorado River development 
| heh.» been making has been turned over 
to this “Fact Finding Body’? A. The 
fact finding body of the university ? 

Q. Yes. A. I don’t know. 

Q. He is a member of your committee? 

A. I rather imagine he is. 
the personnel of that committee, and I 
can’t say for certain. 

Q. Was anything done about this text 
book matter? A. Not a think done. 

Q. Was it brought to the attention of 
the members of your committee? A, I 
think so, yes. 

Excerpts from transcript of testi- 
mony on May 31 before the Federal 
Trade Commission in its investiga- 
tion of public utilities will be con- 
tinued in the issue of July 6. 


| Secretary of Smithsonian 
Appointed to Committee 


[By Telegraph] 

Executive Offices, Superior, Wis., July 
| 8.—President Coolidge on July 3 ap- 
pointed Charles G. Abbot, Secretary of 
the Smithsonian Institution, to be a mem- 
| ber of the National \Advisory Committee 
| for Aeronautics, 

1 





Q. Just why did you want Mr. Wolfe | 


understanding of the public utility busi- | 


Q. Do you know whether this economic 


I have not | 


Study Is Made 

| In Sensitivity 
Of Explosive 
| cena 


|Bureau of Mines Photd 
graphs Phenomena Ta 
ing Place at Time of D&t- 
onation of Dynamite. 


[Continued from Page 1.] 
borehole. The latter condition usuall 
produces large volumes of — poisonout 
gases and is particularly hazardous i 
gassy or dusty coal mines where ex 


| plosions may result. 


An investigation of the sensitivity o 
various explosives under actual minin; 
conditions is being made by the Burea’ 


| of Mines, with the idea of devising test 
| which 
| property. 
| oc (cartridges 1 inch in diameter, bore 
; hole 


will provide a measure of thi 


Tests in boreholes in a coa 


1% inches) have shown that fo 
three typical permissible explosives det 
onation will propagate across air-gap 
of 8, 6, and 1 inch, respectively. 
These distances are not far differen 
from those obtained in paper tubes, bu 


| tests in steel tubing have indicated tha 


the diameter of the borehole has a pro 
nounced effect on the length of air spacé 


| over which detonation will propag3te 


For example, in a steel tube 15% inches 
inside diameter gaps as high as 50 inches 


| have been obtained with these same ex 


plosives. 
The results 
that when 


so far obtained indicate 
eartridges of explosive arc 


! of much less diameter than that of the 
i borehole, great care should be taken4tc 


insure that the ends of the cartridges ar¢ 
Otherwise there is dange1 


Further work is in progress and the 


| mechanism of the phenomenon is being 
| studied photographically. 


Arrangements have been completed 
publication of the 


“Active List of Permissible Explosives” 


; and of all changes taking place in that 
list upon authorization of the Director 


of the Bureau of Mines. Such lists are 


| to appear as Bureau of Mines “Reports 
| of Investigations.” The complete “Active 
| List” of that date is to appear annually 
; on the first secular day of July. 
| changes authorized, subsequently, in that 


Any 


list are to be published on the first 


| secular day of the month following their 


authorization. , 
These changes may be due to addi- 


| tions of explosives to the list or to with 


drawals or removal of explosives from 
it; to transfers of explosives front the 
the inactive list, or the re- 
verse; to changes in brand names; 
changes in the name of the manufacturer; 
changes in the smallest permissible di- 
ameter; changes in classification; dec- 


| larations of the identity of explosives 
| appearing under different brand names; 


and the like. 
System Begun in April. a 
The last published Active List of Per- 


| missible Explosives appeared as Serial 


2818, July, 1927. The addition of four 
explosives to that list, with the names 
and characteristic data given foryeach 
of the four explosives, was announced 
in Serial 2854, February, 1928. ; 
The newly approved system was In- 


| augurated with Serial 2864, April, 1928, 
| in which the names were given of nine 


different Permissitle Explosives that had 
been transferred, during March, from 
the Active to the Inactive List. 

From past experience during the 19 


| years since the List of Permissible Ex- 
| plosives was first established it is to be 
| expected that there will occur months 
| in which no changes of any kind will 


be authorized for Permissible Explosives, 


| and that, therefore, no Reports of In- 
| vestigations on this subject will be is- 


sued for the succeeding month, A 
The Bureau of Mines publication Con- 
sumption of Explosives” is issued each 


| month and there will appear in each of 


its issues a note setting forth the state 


| of publication of the Active List of Per- 


missible Explosives. 

With this arrangement in effect, every 
one interested may at any time become 
fully informed as to the state of the 
active list of Permissible Explosives ) 
within less than one month of the time 
of his inquiry. 

Benefits of Stemming. 
In view of certain instances of a re- 


| markable increase in the efficiency of 


explosives due to the use of stemming, 


| which have come to the attention of the 


Bureau of Mines, a new edition of Tech- 


| nical Paper 17, dealing with this subject, 


has been issued, containing the details 
of these instances. 

One company reports that, with the 
| use of stemming, a test has shown a sav- 
ing in powder consumption of approxi- 
mately 20 per cent. Another company 
reports that the result of a three months’ 
test in the stopes showed a saving in the 
| consumption of explosives amounting to 
| almost 25 per cent. : 

The full benefit of “stemming” will 
only be obtained if systematically en- 

forced throughout a mine. It is neces- 
| sary to provide plenty of suitable mate- 
rial at some convenient point, so that 
there is no excuse for not using it. This, 
however, is not all; intelligent and Jn- 
terested supervision is necessary to Say 
sure its general use and to overcome th 
passive resistance that many men offer 
to all innovations. 

Copies of Technical Paper 17, ‘The 
Effect of Stemming on the Efficiency 
of Explosives,” may be obtained from 
the Bureau of Mines, Washington, D. C. 

The production of hquid aid or liquid 
| ozygen from gascous aid obviously re- 
quires for its economic control a knowl- 
edge, as exact and complete as po 
| ble, of the properties of both liquid 

nitrogen and oxygen. 

The Committee for the Application 
| of Oxygen or Oxygenated Air, Board 
of Oxygen Engineers, an advisory body 
assisting the Bureau of Mines with its 
experiments on the use in the blast fur- 
nace and other forms of metallurgical 
apparatus of oxygen or of air enriched 
with oxygen, requested that the Bu- 
reau collect and present in a useful 
form such thermodynamic data concern- 
ing these two substances as now exist. 
This has been done in Technical Paper 
424, by Russell W. Millar and John D,. 
Sullivan, copies of which may be ob- 
tained from the Superintendent of Doc- 
uments, Government Printing Office, 
| Washington, D. C, 
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